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Preface

The National Treasury Administration (NTA) is in charge of the preparation
for revenues of the central government general budget, raising and handling fiscal
revenue and designing treasury and debt policies, the management of the payment
of treasury, supervision of the issuance of the public welfare lottery, management of
government-owned shareholdings, designing tobacco and alcohol policies, as well
as to investigate and control tobacco and alcohol irregularities.

In reviewing the work performed in 2014, the NTA under the guidance
of the fiscal policy of the Ministry of Finance (MOF), and the joint efforts of
all colleagues, consecutively completed a number of major tasks. The major
achievements of this year are as follows: the promotion of “The Sound Finance
Program,” under the implementation of this program, the amount of deficit of the
Central Government General Budget decreased from NT$209.1 billion to NT$
158.0 billion by restructuring expenditures and short-term adjustment of the tax
system; in addition, as for “The Sound Finance Program” in local government, the
NTA also continued to implement by the actions of developing additional revenue
sources, strengthening fiscal assistance, cost cutting, and debt controlling. In 2014,
NT$72.1 billion in excess revenues from taxes by the economic recovery and the
preliminary results of “The Sound Finance Program,” the financial situation in
Taiwan is improving gradually.

In treasury management, due to the application of the concept of big data, the
NTA established the Financial Management Information System (FMIS) in respect
of lowering costs, raising benefits, and connecting with cross-agencies, enhancing
the links and application of the cross-agency financial system. This promoted the
revenue and expenditure forecast of treasury funds in accordance with the tendency
of international financial management. On the other hand, the NTA also sped up the
e-processing mechanism of disbursement operations to simplify the procedures of
premium collection, payment, and verification for each agency.

In debt management, the NTA implemented the new operation of the “Public



Debt Act,” including setting up the Public Debt Administration Committee,
enhancing the deliberation and evaluation of public debt, and improving the
mechanism of debt improvement plans and payment timetables. By the above-
mentioned measures of controlling debt, it should maintain fiscal discipline at all
levels of government appropriately; in addition, to accord with the world trend
and facilitate supervision by the public, the NTA disclosed the debt of all levels
of government following international norms. Besides, in response to the exit
strategies of quantitative easing in the USA, interest rate expected to rise in market,
and with the effect of the issuance of international bonds, the NTA made plans for
the issuance of bonds moderately in order to promote the development of the bond
market and support government policies.

As for tobacco and alcohol management, to strengthen the efficiency and
efficacy of the administration of tobacco and alcohol products, and the safety of
drinking alcohol, the NTA not only accomplished the legislative procedure of the
amendments to “The Tobacco and Alcohol Administration Act” and promulgated
or amended the related regulations, but also enhanced the practical controlling of
sources. In addition, about the government-owned shares management, in order to
promote operation performance, the NTA extended the overall deployment in Asia
and strengthened corporate governance and social responsibilities of government-
owned shareholdings. The election of Taiwan Cooperative Financial Holdings
Co., Ltd., Trade-Van Information Services Co., Ltd., and Chang Hwa Commercial
Bank, Ltd. boards of directors of 2014 was held successfully, and the interests of
government-owned shareholdings were well-protected.

With regard to supervision of the issuance and distribution of surpluses of
the public welfare lottery, the sales of the public welfare lottery amounted to
NT$116,082 million, and the surplus amount was NT$28.37 billion. NT$12,765
million was allocated for use in support of the national pension system, NT$1,418
million was allocated to the for safety reserve of the national health insurance
program, and NT$14,183 million was allocated to local governments for social

welfare.



Meanwhile, the minister of the MOF has taken over as the governor of the
Asian Development Bank (ADB) in 2014. Moreover, the MOF makes an effort
to become a member of the Asia Infrastructure Investment Bank (AIIB). As
to the above tasks, the NTA is in charge of studying and judging the situation
by information collection from home and abroad as well as coordinating and
communicating with other agencies closely. By the participation of international
organizations, we expect to upgrade our international visibility and seize more
business opportunities.

Looking forward, with the tasks of government and the expenditures
increasing persistently, in order to maximize performance, the NTA will continue
to promote “The Sound Finance Program,” accomplish the Financial Management
Information System (FMIS) gradually, and implement the e-processing mechanism
of treasury disbursement. Moreover, the NTA will enhance the management of debt
and government-owned shareholdings, as well as improve the imported alcohol
inspection management, and investigate tobacco and alcohol irregularities.

We hereby compile our tasks of the year into this annual report. For further
information and the latest updates on our work, please visit our website at http://

www.nta.gov.tw. We would appreciate your comments.

ronr 5

Director-General
National Treasury Administration
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The MOF has created the NTA to be in charge of the National Treasury and
disbursement operations. According to the Organization Act of the NTA, the NTA
has one director-general, two deputy directors-general and one chief secretary to be

responsible for the followings:

1. Planning and management of the National Treasury system, establishment of annual



revenue budgets, and the National Treasury's financial arrangement

2. Control of centralized payment from the National Treasury and appropriation of

Treasury funds

3. Planning and administration of the public debt management system, loan acquisition

for government debt, and payment of principals and interests

4. Review of financial plans for important government economic, construction,
and social welfare projects and issuance of public welfare lottery tickets and

management and supervision of utilization of lottery proceeds
5. Management of government-owned shares and non-tax revenue
6. Local government finance assistance and supervision

7. Planning of the tobacco and alcohol administration system and corresponding

management and investigation

8. Planning, design, analysis, and sustenance of National Treasury information

operations; and protection, control, and maintenance of computer equipment

9. Planning and management of other operations related to National Treasury

management and disbursement

The NTA has created the Treasury Affairs Management Division, Treasury
Disbursement Management Division, Debt Management Division, Financial Planning
Division, Government-owned Shares Management Division, Tobacco and Alcohol
Management Division, Secretariat, Accounting and Statistics Office, Personnel Office,
Civil Service Ethics Office, and Information Management Office to implement the

aforementioned duties.
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+ Planning of the public treasury system; supervision of
treasury affairs

+ Planning of the management of the central government
agency accounts system

» Preparation of central government general budget,
additional budget, and special budget revenues; treasury
cash management

» Establishment and control of the budget and of the djsbursementl
of National Treasury funds

+ Payment voucher verification and management

« Issuance, review, and control of National Treasury checks

+ Planning of the public debt system; amendment and
explanation of regulations

+ Planning, issuance, and management of government bonds
and treasury bills

+ Supervision and assessment of local debts

» Management and operation of debt service funds and local
construction funds

+ Co-ordination of major governmental construction
expenditure plan

+ Planning and guidance of fiscal operations at all levels of
local governments

* Supervising the issue of the Public Welfare Lottery

» Management of government-owned shareholdings
+ Approval and appointment of directors and supervisors of

. Deputy government-owned share enterprises
Director-General  — e yr— + Approval of annual budget examination of special fund
» Management and operation of the fund for the privatization of
government-owned enterprises under the Executive Yuan
» Management of central government revenues from penalties,
indemnities, fees, etc.
Chief Secretary

» Initiation and amendment of relevant laws and regulations
governing tobacco and alcohol administration

* Promotion of the Alcohol Quality Certification System

» Management of the imported alcohol inspection system

» Issuance of permits and licenses for local manufacturers and
for importers of tobacco and alcohol products, etc.

* Archive management

* Procurement and affairs management

» Research studies; press contacts; and correspondence with
the Legislative Yuan

» Personnel management

» Management of anti-corruption investigations

* Annual budget, accounting, and statistics matters

» Budget and accounting of non-profit special funds
managed by the NTA; special official accounting of
government debt and administration of receipts and
payments

* Accounting of treasury payments

» Planning and co-ordination of strategies for the supply of
information technology services

* Planning and management of the IT environment

* Planning and promotion of Internet security
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2. Personnel Overview

(1) Staft by Level of Education

Junior College Doctorate Graduate
29 persons 1 person School
(12.94%) __(0.45%) 77 persons
N ' _(34.38%)

.
University and—)_-

College
117 persons

(52.23%)
Total 224 persons (100%)

(2) Statistics of Gender

Male
58 persons
(26%)

Female
166 persons

(74%) Total 224 persons (100%)

(3) Staft by Age Group

Age

60-65

50-59
87 persons

40-49 (38.84%)

8 persons
(21.43%)

30-39

20-29

0 25 50 75 100

Total 224 persons (100%) Persons
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Treasury Affairs Management
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Enhancement of the administration of the government treasury;

reviewing the laws and regulations pertaining to government treasury

continuously

1. Amendment of Article 2 of “The Regulations for the Handling of Revenue
Refunded and Expenditure Regained of the National Treasury”

To simplify the refund processes of the central government authorities,
the MOF, the Directorate-General of Budget, Accounting and Statistics
(DGBAS) and the National Audit Office (NAO) jointly promulgated the

amendment of Article 2 of “The Regulations for the Handling of Revenue



(=) 15
1.

Refunded and Expenditure Regained of the National Treasury” on July 29,
2014, to add a new provision that the revenue collection authorities can
handle refunds by delivering the bills of the treasury payment and the revenue
refunded with electronic signatures and transmitting payment messages to the
NTA, and through the link system of the NTA transmitted to the Department
of the Treasury of the Central Bank.

. The MOF enacted “The Operation Guidelines for Central Government

Non-tax Revenue Remittance to the National Treasury” on July 15, 2014,
to strengthen the mechanism and security of public fund management and

ordered all agencies and coordinating institutions to follow them.
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Strengthening of the internal fiscal control of all agencies

1.

In order to enhance the efficiency of the government in the handling of
financial management, a seminar on “Internal Fiscal Control of National
Treasury Management” was held at the Training Institute of MOF on
September 4, 2014.

. In order to act in concert with the policy of the promotion of the internal fiscal

control system, the MOF implemented the visitation to government agencies
with the aim of understanding their operational procedures and propagated
the relevant regulations of the newly amended “The Handbook for Treasury

Management.”
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Promotion of a mechanism to shorten the time and procedures of

remittances to the National Treasury

On June 5, 2013, a mechanism for the making of remittances to the
National Treasury for individuals and organizations was implemented for
non-tax revenue so as to shorten the time and procedures of such remittances
to the National Treasury so as to improve the efficiency of government

finance.
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Completion of the Preparation for Revenues of the FY 2015 Central

Government General Budget

In order to support government expenditures, the NTA worked in co-
operation with the DGBAS to complete the preparation for revenues of
the FY 2015 Central Government General Budget Proposal as scheduled.
The proposal was then passed by the Legislative Yuan. The total revenue
drawn is NT$1,776.6 billion, an increase of NT$69.5 billion, or 4.1% from
the NT$1,707.2 billion of the previous year. The total expenditure drawn



EBER

is NT$1,934.6 billion, an increase of NT$18.4 billion, or 1.0% from the
NT$1,916.2 billion of the previous year. The deficit is NT$158.0 billion in
FY 2015. Combined with the debt repayment of NT$66 billion, the amount
required for financing totals NT$224.0 billion, which was covered entirely by

government bonds and long-term borrowing. For details, please refer to Table 1.
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Table 1. Preparation of FY 2015 Central Government General Budget
BAI IEEETT ; %
Unit: NT$100 million; %

Year

TEEELEER
Comparison between FY
FY
== TE;;; F%;)g}; 2015 and FY 2014
Item General General ER =R
Budget Budget Amount of Rate
Difference (%)
(1) (2) BGFEMD-2) | D)
L 4RIEES
RRTRE BT\ 17072 17,766 695 4.1
Annual Revenues
(—) BLERWA
Revenues from Taxes 12,713 13,194 481 3.8
& E?lj;%jjﬂf[‘axes 11,734 12,094 360 3.1
2. B/
Customs Duties 979 1,100 121 12.4
(Z) FEBEERIA
Non-Tax Revenues 4,359 4,572 214 4.9
o S EE T PN
Revenues from Surplus of 2,589 2,549 -40 -1.5
Public Enterprises
2. BHEWA |
Revenues from Public 859 868 9 1.0
Properties
3% - SR REREA
Revenues from Fees, Fines, 911 1,155 245 26.9
Indemnities, and Other Sources
— - RmEERE
Annual Expenditures 15, ez 19,346 184 1.0
= { {AEIFE =]
- f;ﬁﬁj\ﬁ HZERS 2,091 1,580 -511 244
M~ EFER
Debt Repayment il 660 20 3.1
ho@EAR 2,731 2,240 -491 -18.0
Sources of Financing ’ > -
(—) AEXAEREWA
Bond Issuance and Borrowing 2,731 2,240 -491 -18.0
(D) BRETES
Surplus of Previous Fiscal 0 0 0 0.0

it - AME A ARG - SFRARINABEREREMER -

Note: Certain details may not add up to the total due to rounding of the figures.
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Promoting “The Sound Finance Program” to accelerate the momentum

of economic growth

To achieve healthy public finance and sustainable economic growth,
the MOF proposed “The Sound Finance Program,” which was approved
in principle by the Executive Yuan on February 25, 2014. For the Central
Government, the aim is to control the debt scale through restructuring of
expenditures and diversification of raising government financial resources.
The program has attained initial success due to the active implementation
of concerned competent authorities. The MOF has completed short-term
adjustment of our tax system and set up a mechanism for “Feedback Tax,”
both an ability-to-pay principle to narrow the gap between the rich and
the poor as well as to increase government revenue. In the 2015 Central
Government General Budget, the growth rate of annual revenue is expected to
be 4.1%, which is higher than the growth rate of 1.0% of annual expenditure,
showing that the deficit between annual revenue and expenditure is being

substantially reduced.
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Executing the revenues of FY 2014 Central Government General Budget

Compared to the Final Audit Report in FY 2013, the amount of the
annual revenues of the FY 2014 Final Accounts of the Central Government
(edited by the Executive Yuan) decreased by NT$4.2 billion to NT$1,726.3
billion. Of this figure, the amount of revenues from taxes increased by
NT$125.3 billion to about NT$1,343.4 billion, mainly due to the increase
in income tax and business tax caused by the economic recovery and the
preliminary results of “The Sound Finance Program.” The revenues from
the earnings of public enterprises decreased by NT$9.9 billion to NT$241.0
billion, mainly due to a lower-than-expected dividend income from
investment. The revenues from fees, fines, indemnities, properties, and other
sources decreased by NT$119.6 billion to NT$141.9 billion, mainly because
the income from the license fees derived from the auction of the 4G mobile
bandwidth reached NT$118.7 billion in FY 2013. For details, please refer to
Table 2.
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Table 2. Execution of Revenues of FY 2014 Central Government General Budget

