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Preface

The National Treasury Administration (NTA) is in charge of the revenues and
expenditures of the National Treasury and the administration of relevant affairs. Its
missions cover a wide range of activities in relation to the preparation of revenues of
the central government budget; the formulation of treasury, debt, tobacco and alcohol
policies; the management of treasury disbursement and government-owned shareholdings;
the supervision of local government finance and the public welfare lottery as well as the
investigation and control of tobacco and alcohol irregularities.

In reviewing the work performed in 2017, the NTA under the guidance of the fiscal
policy of the Ministry of Finance (MOF) and the joint efforts of all colleagues, completed
a number of major tasks. In treasury affairs management, we have been active in raising
funds to support national construction and government administration. According to
the implementation results of the 2017 Central Government General Budget, the annual
revenue was NT$1,929.8 billion (edited by National Audit Office), a record high. The
annual revenue of the 2018 Central Government General Budget grew by 4.2% and the
deficit between annual revenues and expenditures was NT$47.7 billion, the smallest
difference since 2000. In treasury disbursement management, the NTA actively promoted
various advanced measures for payment operation and electronic operation to simplify
operation procedure and enhance efficiency of Treasury fund payment. Mechanisms of
relevant emergency management for National Treasury’s centralized payment operations
were established to ensure normal operations of payment services.

In terms of debt management, the ratio of the central government’s outstanding
pubic debt with a maturity of one year or longer of the average of normal GDP for the
previous three years declined from 36.2% in 2012 to 32.1% in 2017, decreasing for the
last five consecutive years. Compared to the statutory debt limit of 40.6%, there remains
8.5% borrowing power for the government to acquire funds to meet its administration
needs. Meanwhile, the NTA controlled and managed the debt of local governments
according to the “Hierarchical Management Mechanism for Municipality and County
(City) Government Debts”. In 2017, the overall ratio of debt of special municipalities

remained stable while the overall ratio of debt of counties (cities) started to go down



gradually. In 2017, the stimated final accounts for counties (cities) outstanding public
debt with a maturity of one year or longer was NT$156.0 billion, decreasing by NT$7.6
billion and NT$3.3 billion compared to 2015 and 2016 respectively, indicating substantial
debt reduction in two consecutive years.

Additionally, to cope with the effects caused by market expectations of the gradual
increase of U.S. interest rates and the issuance of international bonds, the NTA looks
to appropriately plan the issuance of public debt and treasury bills, and pay back the
principal and interest of the debt of the central government to promote the development
of the bond market, support national governance needs and maintain the credit of the
Nation.

As to tobacco and alcohol management, for the purpose of improving the
effectiveness of the tobacco and alcohol administration, the NTA amended regulations
related to the tobacco and alcohol administration as well as promoted the alcohol quality
certification system, hygiene inspection for imported alcohol, and continued to seize
illegal tobacco and alcohol products to protect the rights of consumers and the health of
the public. The NTA also implemented the “Development Plan on Certificated Alcohol
Industry” on June 30, 2017 to develop our alcohol industry.

As to government-owned shares management, the 2017 board of directors elections
of Taiwan Cooperative Financial Holding Co., Ltd., Chang Hwa Commercial Bank, Ltd.,
and Trade-Van Information Services Co., Ltd. were held successfully. The NTA worked
hard to gain widespread support to win seats to ensure that the interests of government-
owned shareholdings are well-protected. To improve the management and enhance the
financial efficiency of the Fund for Privatization of Government-Owned Enterprises
under the Executive Yuan, a meeting was convened and submitted to the Executive Yuan.

With regard to the management of the issuance and distribution of surpluses of the
public welfare lottery, the sales of the public welfare lottery amounted to NT$120.97
billion, and the surplus amount was NT$28.42 billion. NT$12.79 billion was allocated for
use in support of the national pension system, NT$1.42 billion was allocated to the safety
reserve of the national health insurance program, and NT$14.21 billion was allocated to

local governments for social welfare.



Meanwhile, the MOF actively participated in international financial organizations
such as the Asian Development Bank (ADB) and the Central American Bank for
Economic Integration (CABEI). We seek to fulfill our international responsibility
and expect to upgrade our international visibility and promote regional development
partnership relationships to seize more business opportunities.

Looking forward, with ever-increasing government operations and expenditures
the NTA will continue to promote sound financial measures and improve the electronic
operations for the National Treasury Payment Service. Moreover, the NTA will strengthen
the management of debt and government-owned shareholdings, as well as strengthen the
management of the hygiene regulations for alcohol products and the investigation and
seizure of illegal tobacco and alcohol products.

We hereby compile our tasks of the year into this annual report. For further
information and the latest updates on our work, please visit our website at http://www.nta.

gov.tw. We appreciate your feedback.

Aeis Oficn. - 0 A

Director-General
National Treasury Administration
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Organization of the NTA

The MOF created the NTA to be in charge of the National Treasury and disbursement
operations. According to the Organization Act of the NTA, the NTA has one director-general,
two deputy directors-general, and one chief secretary to be responsible for the following:

1. Planning and management of national treasury system, Central government revenue
budgeting preparation, and national treasury financial dispatching.