BN FIEBEIT; %
Unit: NT$100 million; %
FY 2014 FY 2013
if P8
TRE B Comparison between
JAEZ % | Final aE FY 2014 and FY 2013
E1= General | Accounts | ZZRGEK /7"% ;(5( 18035 SR
Items Budget | (edited Rate of Final Amount | BEELHE
by the Realization | Audit of Rate
Executive Accounts | Difference (%)
Yuan)
(1) @ | G @ ()= @)
W\ #SE 19,802 19,180 96.86 19,329 -149 -0.77
Total Revenues
B 17,072 17,263 101.12 17,305 -42 -0.24
Annual Revenues
BRI
Revenues from 12,713 13,434 105.67 12,180 1,253 10.29
Taxes
BERRRE
FWA
Revenues from' 2,589 2,410 93.09 2,510 -99 -3.96
Surplus of Public
Enterprises
R~ SIEER
B RREAN
Revenues from
1B, LAlies, 1,769, 1,419 8020 2,615 1,196 -45.73
Indemnities,
Public
Properties, and
Other Sources
A E R
Sources of 2,731 1,917 70.18 2,024 -107 -5.29
Financing
INEVSEN LN
Bond Issuance 2,731 1,917 70.18 2,024 -107 -5.29
and Borrowing
B AEBER
Surplus from 0 0 0 0 0 0.00
Previous Fiscal ;
Year

&t AEE A AR - RRAENESEREAREMER -
Note: Certain details may not add up to the total due to rounding of the figures.
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Participation in Asia-Pacific Economic Cooperation
(APEC) Meetings

103 5 Z APEC B 2 AEEERMERVEE S - ARMHEIRAZTEE
HEEN REAERABRCTBREEARBERRE | EREBEYRBERI N2 H
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In 2014, APEC held the Senior Finance Officials', Finance Deputies', and

Ministers' meetings in succession, and the NTA dispatched representatives to

\

participate and join in the discussions on fiscal policy reforms, which was beneficial to
the promotion of our international affairs. In addition, the NTA was actively involved
in the seminars “Fiscal and Taxation Policies for Economic Restructure” hosted by
APEC in February and July. Through the participation in such meetings and seminars,
we may learn the experience of other countries and strengthen the interaction with the
other member economies to improve our country's visibility and thus achieve the goal

of fiscal diplomacy.
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Promoting to Establish the Financial Management
Information System Positively
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Strengthen the system functions concerning treasury payments, cash
management, debt management, and revenue data from agencies other than

the MOF to improve revenue and expenditure forecasts of treasury funds and

to promote financial management efficiency.
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The NTA hosted “The 2014 International Finance Seminar,” whose main
topic was financial management information systems on November 6-7, 2014
at MOFTI. We invited related agencies and institutions to attend the seminar.
By promoting the establishment of financial systems links and integration, we

hope to strengthen our ability to efficiently use this information.
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Treasury Disbursement Management
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The NTA actively promoted automation services to provide agencies with more
secure and faster e-payment services so that the payees could receive payments earlier,

and the payment procedures for each agency and the NTA were also simplified. The

National Treasury's centralized payment operations are as follows:
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Number of agencies receiving funds through centralized disbursement

In 2014, the number of agencies receiving funds through centralized
disbursement totaled 706, a decrease of 22, or -3%, as compared with
the number of 728 agencies in 2013. The reduction is because of the
Modifications to the Organization of the Executive Yuan, merger, or abolition

of agencies.
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Number of electronic payments

As of the end of 2014, there were 648 government agencies using
the electronic payment service of the National Treasury. Funds issued via
electronic payment accounted for over 90% of the total funds disbursed,
resulting in a reduction of over four million sheets of paper in the amount
used in payment vouchers, budget account lists, payee lists, uniform invoice

lists, and inter-bank remittance records each year.
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Number of vouchers processed

In 2014, a total of 2,047,866 vouchers (including payments, transfers,
lists, and so forth) were processed, a decrease of 134,507 vouchers, or
-6.16%, compared with the 2,182,373 vouchers processed in 2013.The
numbers of vouchers from different agencies also decreased due to the
active promotion of the use of petty cash to pay for small expenses and the

consolidation payments of expenses.
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National Treasury checks issued and deposits made

In 2014, the number of National Treasury checks issued and deposits
made totaled 1,721,869 entries, a decrease of 80,548 entries, or -4.47%,
compared with the 1,802,417 entries in 2013. The reasons for reduction are

the same as those for the decrease in the numbers of vouchers.



Business Overview
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National Treasury funds disbursed

In 2014, a total of NT$3.1167 trillion was disbursed, an increase of
NT$22.5 billion, about 0.73%, compared with NT$3.0942 trillion in 2013.
The reason is due to an increase in repayment of principal for treasury bonds

issued and short-term loan, as compared with the year before.
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The National Treasury'’s Centralized Payment

Operations
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Table 3. Yearly Statistics and Analysis of Centralized Treasury Fund Disbursement Operations

= mms | BRXERAEER | XNSE
Implementing Vouc/ﬁ(\ars Checks Issued & Amount of
Agencies Account Crediting Payment

Vo Bk ME | FE | HE | EE | HE | 3E | #E

(&) | &8k () FEE () B | (8jT) | FBE
No.of Growth No.of Growth| No.of | Growth, Amount | Growth

Units | Index Items Index Sheets Index |(100million) Index
1971 61 100 44,961 100 41,597 100 272 100
1976 222 364 243,211 541 230,533 554 1,366 502
1981 278 456 336,562 749 315,511 758 3,616 1,329
1986 320 525 622,100 1,384 461,042 1,108 5,784 2,126
1991 356 584 781,146 1,737 758,052 1,822 9,660/ 3,551
1996 448 734 1,032,125 2,296 1,039,471 2,499 13,195, 4,851

2001 896 1,469 1,421,132 3,161 1,171,230 2,816 22,119 8,132

2006 841 1,379 1,723,179 3,833 1,404,746, 3,377 25,107 9,231

2007 827 1,356 1,827,789 4,065 1,463,990, 3,519 24,415 8,976

2008 779 1,277 1,859,648 4,136 1,536,887 3,695 26,0000 9,559

2009 735 1,205 1,983,925| 4,413 1,656,566/ 3,982 31,707 11,657

2010 690 1,131 2,241,482 4,985 1,860,671 4,473 30,033| 11,042

2011 722 1,184 2,283,585 5,079 1,886,728 4,536 30,538 11,227

2012 725 1,189 2,242,405, 4,987 1,863,151 4,479 31,910 11,732

2013 728 1,193]  2,182,373| 4,854 1,802,417 ~ 4,333 30,942 11,376

2014 706 1,157, 2,047,866/ 4,555 1,721,869 4,139 31,167 11,458
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II\I.Ot;ile growth index, which includes the number of implementing agencies, vouchers, checks issued, and account
crediting and the amount of payment, is derived by dividing the quantity in the current year with the quantity of
the 1971-year base period.

2. Vouchers including those for payment, transfer, expenditure collection, canceled payment, tax receipts, and lists.

3. Five years was adopted as the interval before 2006; the data in this table include those being calculated during the
period of the calculation for income and expenditure accounts.
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To accommodate the establishment of the new appropriation and remittance fund,
Points 1, 2, 3, and 9 of “the Operation Guidelines for Use of Inter-Bank Remittance for

Centralized Treasury Fund Disbursement” were amended and took effect on September
1,2014.
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Review of the current National Treasury petty cash system

To strengthen the functions of petty cash and improve public fund
management performance, a questionnaire survey was conducted on 594
expending agencies receiving petty cash, and the specified limit of petty cash
for central government agencies was reviewed and adjusted. As of the end of

2014, 132 agencies had reassessed their limits.
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Solution of tax stamp application problems of businesses and private

citizens receiving payments

On July 1, 2014, the electronic disbursement data of the Treasury Fund
adopted the encoding rules of Treasury checks with an exclusive section
number. Accordingly, the problems resulting from the use of tax stamps by
recipients of National Treasury funds in the process of electronic account
settling and appropriation were solved. This provided convenient service to

the public as well as reduced the use of National Treasury checks.
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Establishment of the e-processing mechanism for central government

agencies to return National Treasury checks and remittances

To improve the timeliness of disbursement of government funds, the
e-processing mechanism for central government agencies to return National
Treasury checks and remittances was established. Internal and external
systems were integrated; and electronic file transmission, instant notification,
and electronic certification were adopted to reduce paper use, simplify the
operations of the agencies and the NTA, and enhance the computer system's

automatic matching function to ensure safety in fund disbursement.
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Promotion of electronic payment of Second Generation National Health

Insurance Supplement Premiums for central government agencies

In response to the enforcement of Second Generation National Health
Insurance Supplement Premiums collection by the National Health Insurance
Administration of the Ministry of Health and Welfare, and to simplify the
procedures of each agency and the National Health Insurance Administration
for premium collection and payment and verification, the automatic
mechanism for processing Second Generation National Health Insurance
Supplement Premiums withholding and payment of each central government
agency was set up. This saved the cost and time of each agency from sending
personnel to pay at a financial institution. At the same time, The National
Health Insurance Administration was able to cut down on fees to be paid to
collecting financial institutions and use of paper. This enabled the government

to utilize limited resources more efficiently.
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Establishment of the e-processing mechanism for the National Treasury

to appropriate remittance funds in advance

In response to the abolition of the National Treasury base stock deposit
system and the Department of the Treasury of the Central Bank's cancellation
of fronting NTS$5 billion for remitting funds each day, the NTA coordinated
with the Department of the Treasury of the Central Bank to establish an
electronic mechanism for the remittance of funds to be appropriated from
the National Treasury under the premise of minimum operation change,

minimum cost, and better effects to ensure the rights and interests of



businesses and private citizens, whose receiving funds were protected and
fund appropriation could be more efficient. After the said measure was
implemented on September 1, the procedures for National Treasury fund
settlement and distribution were largely simplified, and Treasury fund

appropriation efficiency was therefore boosted.
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Promotion of web-based electronic payment system

To promote a web-based electronic payment system, the NTA assisted
central government agencies group by group to familiarize them with the new
system, including the setting up of user accounts and authority as well as the
activation of certificate IC cards. The NTA also provided instant consulting
service to help each agency with web-based system data input, filing, and
transmission. In 2014, 647 agencies started their web-based electronic

payment and online query systems.
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The NTA developed the web-based electronic payment system of the National
Treasury in accordance with the “Phase 4 e-Government Plan” approved by the
Executive Yuan. To familiarize each agency with the operating interfaces and website
query operation, the NTA conducted 16 training sessions with real devices for
1,743 people from 602 agencies to ensure that the National Treasury's centralized

disbursement could function normally.



Business Overview
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Inspections of Electronic Payment Operations
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To strengthen the security measures of electronic payment systems of government
agencies, publicize new services, and urge government agencies to reduce the
numbers of rejected payment vouchers and returned remittances and anomalies in the
transmission of files, the NTA staff members visited 80 agencies to perform onsite
inspections and administer a questionnaire survey to gather opinions to serve as

reference in promotion of related services in the future.
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Debt Management
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The amendment of “the Public Debt Act” was passed by the Legislative Yuan
on June 27, 2013, and was promulgated by the President on July 10, 2013. It was
approved by the Executive Yuan to be enforced on January 1, 2014. The mechanisms

of debt management in 2014 are as follows:
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Establishment of the Public Debt Administration Committee

In order to enhance the deliberation and evaluation of the self-redeeming
public debt of the central and local governments, and improve the mechanism
of debt improvement plans and payment timetables of local governments, the
central government, special municipalities, and counties (and county-level
cities) shall set up a Public Debt Administration Committee to ensure the

source of debt repayment adequacy, and enhancement of fiscal discipline.
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Establishment of debt warning and accelerated principal payment

mechanisms

When the debt ratio in all levels of government reached 90% of its debt
ceiling, the government was required to come up with a debt improvement
plan and a payment timetable and present them to be reviewed by its public
debt administration committee or the Legislative Yuan. In addition to setting
aside 5% of the tax revenue of the year or 1% of the unpaid debt in the
previous year for principal payment, it could also increase the amount for
principal payment in accordance with the annual revenue in order to control

debt ratios effectively and enhance debt management.
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Enhancement of debt transparency

The NTA gathered statistics of general government liability and fund
management in order to enhance the transparency of public debt to be
consistent with international norms. The NTA continued to compile and
disclose statistics of the debt at all levels of government to further enhance

efficiency in the management of debt.
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Government public debt planning and management
1. Management of debt at all levels of government

According to Article 5 of the Public Debt Act, the unpaid balance of the
debt of all levels of government with a maturity of one year and above shall
not exceed 50% of the average of nominal GDP for the previous three years,
of which 40.6% and 9.4% are allocated to the central government and all
local governments, respectively. The outstanding amount of the short-term
debt maturing within one year, for the purpose of counterbalancing treasury
revenues and expenditures, against the sum of general and special budget of
total annual expenditures shall not exceed 15% for the central government

and 30% for local governments. For details, please refer to Table 4.
2. Strengthening of the management of public debt of local governments

Pursuant to the provisions of “The Public Debt Act” on the debt ceiling
at all levels of government, together with the provisions of “The Directions
for the Reduction or Suspension of the Centrally-Funded Tax Revenues to
Municipal or County Governments in the Case of Non-Compliance in the
Regulation of Debt” on deadline rectification and debt plan measures, the
NTA aimed to implement its supervision of the debt management of local

governments.
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Table 4. Outstanding Debt of All Levels of Government with a Maturity of One Year and Above

B T=EEETT %
Unit: NT$ 100 million; %

BB EFERER /
B 3 FE
25 GDP(GNP)
g | FR | EBT (W) | g | s T %
By Central Special Counties/ To;x;nships /| Total Amount of Total
Govt. |Municipalities| Cities Towns Outstanding Debt/
Average GDP (GNP)
for Last Three
Years (%)
2005 | 35,499 3,110 2,316 84 41,009 35.93
2006 | 36,230 3,040 2,519 77 41,866 35.18
2007 | 37,186 3,046 2,678 68 42,978 34.51
2008 | 37,788 3,102 2,798 62 43,750 33.59
2009 | 41,274 3,129 2,975 61 47,439 35.44
2010 | 45,380 3,154 3,306 44 51,884 38.36
2011 | 47,646 5,290 1,870 18 54,824 39.74
2012 | 50,107 5,696 1,869 16 57,688 40.6
2013 | 51,634 6,071 1,847 14 59,567 40.26
2014 | 52,839 6,514 1,679 11 61,043 41.41
g
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Note:

1. “Outstanding Debt,” as defined in the Public Debt Act, refers to the outstanding public debt extending over more
than one year as taken out by the central and local governments, on the general budgets, special budgets, and
budgets in the form of extraordinary funds beyond operating funds and trust funds. However, self-redeeming
public debt shall be excluded.

2. FY 2005-2013: Final audit accounts for all levels of government, edited by the Ministry of Audit, Control Yuan.
FY 2014: Final audit accounts for the central government, final accounts for special municipalities and counties/
cities; actual accounts for townships/towns.

3. In line with the adjustment of the administrative divisions of the local governments on December 25, 2010, the
special municipalities in 2011 included Taipei City, Kaohsiung City, New Taipei City, Taichung City, and Tainan
City.

4. Form FY 2005 to FY 2013 is the amount of total outstanding debt/(average of GNP for previous last three years).
FY 2014 is the amount of total outstanding debt/(average of GDP for previous last three years).
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In order to establish an indicator for interest rates, bonds and treasury bills are
issued regularly in moderate amounts, and a two-stage form of announcement is

adopted, too. With a predictable and transparent issuance plan, the bond market has

become more stable and efficient.
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Planning of public debt policy

1. First-stage: Announcement of the type of bond (New or reopened bond:
strippable or general bond) and the years of maturity as well as the maturity
days for treasury bills for each month for the coming year. The information
was published on December 23, 2013 (with announcements one or two days

in advance in case of a holiday).

2. Second-stage: Announcement of detailed information seasonally for the
next quarter, such as the issue amount, auction date, issue date, etc. This
information was published on March 23, June 23 and September 23, 2014
respectively (with announcement one or two days in advance in case of a
holiday).
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The issuance of central government bonds and treasury bills
1. Issuance of government bonds

The MOF continued to issue government bonds regularly in moderate
amounts in 2013 and adopted a “two-staged announcement” strategy.
Government bonds were issued in the registered form and sold through
uniform-rate auctions. The coupon rate was set at 0.125% increments and
the equivalent of the highest interest rate of the winning bid or the closest
to it or lower in value was adopted. In FY 2014, the bonds were issued in
twenty terms with a total amount of NT$675.3115 billion, of which, the bonds
worth NT$580.3115 billion were issued to provide the budgets for new and
old financial operations of the Debt Service Fund without increasing debts,
whereas the bonds worth NT$95 billion were issued to provide funds for the
general budget and special budgets. For details, please refer to Table 5.
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Table 5. Issuance of Central Government Bonds

s
=7 (= — =
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ompetitive B competitive | o
£ 27 Zm (NT$11)00 million) "B B2 | w0 &
8| e | (oD | B | oy | G NTSI0 | A= | BE () |
= z Amount & (%) million) (%) Premium f&5+ Remarks
N Term Date of | Maturity .
o of Issue Issue Coupon| wE | e Accepted | (Discount)
(NT$100 Rate | BE | gpam =g S | BidRate | (NTS$)
million) Total | Times | [0
Amount Sold by Post
(1) Amount| (2) / Office
(2) | (1)
1 ;8%4%1 B 350 | 1030117 | 2 | 0625 349984 | 81350 | 232 | 0016 0658 | 22.873.977
400 R T 400 /2
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2. The issuance of treasury bills

In order to establish the short-term interest rate indicator, the MOF
continued to issue treasury bills regularly in moderate amounts and adopted
a “two-staged announcement” strategy. Treasury bills were issued ten terms
(all issued in the form of book-entry) in FY 2014. The total issue amount
was NT$244.85 billion. The implementation of book-entry treasury bills can
lower short-term capital costs, prevent risk in settlement and liquidation in
relation to transactions in the treasury bills market, and achieve the goal of de-
materialization for the entirety of central government securities. For details,

please refer to Table 6.
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Table 6. Issuance of Treasury Bills
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y Issue Maturity Bid Rate | Expenses (NTS)
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million)
JR#EEF1T 300
(&5 5, S&HE
B 103-1 E Al
1 |7 91 | 103.01.02 | 103.04.03 203.5 0.580 | 29,426,100 |96.5 27T °
F2014-1 .
9.65 billion
outbids
87 103-2
2 F2014-2 182 | 103.01.14 | 103.07.15 250 0.497 | 61,950,000
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4 FONL0SS 364 | 103.03.27 | 104.03.26 250 0.500 124,650,000
F2014-4 . aa ' 0o
87 103-5
5 F2014-5 91 | 103.04.01 | 103.07.01 200 0.388 19,340,000
BBERT 300
B 103-6 87T » Y1 55
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F2014-6 .
5.5 billion
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F2014-7 o o ' e
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F2014-8 o o ’ T
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9 F2014-9 91 | 103.12.25 | 104.03.26 300 0.500 | 37,410,000
874 103-10
10 F2014-10 182 | 103.12.29 | 104.06.29 350 0.530 | 92,505,000
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Short-term and long-term loans

In order to flexibly balance treasury revenues and expenditures and
elevate the efficiency in funding of the National Treasury, in accordance with
Article 1, paragraph 3 of the “Treasury Bills and Short-Term Loans Act,”
the MOF could negotiate for loans with a maturing of less than one year,
and the outstanding short-term debt shall not exceed 15% of the total annual
expenditures against the central government general budget and special
budget of the current fiscal year. In line with the requirement to balance the
National Treasury and in co-operation with the date of issuance of treasury
bills, the short-term loans may be made or repaid at any time through price
negotiation with the purpose of saving interest. There were sixteen terms
of short-term loans for a total of NT$223.65 billion. Given the requirement
to balance the National Treasury and the fiscal finance of the Debt Service
Fund in 2014, there were eleven terms of long-term loans for a total of
NT$196.3105 billion.
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Principal and interest payments, auditing and settlement of government

bonds and treasury bills

1. The principal of Type A bonds totaling NT$405 billion and interest totaling
NT$107.9 billion were paid as scheduled in 2014. The total amount was
NT$512.9 billion.

2. The principal of treasury bills totaling NT$328.3 billion and interest totaling
NTS$1.1 billion were paid as scheduled in 2014. The total amount was
NT$329.4 billion.

3. For redeemed bond certificates entrusted to financial institutions for handling
of the principal and interest payments of central government bonds, the
principal and interest payment of government bonds in 2014 was NT$520.7
billion, and the principal and interest payments of the treasury bills was
NT$329.4 billion.
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Operation of the Local Construction Fund

The Local Construction Fund provides loans with preferential interest
rates to local governments so that they can engage in important infrastructure
projects and investments, repaying the loans either by self-redeeming or
yearly budgets. The objectives of the Local Construction Fund are to help
local governments to meet funding needs from the general centrally-funded
tax monthly payments allocation, help local public construction projects, and

stimulate local developments.

In 2014, the business budget for the Local Construction Fund was NT$6
billion. The Local Construction Fund Management Committee held four
meetings, at which a total of 17 cases for the year were approved for a total
amount of NT$7.57 billion. This figure comprised 126.11% of the NT$6
billion business budget. Up to the end of 2014 the net value of the Local
Construction Fund was NT$28.86 billion. In 2014, a surplus of NT$0.15
billion was paid to the Treasury, an increase of NT$46 million compared to
the budget of NT$100 million.
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Operation of the Central Government Debt Service Fund

The main function of the Debt Service Fund is to strengthen debt
management, increase financial performance, and reduce debt pressure. Debt
refinancing smoothes annual debt service and improves the debt structure. In
2014, the Fund refinanced NT$874.992 billion of debts, and together with the
NTS$64 billion mandatory principal payments credited to the general budget,



and NT$8 million of the interest revenue of the Fund, a total of NT$939
billion of outstanding debts (due and undue) were repaid. A total of NT$245

million in debt interest was saved by repayment of outstanding undue debts
in 2014.
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The Republic of China (Taiwan), is a founding member of the Asian Development
Bank (ADB). We also have the largest shareholdings among non-regional members of
the Central American Bank for Economic Integration (CABEI). These international
organizations, including ADB, CABEI, Inter-American Development Bank (IDB)
and European Bank for Reconstruction and Development (EBRD), held their
annual meetings from March to May in 2014, chronologically. For the purpose
of strengthening the interaction with other member economies and have essential
discussion for important organizational issues, the MOF was appointed to attend the

above-mentioned annual meetings ensuring the same rights as all other members.

To maintain the co-operative relationship with the EBRD, and to assist domestic
banks and companies to expand markets in Central-Eastern Europe, the MOF has
successfully made application to the EBRD for the employment of a financial officer

every year since 2003. The MOF proceeded to assign an officer to work in the



Business Overview

TFP department of the EBRD in 2014. Such secondment will aid in the continuous
improvement of the exchange of international financial experience and help domestic

companies to fully seize business opportunities released by the EBRD.
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Financial Planning
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The MOF actively promoted the “Strengthening of the Financial Plan
for Major Public Infrastructure Projects” to enhance the self-liquidation
rate of projects and to make proper use of financial resources in response

to the needs of national development

In responding to people's needs for public services while subject to
the limited scale of government and human resources, the MOF continues
to promote the “Strengthening of the Financial Plan for Major Public
Infrastructure Projects” to assist all authorities to strengthen their overall
planning for public infrastructure projects with regard to external benefits
and increasing the amount of self-liquidation finance, and to reinforce

the use of the public private partnership (PPP) model by actively guiding



the private sector to participate in public infrastructure projects to reduce
the government's financial burden and accelerate the completion of major

infrastructure projects.

In consideration of the “Strengthening of Financial Plan for Major
Public Infrastructure Projects” had accomplished the target of the current
stage, and related strategies of the projects were incorporated in the “Financial
Planning Project for Cross-Domain Value-added of Public Works” and “The
Sound Finance Program” for promotion continuously, the NTA presented
a report to the Executive Yuan on April 15, 2014 and received approval on

April 24, 2014 to terminate the program.
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Promotion of the concept of improving efficiency of government finance
and financial planning for public infrastructure projects to achieve the
effect of “Raise Public Finance with Construction, Support Construction

with Public Finance”
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1. In order to assist central government agencies to reduce uneconomical
expenditures, increase treasury revenues, improve financial efficacy, and
accelerate public infrastructure developments effectively, the MOF continues
to promote the “Program for Improving the Efficiency of Government
Finance.” In 2014, the performance of this program included the increasing
revenues by NT$455.7 billion, the reducing of uneconomical expenditures by
NTS$107.1 billion, and the sum total was NT$562.8 billion.
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2. Important measures that the NTA continued to promote in 2014

(1) Conducting workshops:

In 2014, while continuing to consolidate the “Program for Improving
the Efficiency of Government Finance” and the “Strengthening of
Financial Plan for Major Public Infrastructure Projects” from 2013,
the MOF conducted two workshops on “The Policy to Improve the
Efficiency of Government Finance and Enhance Financial Planning
for Public Infrastructure Projects,” inviting a total of 128 personnel of
central authorities and local governments in charge of undertaking public

construction projects to participate in them.
(2) Participation in the review of major infrastructure projects:

In co-operation with the Council for Economic Planning and Development
for the screening of the preliminary work for FY 2015 public infrastructure,
the NTA reviewed all 207 projects submitted by various departments and
ministries in terms of their fiscal capacity, the importance of administrative
implementations, and the urgency, priority, feasibility, and current

executive performance of each project during May and June in 2014. As a



result of this review, the total budget was reduced from the original figure
of NT$236.6 billion to NT$190.7 billion, showing a significant reduction

in the overall budget amount.
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3. Since related strategies in the “Program for Improving the Efficiency of
Government Finance” were incorporated in “The Sound Finance Program,”
the Executive Yuan approved the MOF to terminate the program on June
13, 2014. In the future, the MOF will continue to assist all agencies to
break through their current framework of operation promotion by attending
conferences and conducting workshops so as to achieve “operation
improvement” and “financial perfection.”
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Assistance to public infrastructure authorities to follow through the
“Financial Planning Project for Cross-Domain Value-add of Public
Works” for improving overall economic and financial benefits of the

projects

According to the “Financial Planning Project for Cross-Domain Value-
add of Public Works” approved by the Executive Yuan on July 24, 2012,
public infrastructure projects should be planned according to the concept

of integration. The MOF is in charge of the drafting of the Tax Increment



(—)

(—)

Financing (TIF) mechanism under the overall plan. In 2014, the MOF
participated in the review of various plans and offered related concrete
suggestions, and assisted all agencies to implement the concept in the project
planning stage, that is, by using the strategy of creating added value in

infrastructure projects to reduce financial pressure on the government.
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Implementing “The Sound Finance Program” to Improve Local Finance

In order to promote long-term fiscal sustainability, the MOF is
implementing a “Sound Finance Program,” a key part of which involves
developing a strategic plan of action for local governments to achieve
their missions. The plan includes four major project initiatives (27 specific
implementation measures) in respect of developing additional revenue
sources, cost cutting, debt control, and strengthening local financial guidance.
Since its implementation in 2014, the program has attained initial success
in respect of strengthening tax and non-tax revenue levies, introducing
private capital to participate in public works, establishing a debt warning
and performance review mechanism, as well as strengthening local financial

guidance.
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Conduct of local finance training classes and holding of the “2014

Meeting on Local Finance”

In order to enhance the professional ability of local government
employees and to promote the use of financial strategies, the MOF conducted
two finance training classes for local finance on November 13-14 and on
November 20-21, 2014. The finance training classes included the introduction
of regulations of local finance and financial strategies. Local governments
were invited to share their experiences. Attendees were enthusiastic about
the classes and gained fruitful results. In addition, to strengthen the fiscal
operations of local governments and allow for co-ordination and experience-
sharing between central and local governments, the MOF invited the heads
of the local financial authorities to attend the “Meeting on Local Finance”on
January 9, 2015, and three outstanding county (municipal) governments,
including Taipei City, Yilan County, and Chiayi City were invited to present
a review of their work in the meeting. The discussion of the cases and the
sharing of experiences can help local governments create financial resources

and improve their financial performance.
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Assessing local performance

The MOF promulgated “The Program for Assisting Local Government
Finance” to carry out reviews of performance in four major areas, including
public treasury management, financial management, debt management, and
the management of public properties. The Minister convened the “Meeting
on Local Finance”on January 9, 2015 to present merit awards to outstanding
agencies to express encouragement. In addition, the local performance
assessment was completed in October 2014, and the result was delivered to
the Directorate-General of Budget, Accounting and Statistics, Executive Yuan

as reference for the addition or subtraction of general grants.
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Overview of the distribution of Centrally-Funded Tax Revenues

The Centrally-Funded Tax Revenues are allocated by the central
government to local governments as their tax revenues. Once the Centrally-
Funded Tax Revenues exceed the amount forecast, the additional amounts
shall be distributed to local governments. However, if there is a shortfall in
the forecast Centrally-Funded Tax Revenues, they shall not be made up by
the central government. During the period from July 1999 to 2003, the actual
Centrally-Funded Tax Revenues were lower than the forecast amount owing
to a sluggish economy and tax exemptions. Also, there was a shortfall in
2009 due to the severe impact of the global financial tsunami. Apart from the

above-mentioned years, the actual Centrally-Funded Tax Revenues have been



higher than the forecast amount. They were about 9.88% higher than forecast
in 2014. This higher amount is expected to help ease the fiscal pressure on

local governments. For details, please refer to Table 7.
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Table 7. Amount of Distribution from the General Centrally-Funded Tax Revenues

B EEIT %
Unit: NT$100 million; %

: N H (5E) &
B é}.ﬁﬂﬁﬁﬁ R ey Over-(Short) Levy
B Notified - -
. Actual
County/City Amount of 2
Allocat Amount S| o
ocation Amount
z
ree 1,994 2,191 197 9.88
Total
S
. E$C‘ﬁi. : 1,275 1,396 121 9.49
Special Municipality
f&mh
County 531 589 58 10.92
(and county-level city)
P
Township 188 206 18 9.57
(and township-level city)
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Note:

1. The above-mentioned information does not include special grants provided in accordance with Article 11 of the

Value-Added and Non Value-Added Business Tax Act.
2. Figures in the table contain net interest of the specific account in that year.
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Supervision of the Issuance of the Public Welfare
Lottery
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The 4" Public Welfare Lottery was launched on January 1, 2014. In 2014, the
amount of sales stood at NT$116,082 million, and the surplus amount of the public
welfare lottery was NT$28,366 million. From this amount, NT$12,765 million was
distributed to the Ministry of Health and Welfare, NT$1,418 million to the National
Health Insurance Administration, and NT$14,183 million to local governments. The
said surplus was used for the national pension system, the safety reserve of the national

health insurance program, and social welfare. For details, please refer to Table 8.
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Table 8. The Accumulated Sales and Amounts of Distributed Surpluses of Public Welfare Lottery

B TEBETT
Unit: NT$100 million

RHARY
Amounts of Distributed Surpluses
X < 7_'_ i1 l% N
I5H f@j‘iﬂﬁ(ﬁ Ministry National Health A% é%ﬁf
(&8 F]) N mounts o
Item Local Governments ©f Health Insurance = il
(Social Welfare) and Welfare Administration Total
50% (National (National Health
? Pension System) |  Insurance Safety
45% Reserve) 5%
2000 36.22 16.52 2.77 55.51 248.94
2001 11.00 9.90 1.10 22.00 90.13
238
MR 2.57 2.31 0.26 5.14 -
Liquidation
Surplus
BITA
Total 49.79 28.73 4.13 82.65 339.06
(2000-2001)
2002 148.33 133.50 14.83 296.66 990.74
2003 113.05 101.74 11.30 226.09 801.84
2004 124.20 111.77 12.42 248.39 863.99
2005 101.75 91.58 10.18 203.51 718.85
2006 101.81 91.63 10.18 203.62 740.24
238
SRR 13.92 12.53 1.39 27.84 -
Liquidation
Surplus
BITAE
Total 603.06 542.75 60.30|  1,206.11 4,115.66
(2002-2006)
2007 77.67 69.90 7.77 155.34 559.34
2008 104.07 93.66 10.41 208.14 750.48
2009 98.27 88.44 9.83 196.54 710.98
2010 106.05 95.45 10.61 212.11 786.89
2011 117.29 105.56 11.73 234.58 899.54
2012 136.06 122.45 13.60 272.11 1,052.46
2013 180.36 162.32 18.04 360.72 1,381.41
Bres
R ED 17.67 15.90 1.77 35.34 -
Liquidation
Surplus
BITAET
Total 837.45 753.70 83.74| 1,674.89 6,141.10
(2007-2013)
2014 141.83 127.65 14.18 283.66 1,160.81
FEE
Accumulated 1,632.12 1,452.83 162.36)  3,247.31 11,756.64
Total
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Government-Owned Shares Management
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Completion of the election of the board of directors in government-owned

share enterprises in 2014

The election of the Taiwan Cooperative Financial Holdings Co., Ltd., Trade-
Van Information Services Co., Ltd., and Chang Hwa Commercial Bank, Ltd.
boards of directors in 2014 was held smoothly and successfully, and the results
were in line with the expectation of the MOF in that the interests of government-

owned shareholdings were well-protected.
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Hosting of “The Cultivation Program for Senior Managerial Personnel of

Government-Owned Share Enterprises”

From May to June, 2014, the MOF held “The Cultivation Program for
Senior Managerial Personnel of Government-Owned Share Enterprises” to

enhance the leadership ability, professional competency, and global vision of



senior managerial personnel of the MOF's publicly-owned agencies or their
privately-owned invested companies as well as to cultivate talented personnel
possessing the potential to be promoted to vice-president positions within the

various enterprises with government-owned shareholdings.
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Continuous administration of the “Preferential Housing Loan for the
Youth”

In order to assist young people to purchase their own houses, the MOF
launched the “Preferential Housing Loans for the Youth” offered by the eight
banks with government-owned shareholdings with the banks' own capital
from December 1, 2010. At the end of December 2014, the above-mentioned
preferential loan administered by the government-owned share banks had
been granted to 157,277 households to the amount of NT$566 billion.
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The Fund for Privatization of Government-Owned Enterprises under

the Executive Yuan

1. The purpose of the establishment of the privatization fund is to employ partial
funds from privatization to finance the shortage as requested by a government-
owned enterprise experiencing financial difficulties for the payment of the
expenses borne by such government-owned enterprise for privatization;
to finance the shortage as requested by a government-owned enterprise
experiencing financial difficulties for the payment of severance pay to its
employees laid off as a result of any special project prior to privatization and/
or in connection with the winding-up of the government-owned enterprise;
and to pay the additional six-months salary and compensation for various
losses provided in the Act of Privatization of Government-Owned Enterprises
and the expenses borne by the government for privatization so as to accelerate

the promotion of privatization.

2. From its establishment in 2001 to the end of December 2014, the total
payment for the privatization of government-owned enterprises of MOF,
Ministry of Economic Affairs (MOEA), Ministry of Transportation and
Communications (MOTC), Ministry of Culture (MOC), and the Veterans
Affairs Council (VAC) was NT$103,868 million. For details, please refer to
Table 9.

3. In order to strengthen the transparency of the disclosure of the financial
information of the government, the administration has drafted the basic
principles for the Privatization Fund Actuarial Assumptions to be the basis for
competent authorities in conducting actuarial calculations and to consolidate
the actuarial reports of competent authorities and make as scheduled
disclosure of the relevant expenses in the 2014 financial statements of the
Fund for Privatization of Government-Owned Enterprises under the Executive

Yuan.
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Table 9. Expenditure Paid by the Fund for the Privatization of Government-Owned
Enterprises under the Executive Yuan

EER

By HrEEET
Unit: NT$100 million
B 90 £ 8 Apkaz .
i i Aug. 2001 to Dec. 2013
" T Es Nt A3
Sub-total Total Sub-total Total
AkEF MOC 11.92 0
SEMERAEL T SNBRRE
Z%EH%ZH\EI = \j?:ﬂf, \II\DE N ﬁf:ﬂg MOTC 47.25 0
In response to financial difficulties, — 106.31 0
payments to insufficient privatization #OEEEMOEA| 3826 (11.03%) 0
funds for severance pay, or seniority =
settlement pay FAEXHS MOF 5.30 0
Bif= VAC 3.58 0
NAEES MOC 0.59 0.04
S‘ZFEEPQ CRTRIK A BIRRERMIAC
%E éﬁ RS ~ BEERRASAEER | @Ef MOTC| 5779 66.21
BEIE
Retirement pay and holiday bonuses for | 478 MOEA 5.54 (664% 471535) 028 74.61
those who retired before privatization; OO
financial aid for those taking early A= MOF 5.34 0.29
retirement -
Bi= VAC 34.69 7.79
XAbEE MOC 4.58 0
DRE(CEERE(BRBABALE o0,
PRI S e S I R COIONG| SR S
For privatized businesses, six-months’ ALPEE MOEA — (10.72%) 047 b
lay-off pay, and compensation for loss for .
retained staff laid off within five years FAERES MOF 41.12 0.01
REEE VAC 0.88 0.01
SR B =8 smmmmore| 190 , 0
For privatized businesses, compensation (33 5%9) 0
pay based on voluntary service and #&7E MOEA 17.42 e 0
seniority for retained staff still in place on
June 5,1998 E\ZI-E&%B MOF 15.04 0
SR BRRE A SN BERE
Al ;j]qe}g%fj;&z,m/\;y,“u%#é%ﬁ—;z gk MOEA 5526 0
B
In response to financial difficulties, (359%/7) 0
payments to insufficient privatization 770
funds for staff laid off before privatization, | 2R &< VAC 40.11 0
or for compensation for shutdown
"T?) ;‘Ji 963.43 7525




BHEZRESSXLOFEXEHERESAE - sftE2ER

M

13 FEEXMIFEXERTH 122EEN  EMERRIESER
12 B8 - REASHSARESS2RALEREEE ~ B5]HE
EREEE - ECTHEREREEES W FERERKRE - 284
BEEDE: 1035 REFRROMRA - (EEFEESRAKEER
A (B sREUEE - BRueEBEHRA -

2 EHERAERTE Wi EESIEIAE

103 FEWHAZESENR ~ SENEAR - EETHIRTT KPR
AR - R A EEHRERRE - IRAIBUEET 236.19 /55T -

3.REEASYHAE - XEBREREE

RATEASEEREESIBRNEF - BREMRE S BE L EHH
BB IR AR SE » WA FEITE R 104 FERRE T E
70.14 {27T - Ex&ﬁ&%%%ﬁﬁ%ﬂﬁﬁ ° HEHLEG K BRI Y) &
BEEME  FEESFXIERBHERS  BENZER 13 FE
REEREREEESH -

Enhancement of the performance and management of special funds

1.

Participation in the reviews of budget, planning, and law of state-owned

enterprises and non-profit special funds

In 2014, the number of enterprise funds and non-profit special funds totaled
122 units, under which 102 sub-budgets were compiled. The NTA coordinated
with other departments to call fund-related meetings and participated in
several public construction project reviews and meetings on the amendments
of fund-related regulations. Furthermore, the NTA, in co-ordination with the
Executive Yuan during the preparation of the FY 2015 Special Fund budget,
participated in ten sessions of the 2015 Annual Central Government Special
Fund Budget Review Meetings, with the principle of increasing revenue and
decreasing expenditure, raising the financial performance of special funds,

increasing the surplus of public enterprises and public utilities to the National



Treasury, and injecting revenues into the National Treasury in an effective

way.

. Co-ordination with special funds to submit profits into the Treasury in
advance in line with the requirements of the financings of the National

Treasury

In 2014, the NTA coordinated with the Taiwan Financial Holdings Co.,
Ltd, the Taiwan Tobacco and Liquor Co., the Land Bank of Taiwan, and the
Chunghwa Post Co., Ltd., etc, to meet the requirements for the financing of
the National Treasury with a total of NT$23.619 billion submitted in advance
to the Treasury.

. Improving financial planning of funds and proper disclosure of potential
liability

To facilitate the operation of the Fund for the Privatization of Government-
Owned Enterprises under the Executive Yuan, the MOF actively planned
and requested co-operation with relevant ministries and departments to
engage in the release of shares, and successfully obtained an appropriation of
NT$7.014 billion for the fund from the FY 2015 Central Government general
budget of the Executive Yuan, which allowed for a significant improvement
in the financial conditions of the fund. In addition, in regard to the potential
for the occurrence of liabilities about which concern has been expressed by
the Legislative Yuan and Control Yuan, the MOF had previously compiled
actuarial valuation reports from the relevant ministries and departments, and
disclosure of the relevant expenses in the 2014 financial statements of the
Fund for Privatization of Government-Owned Enterprises under the Executive

Yuan.
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Review of relevant regulations and items for service fees and charges

In 2014, the review of the relevant regulations of central government
service fees for a total of 62 regulations, with 252 charges newly-added and
96 adjustments to previously existing charges, and the additional review of
the relevant regulations of local government service fees for a total of 31
regulations were completed. The summaries of the related figures from 2010
to 2014 are shown in Table 10.

() #EERE NEREESE ) LB T ERRETH

T RIREHUBIRTE - REUER L IET E » BERERERESE
RARBREEZE INERE2IERE  §S=FE2OMEBE—REHRTE
BHFRFEERBEBLEREZRGS @ LREEBETERBFREEEM
HEANNAEEED - BHEEVERREYIET - EEREEHR
7Y 0 BUEE] 248 (AR 2 T EMERIRE E MR -

Enhancement of the forms of the Relevant Regulations and of the

implementation of the Routine Review of the standards of fees and

charges

The Administration required that the relevant executive authorities-
in-charge of the matters concerned with the relevant standards of central
government service fees which have not yet been fully set in the form of
regulations or are not in accord with Article 11, paragraph 2 of the Charges

and Fees Act subject such regulations to a routine review at least once every



three years; the Administration shall notify the executive authorities-in-
charge of the related matters every six months to request that they carry
out an examination of their current practices and implement the review
of the standards of charges and fees on a routine basis by undertaking a
comprehensive consideration of the factors of the trends as to the fluctuation
of costs and expenses and the changes in the consumer price index. The
Administration informed a total of 248 executive authorities-in-charge
of the review of the relevant regulations of their services to carry out an

examination of their practices and to implement the amendment as needed.
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The Administration co-operated with the DGBAS to meet the deadline for the
preparation of the FY 2015 Central Government General Budget of the Surplus of
Public Enterprises & Public Utilities and the Revenues from Administrative Businesses
and Properties of the Central Government, which was passed by the Legislative Yuan.
The annual revenues of the former totaled NT$255 billion, and the latter totaled
NT$202.3 billion.
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Table 10. The Comprehensive Figures of the Revenues from Administration and
Properties of the Central Government 2010 to 2014
BA HEBREIT %
Unit: NT$100 Million, %

FOE 2010 2011 2012 2013 2014
\\\\\\ Ye ar =N /‘-A—E.
ETAEY | BOAEH | BOAEE  Eoamy AR
N k g k ; . ; k - Final Accounts
B B . Final Audit Final Audit Final Audit Final Audit .
IE\ AN Account Account Account Account 2tizdlo (he
cm N Executive Yuan
SUEEFRIIA
IGEmIES 256.82 243.56 492.34 215.41 238.36
from Fines and
Indemnities
%’E“%i%]\ 558.95 566.79 589.25 1,757.85 598.90
FHBEA 218.81 581.36 153.87 119.13 144.44
Other
BEEIA
(K )
Revenues from 81.92 82.66 90.89 129.95 91.42
Public Properties
(Current)
BRI
(BEAF9)
Revenues from 385.31 557.30 510.37 392.51 345.92
Public Properties
(Capital)
= & 2,031.66 1,833.95 1,836.72 2,614.85 1,419.04
é\gf Amount ’ ’ ’ ) ’ ’ i ’ ’ ’
Total BREX
Growth\% 35.28 26.84 (9.60) 42.37 (45.73)
At

L TEIEERRUA 5 101 2 BIRG SR ERIEAR IR G SRS 252.60 FT °

2. THRBRA, 102 FERRBAEREZESSTHRAXEBHTARBEEEEFTERA 1186.5 FT °

3. TEAMhA 100 FEEREDHE 390 FT -
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Notes:

1. Revenues from Fines and Indemnities: Revenues for 2012 include the reparations from counter-parties for
breaching of the purchase contract with the Ministry of National Defense, R.O.C. for a total of NT$25.26 billion.

2. Fees: Revenues for 2013 include the issuance of special licenses for the operation of 4G broadband of the
National Communications Commission for a total of NT$118.65 billion.

3. Other Revenues: Revenues of 2011 include a payment to the Treasury from the National Financial Stabilization
Fund to a total of NT$39 billion.

4. Revenues from Public Properties (Capital): Revenues of the 2014 include two payments from the value of the
decrease in capital to the Treasury, (1) NT$0.65 billion from the National Development Fund, Executive Yuan,
and (2) NT$11.1 billion from the Housing Fund, Construction and Planning Agency, Ministry of Interior.
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Tobacco and Alcohol Management
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Regulations of the administration of tobacco and alcohol

To improve the efficiency and efficacy of the administration of tobacco
and alcohol products, the MOF has established the legislative procedure
of the amendments to “The Tobacco and Alcohol Administration Act,” and
meanwhile promulgated or amended the competent regulations in cooperation
with the said Act as follows:

1. The amendments to “The Tobacco and Alcohol Administration Act” were
promulgated by the President-Hua-Zong-Tze No.10300093241 on June 18,

2014. Most of the articles have come into force since January 1, 2015.

2. Concerning the implementation of “The Tobacco and Alcohol Administration
Act” as well as improving the efficiency of the administration of tobacco and

alcohol products, the MOF has established the amendments to “Enforcement



Rules of the Tobacco and Alcohol Administration Act” and “Regulations
Governing Undenatured Ethyl Alcohol.”

3. To strengthen the reuse management of alcohol and tobacco industrial waste
and cooperate with the needs of practical business operations, “Regulations
on the Reuse of Alcohol and Tobacco Industrial Waste” was amended and

promulgated on October 9, 2014.
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Issuance of licenses for manufacturers and importers of tobacco and

DI||

alcohol

The deregulation of the manufacturing and the repackaging for sale of
alcohol products was initiated on January 1, 2002 upon implementation of the
Tobacco and Alcohol Administration Act; subsequently, the manufacturing
and repackaging for sale of tobacco products were further deregulated on
January 1, 2004. At the same time, manufacturers or importers of these
products were required to obtain a license issued by the MOF prior to the
commencement of any business operation. As of December 31, 2014, the
MOF had issued 3,625 licenses (272 more than in 2014) to tobacco and
alcohol importers, 386 (five more than in 2014) to alcohol manufacturers, and

three (no difference from 2014) to tobacco manufacturers.
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Promotion of the alcohol quality certification system

1. In an effort to eradicate the sales of privately-produced or inferior alcohol
products to ensure the safety of consumers, the MOF introduced the Alcohol
Quality Certification System in 2003. In 2014, the MOF had actively assisted
manufacturers to apply for the certification, holding 85 sessions for the
application. As a result, four manufacturing lines and 22 alcohol products
were certified. As of December 31, 2014, 48 manufacturing lines (225 alcohol
products) had been certified.

2. To co-ordinate the implementation of the Alcohol Quality Certification
System, the NTA completed relevant amendments to “The MOF Standard
for Evaluation of the Certification of Alcohol Quality--for rice spirits &
cooking alcohol,” “The MOF Standard for Evaluation of the Certification of
Alcohol Quality--sorghum spirits,” and “The MOF Standard for Evaluation
of the Certification of Alcohol Quality--grain spirits other than rice spirits and

sorghum spirits.”
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Adoption of the imported alcohol products inspection scheme

With the aim of enhancing the safety of alcohol products for consumers,
Article 39 of the Tobacco and Alcohol Administration Act prescribes that
alcohol products may only be imported after being inspected by the central
competent authority in accordance with its hygiene requirements. The
Imported Alcohol Products Inspection Scheme was therefore put into practice
in its entirety as of July 1, 2006. In 2014, 61,694 applications for importation
inspection underwent the scheme, which functioned smoothly and has helped
to strengthen the hygiene management of alcohol products, realizing the
protection of consumer safety. The yearly amounts of domestically-produced
and imported tobacco products as well as alcohol products are shown

separately in Tables 11 to 13.
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Table 11. Total Amounts of Domestic and Imported Cigarettes
BAL T
Unit: One thousand pcs

ER i
Products Cigarettes
\\\ E ?ED /J \%-I_
Domestic Imported Sub-total
AEIBLE | BRE AEMBLE | RE AEIBLL | BRE
Bs Ratio of | Rate of £ Ratioof | Rateof | &= Ratio of | Rate of
FE | Quantity | Structure| Growth | Quantity | Structure) Growth | Quantity | Structure | Growth
Year % % % % % %
2002 | 18,628,74146|  53.68 -11607346652 4632 -134,702,207.98  100.00 -
2003 | 2021829632 49.64 8.53(20,514,129.78  5036| 27.63|40,732426.10  100.00| 17.38
2004 | 16931,639.80  4323| -1626/22238443.13)  56.77 841/39,170,08293 10000 -3.84
2005 | 1709082132 3963 09426,038,13429 6037 17.0943,12895561) 10000, 10.11
2006 | 16,718856.76)  4024|  -2.18/24827,182.15,  59.76|  4.65/41,54603891)  10000| -3.67
2007 1693333924 4034 1.28/25,040630.00  59.66 0.86/141,97396924,  100.00 1.03
2008 | 17,698,116.70 3991 452|26,652,23474  60.10 6444435035144, 100.00 5.66
2009 | 18,686,149.57  49.05 558/19,40945341| 5095 -27.18(38,095,60298  100.00, -14.10
2010 | 18,699,19572] 4935 0.07/19,190,512.57, 5065  -1.13|37.889,70829 10000, -0.54
2011 | 20,70528540  5547| 10.73/16619221.76,  44.53| -1340|37,324,507.16/ 10000,  -1.49
2012 | 21,967404.11] 5887 6101534721668  41.13)  -7.65/37314,620.79,  10000|  -0.03
2013 | 22,038542.02) 5731 032/1641895729  42.69 6983845749931 100.00 3.06
2014 | 21,570931.08) 5478  -2.12/17.80524524, 4522 844/39.376,176.32|  100.00 239
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Table 12. Total Amounts of Domestic and Imported Non-Cigarette Products (tobacco
slices, cigars, snuff, chewing tobacco, and other tobacco products)

B

/NIy

Unit: Kilogram

\ B SRARFAR (584 ~ San ~ 878 ~ B ~ HAnim
Bmducts Non-Cigarette Products (Tobacco slices, cigars, snuff, chewing tobacco, and other tobacco products)
i3 0 A,
\\ Domestic Imported Sub-total
\ fatELh | pRE AEIBLL | RE AEIBLE | BRE
\ = Ratio of | Rate of E-h==3 Ratio of | Rate of 2= Ratio of | Rate of
FE | Quantity |Structure| Growth | Quantity |Structure Growth — Quantity | Structure  Growth
Year % % % % % %
2002 387,140.96 100.00 - 387,140.96 100.00 -
2003 506,092.19 100.00 30.73| 506,092.19, 100.00 30.73
2004 46,595.17)  100.00 -90.79, 46,595.17, 100.00 -90.79
2005 - - 59,253.100 100.00, 27.17, 59,253.100 100.00 27.17
2006 - - 4532875 100.00, -23.50, 45,328.75 100.00 -23.50
2007 - - - 4047032 100.00, -10.72] 40,470.32] 100.00 -10.72
2008 - - - 51,263.87 100.00, 26.67| 51,263.87 100.00, 26.67
2009 360.00 0.15 - 233,544.79  99.85| 355.57| 233,904.79 100.00, 356.28
2010 60,480.00: 3.92/16,700.00/1,483,888.97]  96.08] 535.38/1,544,368.97  100.00| 560.26
2011 - - -100.003,065,519.28 100.00| 106.593,065,519.28 100.00, 98.50
2012 - - -3,580,394.55 100.00, 16.803,580,394.55 100.00, 16.80
2013 2,877.30 0.08 -3,586,125.38  99.92]  0.163,589,002.68 100.00,  0.24
2014 | 429,529.000  11.73/14,828.203,232,308.16f  88.27  -9.873,667,837.16, 100.00|  2.03
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Table 13. Total Amounts of Domestic and Imported Alcohol Products
B TAT (AR)

Unit: Kiloliter

| ES Pk

Iiroducts Alcohol Products

\ = O /INET

\ Domestic Imported Sub-total

\ L | EX LB | REX L | EX

\ E Ratio of | Rate of £ Ratioof | Rateof | &= Ratio of | Rate of

FE \\ Quantity | Structure| Growth | Quantity | Structure| Growth | Quantity | Structure | Growth
Year % % % % % %
2002 437,006.60|  72.06 - 169,452.76| 27.94 -l 606,459.36/ 100.00 -
2003 451,714.68) 72.63 3.37| 170,247.86| 27.37 0.47| 621,962.53| 100.00 2.56
2004 463,928.52| 73.56 2.70| 166,793.42| 26.44| -2.03| 630,721.94| 100.00 1.41
2005 463,637.73| 73.09  -0.06| 170,690.17| 26.91 2.34| 634,327.90, 100.00 0.57
2006 497,903.74|  75.24 7.39| 163,883.02| 2476/ -3.99| 661,786.77| 100.00 4.33
2007 472,405.27| 72.10, -5.12| 182,768.81| 27.90| 11.52| 655,174.08 100.00| -1.00
2008 462,820.28| 7233 -2.03| 177,023.82| 27.67| -3.14| 639,844.10| 100.00| -2.34
2009 503,041.28, 73.80 8.69| 178,585.03] 26.20 0.88| 681,626.30| 100.00 6.53
2010 513,432.94| 71.64 2.07| 203,295.32| 2836, 13.84| 716,728.26/ 100.00 5.15
2011 509,947.98  70.00, -0.68| 218,577.54, 30.00 7.52| 728,525.53| 100.00 1.65
2012 544,971.27  70.95 6.87| 233,133.45| 29.05 2.08 768,104.71, 100.00 543
2013 503,572.47  69.27| -7.60| 233,396.78, 30.73 0.12| 726,969.26| 100.00| -5.36
2014 515,372.48, 66.95 2.34| 254371.16| 33.05| 13.87| 769,743.64| 100.00 5.88




(B) B

RIRER AN EOR ESR R AES) I IEMR ERARES E - 1 103
¢6ﬁwﬁﬁ%rﬁ@&m\ﬁ%%%$JEHH&%%J’%m%

BEBXEMITHEEE  WRRXEET - ERBxE e E THEE
ﬁ’ﬁLEW%ﬁgiﬁﬁ%%°

Organizing of workshops

To improve the development of the alcohol industry and to promote the
Alcohol Quality Certification System, the MOF held “The Conference on the
Alcohol Quality Certification System and Practical Techniques for Alcohol
Manufacturers in Taiwan” on June 19, 2014, in which a number of experts
and scholars were invited to give presentations about topics covering the
marketing of alcohol products and the future development of the industry.
In addition, the manufacturers expressed ideas to ensure that related policies
would help to strengthen their concerns and the marketing capacity of
domestic alcohol manufacturers as well as to enhance the upgrading of the

industry.
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Promotion of the administration of alcohol and tobacco

In order to maintain the production and marketing of alcohol and
tobacco products in good order and to protect consumer rights, nine
promotion activities for alcohol and tobacco administration were organized

in 2014 via various media including television, newspapers, magazines, and

posters.
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Strengthening of the protection for alcohol and tobacco consumers and

seizing of illegal alcohol and tobacco

1. To protect the rights of alcohol and tobacco consumers and the health of
the public, the NTA has established an emergency reporting system for the
damage caused by unlawful alcohol by holding an annual safety drill to assist
local governments in ways to conduct crisis management in a timely manner
so as to minimize possible damage. The NTA also worked with the Consumer
Protection Commission, Executive Yuan, and local governments to hold 47
activities related to the promotion of consumer protection with the aim of

encouraging the public to help monitor illegal activities collectively.

2. Holding of “The Meeting of Central Task Force for the Inspection and Seizure
of Alcohol and Tobacco Products” is charged with the supervision and co-
ordination among relevant agencies to combat major illegal alcohol and

tobacco cases. By working together, the members of the task force can solve



problems that may occur between the central and local competent authorities

when dealing with unlawful alcohol and tobacco activities in an effective way.

.“The 2014 Project on the Seizure of Illegal Tobacco and Alcohol
Products” was therefore introduced pursuant to “The Tobacco and Alcohol
Administration Act” and other relevant regulations. The MOF is keeping
illegal activities in rein. In addition to supporting local governments with
personnel resources for seizure operations, reviewing and examining sales
of ethyl alcohol, collecting data on the consumption and sale of alcohol
products, and executing inspections of low-priced tobacco and alcohol
products, rewards and administrative honors are awarded to those individuals
and relevant authorities with excellent performance under “The Regulations
on the Evaluation of Seizures of Unlawful Tobacco and Alcohol Products by
the Central Government.” Furthermore, an annual evaluation is conducted to
assess the effectiveness of seizure operations, the results of which are used as

reference for future plans.

. As of December 31, 2014, a total of 2,753 cases involving illegalities had
been successfully handled by the MOF. A total of 16.90 million packs of
illegal tobacco and a total of 0.85 million illegal alcohol products have been
seized, valued at NT$970 million in total. The total amounts of unlawful
tobacco and alcohol products seized in the years from 2002 to 2014 are shown
in Table 14.
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Table14. Total Amounts of Illegal Alcohol Products and Cigarettes Seized 2002 to 2014
B B8
Unit : Million
PEl=
Item (') R (RF)
FE Amount of Cigarettes (Packs) Amount of Alcohol (Liters)
Year
2002 26.50 1.81
2003 26.25 1.15
2004 22.03 0.48
2005 12.48 1.49
2006 6.61 0.62
2007 10.90 0.74
2008 4.46 0.96
2009 10.28 1.07
2010 15.41 0.61
2011 11.09 0.74
2012 13.44 0.54
2013 21.29 0.53
2014 16.90 0.85
i RIBERKE - EHE - BB BIREES -
Note: The amounts in this table include products seized by the Coast Guard Administration, the National Police
Agency, the Customs Administration, and local governments.
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In the 18" Taiwan-UK Economic and Trade Consultation Conference and the 26"
Taiwan-EU Economic and Trade Consultation Conference held in London and Brussels
in July and December 2014, respectively, the NTA, to enhance bilateral relationships
and communication, provided full explanations and shared views with its UK and EU
counterparts on various issues, including mainly the labeling and inspection measures

of alcohol products, about which some stakeholders had expressed their concerns.

SRBEFRESENNERENCEEHE - IREHBERPEIAREIL RS
172 APEC @B/ AR EmBiT g MR XE2AEREDE - RN J:'F%’i& ’
R EARBEMRBEIE R REREEEE A ERN SN » 2B/ NEET R -
FEARETRARM

In order to better understand the advancement achieved in the management
scheme governing imported alcohol products in relevant nations, the NTA dispatched
delegates to attend the APEC Wine Regulatory Forum and the APEC Food Safety
Cooperation Forum held consecutively in Beijing, China from September 11-13,
2014. The delegates of the NTA, in addition to actively participating in different
group discussions and communicating with the delegates from different nations, gave
presentations in the workshops to provide the participants a broader understanding of
the NTA’s scheme for the management of imported alcohol products, accessibility to

the scheme, and related measures adopted.
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Future Prospects
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Amendment of the Government Treasury Act

In line with the amendment of the Local Government Act on January 29, 2014,
which granted self-governing rights and duties to “The Mountain Indigenous Districts
of Special Municipalities,” the review of the petty cash system, the practical needs
of Treasury operations, the considerations of overlapping applicable laws to the
Government Treasury Act and the National Treasury Act, the NTA is considering
making a draft on amendment to the Government Treasury Act in order to strengthen
the Treasury administration at all levels of government and improve the efficiency of

Treasury affairs operations.

— - EiERE [MBEEEOE)
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To Promote “The Sound Finance Program” Continuously

To improve the current financial situation, we have promoted a series of measures
to achieve sound finance. With joint efforts among the Central Government and
local governments, our endeavors have borne fruit gradually. In the future, we will

continue to implement “The Sound Finance Program,” which includes various source-



broadening and cost-cutting measures, such as establishing multiple channels to
cultivate financial resources, improving the structures of revenues and expenditures,
and controlling the scale of public debt. By doing so, we look forward to achieving
the goals of sound finance, accelerating the momentum of our economic growth, and

creating greater prosperity for society.

= - BEiEREIMBEEEF RN FMIS)

BEEANEHEMLE (B4 B BEYBENRSDERLE
& WENEBENENEERRAEAEEED - LAY BERDELY .
ETER A BT B - B R 2 BiE -

Promoting the Financial Management Information System
(FMIS) Continuously

We are strengthening and linking the current financial information systems
between the related agencies continuously. We will prepare to integrate cross-
departmental financial information systems properly to co-share financial information
immediately. In this way, we hope to achieve the goal of promoting the government’s

financial credibility, transparency, and efficiency.

] ~ BBSAESURERG e (L2
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Establishment of the e-Processing Mechanism for Rejection
of Various Payment Vouchers

To enforce the e-government policy, the e-processing mechanism for rejection of
various payment vouchers was planned and established. Email and online inquiry were
adopted so that the results could be printed out. This saved the cost of sending paper

copies and sped up the processing time of voucher rejection.



Future Prospects
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Establishment of e-Processing Mechanisms for Central
Government Agencies to File Information on National
Treasury Check Recipients and Issuance of National
Treasury Checks

To enhance internal control and simplify the procedure for each agency to pick up
National Treasury checks at the counter, the NTA planned and established e-processing
mechanisms for central government agencies to file information on National Treasury
check recipients and the issuance of National Treasury checks to simplify the

administrative procedure of each agency.
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Establishment of e-Processing Mechanisms for Return of
Incomes

To simplify the operation of each agency, the NTA planned and established the
e-processing mechanism for return of incomes. Agencies receiving incomes may now
use electronic certification through the electronic disbursement system to transmit
payment notices and income return notices to the NTA for it to transmit these data
via the National Treasury Services Operational System to the Central Bank to request
transfers. Transactions of government funds can thus be kept safe and the procedure

made fast and easy.




i}

(—) REMCEEM PR - EFBREED ~ 5 () BUT - BEHKE
BEEtERT : B LTEERS] - EFREERER 90% & - BIRHE
BRETENARRER  REQAKEHEEZESSEIRBR  BRER
BT » (RIS ERENRUEIEIE @ IR A B S B ERGEE -

(Z) Mt EFEE » PREEEMBFELUEFTEHZRRAZED 5% » 7%

() &4 (3B~ ) BUEFE—FLUEEBRERATHED 1% i
FIRBIERTAR » (FREEFRE

(=) BEKEHEBRBESNBUTAKEBFEEIBL » TKIERAXEEER
10 f5R2E 4 TERTE » st REIKEIFFEBR EA S 2 —RBUFE BB »
(R CIEF E MBI E LS SRR AR S AR BT BT E AR ©

\

N

1. To reinforce financial discipline, special municipality and county/city
governments with debts exceeding the limit were placed under supervision to
execute their debt-paying plans. Meanwhile, to strengthen the early-warning
mechanism, the ones with debts reaching 90% of the limit were required
to propose a debt improvement plan and a corresponding schedule to be
reviewed and approved by the Public Debt Administration Committee before
they were presented to the Executive Yuan. The purpose was to ensure that
prompt corrective measures could be taken to upgrade the performance of

debt management.

2. To enhance debt management, the central and special municipality
governments were required to set aside 5% of the revenue of the year and
counties/cities and townships (towns, cities) 1% of their outstanding debts in
the preceding year to be the budget for compulsory repayment of principals in

order to reduce the cumulative amount of debt.

3. The public debt burden of governments at various levels was disclosed
according to law. At the same time, government debt was calculated in

accordance with international standards as specified in Article 10, Paragraph



4 of the Public Debt Administration Act. The purpose was to increase the
transparency of government debt information and enable the public to

understand the latest debt condition of governments at various levels.

RERERMEF KA EFESYHEFETR  BEEREHEEERK » X
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In response to financing the Treasury and the Central Government Debt Service
Fund, the flexible applying of debt management strategies such as bonds, treasury
bills, short-and long-term loans have been adopted appropriately. To follow the market
demand accordingly, a bond issuance system will be reviewed in a timely manner.
The install action of our Central Government Debt Service Fund handles the operation
of debt refinancing and converts high-interest rate debt to low-interest rate debt. We
have found that our Central Government Debt Service Fund has been of great help in
adjusting debt structure in order to mitigate the peaks of debt repayment as well as to

reduce interest burden and increase debt management efficiency.

REBRARERNGEF N  FEFERERSHEERER  EVHERE
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In order to strengthen the nation's development and competitiveness, the

government should continue to advance the development of all kinds of major



infrastructure; however, as the financial resources of the government are limited,
the MOF will continue to promote the flexible use of the concepts and practices
of financial strategies to assist all authorities to improve the financial planning of
projects in hopes of increasing the self-liquidation rate of projects so as to attract
the participation of the private sector and special funds so that the development of
infrastructure may be advanced in an effective way and the financial burden of the

government may be eased.
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Promotion of Draft Amendments of the Act Governing the
Allocation of Government Revenues and Expenditures

In order to improve the fiscal condition of local governments, the draft
amendment of the Act Governing the Allocation of Government Revenues and
Expenditures was sent to the Legislative Yuan on February 23, 2012. The Finance
Committee of the Legislative Yuan held meetings to make a complete review of the
amended articles. In order to establish a sustainable legal system for local finance,
the MOF will be consistent in dedicating itself to the process of the passing of related

amendments.
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Continuation of the Strengthening and Promotion of
Assistance in Local Government Finance



In order to help the local governments create financial resources, the MOF
issued “The Program for Assisting Local Government Finance” to evaluate the
fiscal operations of the local governments. The MOF held seminars and invited
outstanding performers to share their experiences in the past five years. As a result
of the propagation of the program, the local governments have paid attention to the
concepts of the program, and consequently the active application of financial strategies
to improve fiscal performance has gained some progress. The MOF will continue
to promote the financial performance of local governments by educational training,
evaluation and assistance and the sharing of experience, so as to streamline the fiscal

operations of local governments and to improve financial efficacy.
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The NTA will continue to supervise the issuance of the Public Welfare Lottery
and continue to develop scratch type lottery tickets under new themes. It will also
increase the prizes for computerized lotteries to promote sales at appropriate moments
to increase financial sources for social welfare activities. At the same time, the
inspection and verification and batch purchase regulations will be enforced and the
issuing institution's internal control and external audit systems will be enhanced to

maintain the credibility of the lotteries in the public image.
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Improving the Financial Status of the Fund for Privatization
of Government-Owned Enterprises under the Executive
Yuan

To facilitate the operation of the Fund for Privatization of Government-Owned
Enterprises under the Executive Yuan, at present, the MOF actively plans and requests
co-operation from relevant ministries and departments to implement the release
of shares and calls for the Legislative Yuan to support the proposal for the price
deregulation of the sale of shares. In addition, the MOF shall, in proper time, request
the Executive Yuan to make appropriations for the Fund in the future annual Central

Government general budget so as to improve the financial status of the fund.
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Enhancement of the Routine Review of the Regulations of
Fees and Charges

In the case where the relevant standards of the central government service fees
are not in accord with Article 11, Paragraph 2 of the Charges and Fees Act and in that
such standards shall be subject to routine review at least once every six months, the
Administration will continuously notify the executive authorities-in-charge of the
matters concerned every six months to review the standards of charges and fees on a

routine basis so to enhance the implementation of the system of the Fees and Charges.
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Future Prospects

Enforcement of the Tobacco and Alcohol Administration Act

The amended Tobacco and Alcohol Administration Act was promulgated on
June 16, 2014 with most provisions taking effect on January 1, 2015. The MOF will
continue to improve its tobacco and alcohol administration performance as well as

investigate and crack down on illegal activities.
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Strengthening of the Imported Alcohol Inspection
Management Scheme

In co-ordination with the goal of enhancing the management of the inspection
of imported alcohol products, the NTA has advanced the functions of its inspection
management scheme of 2014 by taking measures focusing on unqualified alcohol
products and those imported by importers whose products failed to qualify during the

importation procedure to protect the safety of consumers.

T ~ EERLSRBEBRMR

ZHNEE T103 FEMEEENEBEERAREER,  HERAREBS rﬂi
BB EERRFES , ~ 'BABEEEBEBEREMRL ) ~ TITEEERE, - TR
HEM e BB, ~ "REAPP | F > ZBFIMENIEE  BRREBEBHEE -
SUESHEBEEN » UAFEHFEE - Z2ABRRWMASMIEE  BEANERE
2 IREEERME  c EATEMRFRIEEEASTERENE - WIREZITH
WEREIE » AIRRBEMBUTEAERE -

Establishment of the Unlawful Tobacco and Alcohol
Production and Sales Investigation System

The design of the “2014 Establishment of the Tobacco and Alcohol Business




and Alcohol Administration System” was outsourced. The contents included
the “Undenatured Ethyl Alcohol Business Reporting System,” the “Customs
Administration Ethyl Alcohol Reporting System,” “Mobile Investigation Services,”
“e-Information on Tobacco and Alcohol,” and “Reporting App.” Through the aforesaid
information operations, information on production and sale of alcohol could be
collected and statistical work could be facilitated. Furthermore, the alcohol reporting
system could reduce the time needed to process documents thereby improving
efficiency. Further, mobile service could increase the mobility of investigators while
diverse channels are established for people to file complaints against illegal activities.
This could also increase the efficiency of investigations conducted by county and city

governments.
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To enhance the development of the local alcohol industry, the NTA promoted
the Alcohol Quality Certification System so as to help advance the technology used
for the improvement of the quality of alcohol production. In 2015, the MOF expects
to conduct 14 lines and 85 visits to the sites of alcohol manufacturers to help them
comply with the standards required for the certification of alcohol products, and an
additional four manufacturers are also expected to be certified. The NTA also plans
to conduct 160 visits to the sites of certified alcohol manufacturers for auditing.
Furthermore, it also plans to promote the Alcohol Quality Certification System and the

certification logo through the use of advertising.
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Major Events in 2014
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Event

01.01

% 4 BEASFFIBA A EERET -
The 4" Public Welfare Lottery was launched on schedule

01.02

ZAERIUERITIC 102 F 12 H 31 HZE ~ 1034 1 H 2 HE17 91 REEE
TR 203.5 (87T FIRAZE S 0.580% ©
The MOF commissioned the Central Bank of the Republic of China (Taiwan)

to sell through public tender on December 31, 2013 and to issue on January 2,
2014 NT$20.35 billion of 91-day Treasury Bills at a 0.580% discount rate

01.02

MBI TR TR - MBI EFHITHIN

Implementing “The Sound Finance Program” to improve local finance

01.10

BRERTTE S " AR 102 FEER B ARREERIEC BRI 2 37
& 5.6897T, o

The MOF submitted a report on the NT$375 thousand in public donations by
the received by the National Treasury in 2013 to the Executive Yuan

01.13-01.15

HEEH2ERI LS ERREE
The National Simultaneous Seizure of Illegal Tobacco and Alcohol Products
was launched during the period of the Chinese New Year

01.14

ZEHRBTRIBIBEEE 1B 14 ARTIN KRESH=1K
250 f87T » SRR E R 0.497% ©
The MOF commissioned the Central Bank of the Republic of China (Taiwan)

to sell through public tender on January 13 and to issue on January 14 NT$25
billion of 182-day Treasury Bills at a 0.497% discount rate

01.17

EZEPRRBITN IR 4BEE 18 17HET "103 R 1 8, 2 FHAE
= 350 57T BEARBES 0.625% o

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on January 14 and to issue on January 17 NT$35
billion of 2-year Central Government Development Bonds at a 0.625% p.a.

coupon rate




H &4
Date

=

Event

01.20

Wi THBER SR, BT -

The MOF completed the draft of “The Sound Finance Program” and submitted
it to the Executive Yuan

01.20

REPIIRITN LR ISAKRE -1 20 B34T "103 B2, S FHNE
ME 351.02 50T » EEARBES 1.125% o

The MOF commissioned the Central Bank of the Republic of China (Taiwan) to
sell through public tender on January 15 and to issue on January 20 NT$35.102
billion of 5-year Central Government Development Bonds at a 1.125% p.a.
coupon rate

01.20

FIE " RAEGER 103 EEMNAREEMRSABRESE, -
Promulgation of “The MOF 2014 Project on the Seizure of Illegal Tobacco and
Alcohol Products™

01.22

PIE 103 FEEBEERERFER 38 FETT

Adjustment of the base stock deposit of the national treasury to NT$ 35.8 billion
for 2014

01.29

EREPRIBITN 1A 24 BFE -1 829 HEAT "103 B3 Hf, 20 FHA
{EHTE 300 BT - REMNKRES 2%

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on January 24 and to issue on January 29 NT$30
billion of 20-year Central Government Development Bonds at a 2% p.a. coupon
rate

02.14

ZREPRBITN2H 11 BRE -2 14 B37 "103H 48, SFHAE
MEE 400 57T - ZEMNXAER 1% -

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on February 11 and to issue on February 14 NT$40
billion of 5-year Central Government Development Bonds at a 1% p.a. coupon
rate

02.18-02.19

HERPREAREGREHEELRT e "APEC MBURKRE# | & TAPEC K%
BRI NER BRI N E )

Attendance at “The APEC Finance Deputies' Meeting” and “Seminar on Fiscal
and Taxation Policies for Economic Restructuring” in Bo'Ao, China
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02.24

ZREPRIBITN2A210EE -2 A 24 BT 23 RPBEIESHEE
250 12T » HIERZR 0.449% o

The MOF commissioned the Central Bank of the Republic of China (Taiwan) to
sell through public tender on February 21 and to issue on February 24 NT$25
billion of 273-day Treasury Bills at a 0.449% discount rate

02.24

BIE " HESE AR SEE - KEARIEESE, -
Amendment of “The MOF Standard for Evaluation of the Certification of
Alcohol Quality--for rice spirits & cooking alcohol”

02.25

"MBEEHE ) FTERRAREBRRAM

“The Sound Finance Program” was approved in principle by the Executive Yuan

02.26

FERRBITHN2 A 21 ARE~2 526 %47 T103 B 5 8, 30 F£HA
EFTE 300 {270 - ZEEANERR/FSR 2.125% o

The MOF commissioned the Central Bank of the Republic of China (Taiwan) to
sell through public tender on February 21 and to issue on February 26 NT$30
billion of 30-year Central Government Development Bonds at a 2.125% p.a.
coupon rate

02.27-03.28

RAEBEEGIE 16 35X BT T Z 4t Web [REWABFAR » 511,743
AZH
16 training sessions of web-based electronic payment system with real devices

were conducted at Chunghwa Telecom's Telecommunications Training Institute.
1,743 people attended

03.03

e (L RBITHPRBUT S BT 578 B RN BRARKE °

The e-payment of the water charges of the Taiwan Water Corporation for all
central government agencies was consolidated into a single remittance

03.03

LREPRIRITIN 2 A 25 HIRE ~3 A3 BT "103 R 6 HA , 10 FHANE
FETE 400 20T » ZEARB/FER 1.50% °

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on February 25 and to issue on March 3 NT$40
billion of 10-year Central Government Development Bonds at a 1.50% p.a.
coupon rate




HE =z #

Date Event
BIE "TRERTREBIRE, -

03.03 Amendment of “Standards for the Establishment of Tobacco Production
Factory”
AN 103 555 2 FREMEIEZSZEITIHM -

03.21 Announcement of the plan for issuance of government bonds and treasury bills
for the 2™ quarter of FY 2014
REPRIBITN3I A 20 HEE -3 527 HR1T364 REBEESHEE
250 12T » FIERZE, 0.500% ©

03.27 The MOF commissioned the Central Bank of the Republic of China (Taiwan) to
sell through public tender on March 26 and to issue on March 27 NT$25 billion
of 364-day Treasury Bills at a 0.500% discount rate
HFSRMFR#ERTT (IDB) 55 55 EEEEFF -

03.27-03.30 | Attendance at “The Fifty-fifth Annual Meeting of the Inter-American

Development Bank™
EE T RS Web [RASZNFRERE REH AR

03.31 The unilateral trial operation of the web-based electronic payment system and
the disbursement progress inquiry web page was conducted
ZAERRBITN3I A3 BRE 4 H 1 HE17 91 REPEESF =1 200
18TT » FBIERIZRE, 0.388% o

04.01 The MOF commissioned the Central Bank of the Republic of China (Taiwan) to
sell through public tender on March 31 and to issue on April 1 NT$20 billion of
91-day Treasury Bills at a 0.388% discount rate
AR KREFEBRETE —RBUTEEZE | REF -

04.07 Convening of the first meeting of the calculation of general government liability
consistent with international norms
PR | RANEHM BRI LS EERE

04.08-04.10

“The First Randomly-Scheduled National Simultaneous Seizure of Illegal
Tobacco and Alcohol Products” was launched
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04.15

"AHEBREBRESABRRE K T ALEBEERE TSN

The MOF stipulated and announced “the Organization Regulations of the Public
Debt Administration Committee” and “the Operation Regulations of the Public
Debt Administration Committee”

04.16-04.25

IR 103 4 L4 T MBERERERmREE, -
Holding of “The MOF Alcohol Review in the First Half of 2014”

04.24-04.25

S FRZEMSR4T (CABEI) 25 54 BRI ER4E o

Attendance at “The Fifty-Fourth Annual Meeting of the Central American Bank
for Economic Integration”

04.25

ZREPRIBITN4 A 22 BIRE ~4 525 B347 "103 B 783, 20 FHA
EHTE 350 27T - ZENRAFSR 1.875% -

The MOF commissioned the Central Bank of the Republic of China (Taiwan) to
sell through public tender on April 22 and to issue on April 25 NT$35 billion of
20-year Central Government Development Bonds at a 1.875% p.a. coupon rate

04.30

HBPRBTSERERERETAEATASEAERTEHEAS

A questionnaire on the specified limit and the appropriation of petty cash was
sent to be filled in by central government agencies

05.02-05.05

HE TEMFRRIRITE 47 BREEE S, -
Attendance at “The Forty-Seventh Annual Meeting of the Asian Development
Bank”

05.02-06.20

TAREXEMIESIEAA I, B - 2 103 F 6 B 20 BASFI
Holding of the “The Cultivation Program for Senior Managerial Personnel of
Government-Owned Share Enterprises”

05.06

BIE[ Rt ¥shlEtERNEIRFRER | EB4F BT -FoH -
Amendment of Points 4, 7, 9 of “Operation Guidelines for Utilization of
Contributions from Public Welfare Lottery”

05.09

ZAEPRIBITIN S B 8 H2E ~ 5 B 9 HE1T 28 REBBIESHENE 245 =
JT IR Z R 0.319% o
The MOF commissioned the Central Bank of the Republic of China (Taiwan) to

sell through public tender on May 8 and to issue on May 9 NT$24.5 billion of
28-day Treasury Bills at a 0.319% discount rate
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EREPRIBITN S A9 BIRE ~5 A 14 HIZERSAT 103 6 87, 10 F£87
NEFHTEE 300 87T 0 ZEAMRBES 1.50% o
05.14 The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on May 9 and to issue on May 14 NT$30 billion
of 10-year Reopened Central Government Development Bonds at a 1.50% p.a.
coupon rate
HF 5 23 [BRUNEHFZEIRTT (EBRD) BE4 &, -
05.14-05.16 | Attendance at “The Twenty-third Annual Meeting of the European Bank for
Reconstruction and Development”
BIE "TREBIDOEERINE | MOMEX -
05.16 Amendment of partial articles of “Regulations Governing Undenatured Ethyl
Alcohol”
05.20.05.22 HBE R RAEREENET e TAPEC EXV 2 EE®®, °
. . Attendance at “The APEC Senior Finance Officials' Meeting” in Fuzhou, China
BIE "RBRNERERABRGREBINE ) ORI -
05.22 Amendment of partial articles of “Regulations Governing Rewards for
Informing or Discovering Offences of Illegal Tobacco or Alcohol”
R T2 RRFILLSABEREE -
05.26-05.28 | The National Simultaneous Seizure of Illegal Tobacco and Alcohol Products
was launched during the period of the Dragon Boat Festival
EREPRIBITN S A2 ARE -5 5 28 HEAT T103 FH 8 H | 30 £HA
EHETE 300 /87T - ZEAMRSFES 2% o
05.28 The MOF commissioned the Central Bank of the Republic of China (Taiwan) to
sell through public tender on May 23 and to issue on May 28 NT$30 billion of
30-year Central Government Development Bonds at a 2% p.a. coupon rate
R E PR S HEEE S R [0 LB EEFUREES R e (LRRIBHE] -
06.01

Establishment of the e-processing mechanism for central government agencies
to return National Treasury checks and remittances




HE z #
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06.05-06.06 | £23% ' FAHEREASHEBIL, -
06.11-06.12 | Holding of “The Workshop on the Tobacco and Alcohol Administration Act”

AR REFE SR ETE —RBUTEE 228 2 REF -

06.06 Convening of the second meeting of the calculation of general government
liability consistent with international norms
BIE T ERESURE LERIE | BRMEX -

06.11 Amendment of partial articles of “the Regulations Governing the Maintenance
and Application of Local Construction Fund Revenues and Expenditures”
AR HESREREY - KEERE DB EE L IIBERR A ELE
[EEERBMESE LRI HE -
The electronic processing mechanisms for the use of special project funds,

06.16 establishment of statements of temporary annual expenditures of budget
distribution of special budgets, and forwarding of appropriated funds by the
Agency of Corrections of the Ministry of Justice to its subordinate agencies
were completed
EREPRIBTR 6 A 13 ARE -6 B 18 HIBERR(T "103FH 6 #3, 10 £F
HAERE 400 FT  EEANRSFER 1.50% -

06.18 The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on June 13 and to issue on June 18 NT$40 billion
of 10-year Reopened Central Government Development Bonds at a 1.50% p.a.
coupon rate
BIERM THRGEDERRIEIE B 7R -FBHR-BISHE-F
17 f& -

06.20
Amendment of Articles 7, 13, 15, and 17 of “The Regulations for the Allocation
of Centrally-Funded Tax Revenues”
THEFEETHMERRNERARES (8BUEF) UE -

06.20 Completion of election of the board of directors (including independent
directors) of the TCFHC
AN 103 F58 3 FRNEREEZFHITIHA -

06.23

Announcement of the plan for issuance of government bonds and treasury bills
for the 3" quarter of FY 2014




AH £ #

Date Event
ANEB104F 181 B §AXBFEFERIRPORREEE » FBE
B BRI R 2 POE ORI » IS 2ERE

06.26 Announcement of “A permit license for tobacco importer by MOF shall be
obtained before importing and storing tobacco in bonded warehouse and
logistics centers. This regulation shall be enforced on January 1, 2015”

B "TREEEXERREARE (S - FRE - ER% - 2% -2
FI%% ~ EFHSE 6 FhED) 4 o

06.26 Holding of “The Regional Workshop on Tobacco and Alcohol Seizure” with
participants from six local governments, including Kaohsiung City, Pingtung
County, Taitung County, Penghu County, Kinmen County and Tainan City
ZREPRERITIN 6 B 24 HIRE ~ 6 A 27 BH&1T 103 B 9 83, 5 FHINE
HEE 328.539 5T - EEAMERAHES 1.125% ©

06.27 The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on June 24 and to issue on June 27 NT$32.8539
billion of 5-year Central Government Development Bonds at a 1.125% p.a.
coupon rate
BE THEHERRBRETELE SR, -

06.27 Amendment of “The MOF Standard for Evaluation of the Certification of
Alcohol Quality--sorghum spirits”
BlEREF RN ESEREESZ R RS RmISRAEE > WEAEBRE
SIRAS ©

07.01
The electronic disbursement data of the Treasury Fund adopted the encoding
rules of Treasury checks with an exclusive section number
R B 2 R B S A S B e = A B A R A » RS R Bh
ENTERE -

07.01
Receipts provided by fund recipients on which National Treasury check data
and numbers were indicated or supplemented requiring no tax stamps
RRIXBARBAT T RER AR IR B R RBN A ERMSEESTE A

RE | AT ERER MR R o

07.03

Sending the statistics tables and calculating principles of general government
liability consistent with international norms to central and local governments




AH £ #

Date Event
B5] T A BERFTE S 103 FETFENERER, -

07.03 Amendment of “The Regulations Governing the Performance Review of the
Enterprises under the MOF” in 2014
IKEHFERREBIETE 18 BERKEAHMIE °

07.07 Attendance at “The 18" Taiwan-UK Economic and Trade Consultation
Conference” in London
HARPRALEHBEEERESE | XEFE -

07.08 Convening of “The first meeting of the Central Public Debt Administration
Committee”
HF rﬁ&ﬁﬁfﬁ%%ibh—_ﬂf Fweg (2 ~ ik ~ B - kRS - 3
TER ~ TEERR - BIRK - BEE™ - FThE 9 BmEa) o o

07.09 Holding of “The Regional Workshop on Tobacco and Alcohol Seizure” with
participants from nine local governments, including Taipei City, New Taipei
City, Ilan County, Taoyuan County, Hsinchu County, Hualien County, Lianjiang
County, Keelung City and Hsinchu City
B "TRAEEE %%%EPID__DJIM (EEER  PRRE 2 - EME =
=% =20 BE2EME T HmEa) o -

07.11 Holding of “The Regional Workshop on Tobacco and Alcohol Seizure” with
participants from seven local governments, including Miaoli County, Nantou
County, Changhua County, Yunlin County, Chiayi County, Taichung City and
Chiayi City
RAERRBITRTA NN BERE-TH 14 BT 273 RPHESHEE
200 {=TT » 1SR HIZA 0.423% o

07.14 The MOF commissioned the Central Bank of the Republic of China (Taiwan) to
sell through public tender on July 11 and to issue on July 14 NT$20 billion of
273-day Treasury Bills at a 0.423% discount rate
RIE T RREUFIEB R A B EIFEZERL ;-

07.15

The MOF enacted “The Operation Guidelines for Central Government Non-tax
Revenue Remittance to the National Treasury”




H &4
Date

=
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07.18

EREPRRBITN7TA 1S BEE -7 18 H&4T T103 B 10 8, 5 FHAA
EHELE 400 /57T - EEARAFSR 1.125% -

The MOF commissioned the Central Bank of the Republic of China (Taiwan) to
sell through public tender on July 15 and to issue on July 18 NT$40 billion of
5-year Central Government Development Bonds at a 1.125% p.a. coupon rate

07.22-07.23

HERPEAREAR S MINEERIT 2 T APEC KB 2 R AR
BUR | fsE -

Attendance at “Seminar on fiscal and taxation policies for economic
restructuring” in Manzhouli, China

07.23

I8

ARPRAERELIGES/NMERESHE 37T RGELAR 102 FE
BRI -
Holding of “The 37th Commissioners’ Meeting of the Central Taskforce

Seizure of Illegal Tobacco and Alcohol Products” with the issuance of year-end
assessment medals

07.28-07.29
08.05-08.06

2y TIORERERHAT, -
Holding of “Seminar on Tobacco and Alcohol Administration” for tobacco and
alcohol task forces

07.29

SHTB AR ~ B HEERMEL " REKRARES K EE
WA 1 B2 RIS -

The MOF, the DGBAS, and the NAO jointly promulgated the amendment
of Article 2 of the “Regulations for the Handling of Revenue Refunded and

Expenditure Regained of the National Treasury”

07.30

EIE " SREEREAKNS BRI SRS E S ERFRTE, -

Amendment of “Cash and Information Flow Operations for Taxes Collected by
Financial Institutions”

07.31

ZEERRIRITIN 7 A 28 HIRE ~ 7 A 31 HE&4T T103 B 11 83, 20 FHAA
{EHTE 300 BT » REANXRER 2.125% -
The MOF commissioned the Central Bank of the Republic of China (Taiwan) to

sell through public tender on July 28 and to issue on July 31 NT$30 billion of
20-year Central Government Development Bonds at a 2.125% p.a. coupon rate




H &4
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=
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08.01

P RBUTFSEEER _RARMITRRE e (CRBITH -

Promotion of e-payment of Second Generation National Health Insurance
Supplement Premiums by central government agencies

08.04

LEPRRBITN 7T A0 BEREE -8 4HET 103 R 128, 30 FHA
EFE 350 27T » BEEANRRESR 2.25% -
The MOF commissioned the Central Bank of the Republic of China (Taiwan) to

sell through public tender on July 30 and to issue on August 4 NT$35 billion of
30-year Central Government Development Bonds at a 2.25% p.a. coupon rate

08.14

ZERRBITNIA BARE -8 H 14 AT 12 RABESHZ
200 /57T » BEAZH R 0.410% -
The MOF commissioned the Central Bank of the Republic of China (Taiwan)

to sell through public tender on August 13 and to issue on August 14 NT$20
billion of 182-day Treasury Bills at a 0.410% discount rate

08.18

BIE " PRBUTEHRESUCRE SERINE ) FAES -
Amendment of partial articles of “the Regulations of the Central Government
Debt Service Fund for Revenue and Expenditure of Management and Utilizing”

08.20

BRPRARBTESREEZTERE 2 NDE o
of

Convening of “The second meeting of the Central Public Debt Administration

Committee

08.21

B ETE R RETTA 104 FERRBITEEER ) RAMRER -
RIRITH e 2 BBR BN AR

The MOF worked in cooperation with the DGBAS to complete preparation for
revenues of FY 2015 Central Government General Budget Proposal submitted
to the Legislative Yuan after being approved by the Executive Yuan

08.21

BIE " MBI ARREEATIEEE - KEASRBLIINERZEE
XF o

AR |

Amendment of “The MOF Standard for Evaluation of the Certification of
Alcohol Quality--grain spirits other than rice spirits and sorghum spirits”




HE =z #
Date Event
MEPRB2EE TSR ERREE
08.26-08.28 | The National Simultaneous Seizure of Illegal Tobacco and Alcohol Products
was launched during the period of the Mid-Autumn Festival
0827 ABRBFRTRES AR R EEE
' Announcement of the general government fund management
09.09-00.10 BIHEA BT Bt E b AHERMBHRENE S -
09.15-09.16 Conducting of workshops on “Improving the Efficiency of Government Finance
' . and Strengthening the Financial Plan for Major Public Infrastructure Projects”
B TSR ERIBAEYE, -
09.11-09.12
Holding of “The Workshop on the Chemical Theorem of Alcohol Products”
KEHERARRAENREITZ APEC HE B EEHER TG RERETS
AfERERE -
09.11
Attendance at the APEC Wine Regulatory Forum and the APEC Food Safety
Cooperation Forum held in Beijing, China
AN 103 F5 4 FRERBEEZFHITIHMA -
09.23 Announcement of the plan for issuance of government bonds and treasury bills
for the 4™ quarter of FY 2014
ZEERRIRITIN 9 A 23 HIRE ~ 9 A 26 HE&T T103 F 13 83, 10 £HIA
EHEHE 400 /57T » ZEAXRSFS 1.625% -
09.26 The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on September 23 and to issue on September 26
NT$40 billion of 10-year Central Government Development Bonds at a 1.625%
p-a. coupon rate
ZEERRIRITIN O A 29 BIRE ~ 10 H 2 B34T 103 F 14 87, 20 FFHAA
EFT= 300 25T - ZEANERR/FSR 2.25% -
10.02 The MOF commissioned the Central Bank of the Republic of China (Taiwan)

to sell through public tender on September 29 and to issue on October 2 NT$30
billion of 20-year Central Government Development Bonds at a 2.25% p.a.
coupon rate




H &4
Date

=
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10.09

BIE "AABEXERYBIAEERE, -

Amendment of the “Regulations on the Reuse of Alcohol and Tobacco Industrial
Waste”

10.15

ZERRBITHRI0FIAFE 108 15 BE1T "103 R 1583, 5 457
RIDEIAER 2 344.538 (80T » EENER/FS 1.25% -

The MOF commissioned the Central Bank of the Republic of China (Taiwan) to
sell through public tender on October 9 and to issue on October 15 NT$34.4538

billion of 5-year Strippable Central Government Development Bonds with at a
1.25% p.a. coupon rate

10.15-10.22

IR 103 £ N ¥4F T HBEERERmEETE, -
Holding of “The MOF Alcohol Review in the Second Half of 2014

10.19-10.22

HERPARILRET 2 TAPECERMEEE ~ YVBRAREVMBREES
%

Attendance at “The APEC Finance Ministers' Meeting” and related meetings in
Beijing, China

10.20

[BIE "I RRESEBEBEL, ) HORE o

Amendment of partial articles of “the Essentials for Operating Processes of
Local Construction Fund”

10.24

B T103 FELSHAEEEER, o

Holding of “The 2014 Meeting on the Seizure of Illegal Tobacco and Alcohol
Products”

11.06-11.07

223% 12014 BB AL ) EERATBERENRMR -

Hosting of “the 2014 International Finance Seminar” that the main topic was
financial management information system

11.07

ZREFPRRITIN 11 B 21 BHIRE ~ 11 A 26 BIB%R%1T "103 1357, 10
FHNEFEE 350 BT EENRRHFR 1.625% -

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on November 21 and to issue on November 26

NT$35 billion of 10-year Reopened Central Government Development Bonds at
a 1.625% p.a. coupon rate




H &4
Date

=
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11.11

BIEARISFS A2 AAEe "THEEXBEEYBNREENEERS
X o
Abolition of “The Classification and Management Method on the Reuse of

Alcohol and Tobacco Industrial Waste,” of which was announced by the MOF
on May 22, 2006

11.13-11.14
11.20-11.21

FA#Y 103 G ith 75 B BRI o

Conduct of the 2014 local finance training classes

11.18-11.20

WM 2 AAEH2RARS AL EERERE -
Holding of “The Second Randomly-Scheduled National Simultaneous Action
for Seizure of Illegal Tobacco and Alcohol Products”

11.19

AR KEEESRETE—RBUTEEZSE 3 RE -
Convening of the third meeting of the calculation of general government
liability consistent with international norms

12.04

EZEPRBTN 12 A 1 BRE - 12 54 BIBERT "103 R 138, 104
HIAERTEZ 300 ET » EEANRLSFR 1.625% -

The MOF commissioned the Central Bank of the Republic of China (Taiwan) to
sell through public tender on December 1 and to issue on December 4 NT$30
billion of 10-year Reopened Central Government Development Bonds at a
1.625% p.a. coupon rate

12.08

THEALEERITRNBRARESE (SBMUESE) UE -
Completion of election of the board of directors (including independent
directors) of the CHB

12.08

IREHENRLEFSMEEREIT R 20 E=MBEKRELHIZE -
Attendance at “The 26" Taiwan-EU Economic and Trade Consultation
Conference” in Brussels, Belgium

12.09-12.15

SRR LSBT RIERE e (CBIRBIZEXE (255K) -

Holding of a seminar for sharing experiences with e-payment of central and
local government taxes (2 sessions)




HHA
Date

=
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12.16

KB AEBR S E —RBUF R ECEERERELIER
Submitting the report of statistics of general government liability consistent with
international norms to the Legislative Yuan

12.22

Ba] TABSRITIHESFROMRBEREESRRA ) - HERBHLER
£ 105 FELE -

Amendment of “The Principles of Preferred Loans for Youth by Government-
Owned Banks” and extension of date of the effectiveness to the end of 2016

12.22

EIE TFREE AT, -
Amendments of “Enforcement Rules of the Tobacco and Alcohol Administration
Act”

12.23

NE 104 FERFRNEREESRITIEES 1 FRITHA -

Announcement of the plan for the issuance of FY 2015 bonds and treasury
bills and the schedule for one of issuance of bonds and treasury bills for the 1*
quarter (January to March)

12.23

LA NE6RH 6 AASEZ "RNBRAREBAREXEFE
RS, -
Abolition of “The limits of the annual production amounts for alcohol producers

organized in forms other than those of companies limited by shares,” of which
was announced by the MOF on June 6, 2003

12.23

EIEAER S ETH 1 HAGR "THBREXEIFRENBCER ) -
Abolition of “The qualifications of a tobacco/alcohol producer being

commissioned to produce tobacco/alcohol products,” of which was announced
by the MOF on July 1, 2004

12.23

A DERESTREEREEERE, -
Enactment of “Regulations Governing Establishing Special Zones or Special
Counters for Alcohol Sales Sites”

12.23

AE THOBRBIEESE 6 RE 1 BENZBMAER - MHRFADBRIF ~ 2F
TEHE, °

Announcement of “The Specific Amount of Imported Illegal Tobacco/Alcohol
Products Set for which Declaration Has Been Evaded or Underreported,” in
Artical 6, Paragraph 1, and Subparagraph 4 of “The Tobacco and Alcohol
Administration Act”




HE =z #

Date Event
AE TRORBEIES 6 R%E 1155 5 P ERBUAMSENBERLL ~ 7
B —EHE, -

12.23 Announcement of “The Specific Amount of Transporting Illegal Tobacco/
Alcohol Products Set for an R.O.C. Fishing Vessel”, in Artical 6, Paragraph 1,
and Subparagraph 5 of “The Tobacco and Alcohol Administration Act”

BIE "B BRERNAEMRBINE B 1GR - -FE26K-F 14K

12.24 Amendment of Article 1, 2 and 14 of “Regulations Governing Rewards for
Informing or Discovering Offences of Illegal Tobacco or Alcohol”
ZEPRIBITN 12 524 BRE ~ 12 A 25 HE#17 91 RERAESHEE
300 f27T » SR FIZ A 0.500% o

12.25 The MOF commissioned the Central Bank of the Republic of China (Taiwan) to
sell through public tender on December 24 and to issue on December 25 NT$30
billion of 91-day Treasury Bills at a 0.500% discount rate
BRPRSEEENMHES/NEEZERHSE I8 RGE

12.25 Holding of “The 38" Commissioners' Meeting of Central Task Force for the
Inspection and Seizure of Tobacco and Alcohol Products™

126 BIE T REMWEEEEWE, -

. Amendment of “Regulations Governing Undenatured Ethyl Alcohol”
ZAEPRIBITN 12 B 26 BEZE ~ 12 B 29 B317 182 R ESHE=E
350 {20T » FIRHZR, 0.530% o

12.29 The MOF commissioned the Central Bank of the Republic of China (Taiwan) to
sell through public tender on December 26 and to issue on December 29 NT$35
billion of 182-day Treasury Bills at a 0.530% discount rate
BIE 'HEXEEEEZRENTABKERE, -

12.29 Amendment of “Fee Standards for Examination of Applications, Issuance of

Certification, and Granting of Permission as Charged to Importers and Producers
of Tobacco and Alcohol Products”




HE £ #

Date Event
BE "TERIRFREBERE, -

12.29 Amendment of “Regulations Governing the Production of Alcohol by Farmers
or Aborigines”

A TR ERER L NEEAEENE, o

12.29 Enactment of “Regulations Governing the Approval and Review of
Establishment and Modification of Alcohol and Tobacco Importer and Producer
Licenses”

I T ERSBEMERERINE, -

12.30 Enactment of “Regulations Governing the Recall and Destruction for
Disqualified Tobacco and Alcohol”

31 HNR30BREFHYNHELE -

. Three hundred thousand E-rail National Treasury checks were printed
103 FETRBEEPRBUFSEEREEEER 62 8 » S BINREEHE
=R 3118 -

12.31 In 2014, the review of the relevant regulations of central government service
fees to a total of 62 regulations, and the additional review of the relevant
regulations of local government service fees to a total of 31 regulations were
completed
BIEE "THERTIMEMITE, B 1K -ES5K-F12%k-

12.31 Amendment of Article 1,5 and 12 of “Standards for the Establishment of
Tobacco Production Factory”

3l BIE TEERT REMEE, -

Amendment of “Standards for the Establishment of Alcohol Production Factory”
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