2. Control of centralized payment from the National Treasury and appropriation of Treasury
funds.

3. Planning and administration of the public debt management system, loan acquisition for
government debt, and payments of principal and interest.

4. Review of financial plans for important government economic, construction, and social
welfare projects and issuance of public welfare lottery tickets and management and
supervision of utilization of lottery proceeds.

5. Management of government-owned shares and non-tax revenue.

6. Local government finance assistance and supervision.

7. Planning of the tobacco and alcohol administration system and corresponding management
and investigation.

8. Planning, design, analysis, and maintenance of National Treasury information operations;
and protection, control, and maintenance of computer equipment.

9. Planning and management of other operations related to National Treasury management
and disbursement.

The NTA has created the Treasury Affairs Management Division, Treasury
Disbursement Management Division, Debt Management Division, Financial Planning
Division, Government-Owned Shares Management Division, Tobacco and Alcohol
Management Division, Secretariat, Accounting and Statistics Office, Personnel Office, Civil

Service Ethics Office, and Information Management Office to implement the relative duties.
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Organizational Chart

Director-General ——

Deputy
Directors-General

Chief Secretary

Treasury Affairs
Management Division

Treasury Disbursement

Management Division

Debt Management
Division

Financial Planning
Division

Government-Owned
Shares Management
Division

Tobacco and Alcohol
Management Division

Secretariat

Personnel Office

Civil Service Ethics
Office

Accounting and
Statistics Office

Information
Management Office

Planning of the national treasury system; supervision of treasury
affairs; planning of the management of the central government agency

— accounts system; preparation of central government general budget,

additional budget and special budget revenues; national treasury
financial dispatching.

Establishment and control of the budget and of the disbursement
of National Treasury funds; payment voucher verification and
management; issuance, review, and control of National Treasury
checks.

Planning of the public debt system, amendment and explanation of
regulations; planning, issuance, and management of government

— bonds and treasury bills; supervision and assessment of local

debts; management and operation of debt service funds and local
construction funds.

Co-ordination of major governmental construction expenditure

—— plan; planning and guidance of fiscal operations at all levels of local

governments; supervising the issue of the Public Welfare Lottery.

Management of government-owned shareholdings; approval and
appointment of directors and supervisors of government-owned
share enterprises; approval of annual budget examination of special
fund; management and operation of the fund for the privatization
of government-owned enterprises under the Executive Yuan;
management of central government revenues from penalties,
indemnities, fees, etc.

Initiation and amendment of relevant laws and regulations governing
tobacco and alcohol administration; promotion of the Alcohol Quality

—— Certification System; imported alcohol inspection and related foreign

affairs; issuance of permits and licenses for local manufacturers and
for importers of tobacco and alcohol products, etc.

Archive management; procurement and affairs management; research
studies; press contacts; and correspondence with the Legislative Yuan.

Organizational management; promotions and transfers of personnel;
performance reviews; training and education; salary packages and
welfare, retirement, and pension services.

Advocacy of the Anti-Corruption Act; project auditing; internal
investigation; declaration of asset of civil servants; avoidance of
conflict of interest, maintenance of official confidential information,
and agency security.

Annual budget, accounting and statistics matters; budget and
accounting of non-profit special funds managed by the NTA; special
official accounting of government debt and administration of receipts
and payments.

Planning and co-ordination of strategies for the supply of
information technology services; planning and management of the IT
environment; planning and promotion of Internet security.
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Personnel Overview

Junior College

1. Staff by Level of Education 24 persons
(10.86%) Doctorate
1 person
(0.45%)

University and

College
110 persons Masters
(49.77%) Degree
86 persons
(38.92%)

Total 221 persons (100%)

2. Statistics of Gender

Male
60 persons
(27.15%)
Female
161 persons
(72.85%)

Total 221 persons (100%)

3. Staff by Age Group

e
60-65 F 8 persons (3.62% )
5| I > (5%

40-49 73 persons (33.03% )
509 — 54 persons (24.43%)
20-29 11 persons (4.98% )

0 20 40 60 80
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Business Overview

Treasury Affairs Management
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Improving the Administration of Treasury Affairs
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Enhancing the administration of government treasury by widely establishing
the national treasury agent institutions and the tax collecting institutions
To facilitate payment of taxes and fees by the public, and the receiving and
paying needs of government agencies, the MOF, in accordance with the law, delegates
the Central Bank of the Republic of China (Taiwan) to establish agent institutions
based on the actual business requirements of each area on behalf of the National
Treasury to handle the paying, receiving, safekeeping, and transferring of cash, bills,
and securities of the central government. As of the end of December 2017, there were
360 national treasury agent institutions and 4,734 tax collecting institutions.
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Strengthening government cashiering and internal control; enhancing
supervision of all agencies by levels
1.In order to enhance the efficiency of government agencies and national schools
in the handling of their financial management, a seminar on “National Treasury
Management and Internal Control of Cashiering” was held at the Training Institute
of the MOF on April 24, 2017.
2.In 2017, the MOF continued to carry out the visitation program to affiliate
agencies of the Executive Yuan to check on their cashiering affairs with the aim of
understanding their operational procedures and assisted them to strengthen treasury
management and enhance supervision of all agencies by level.
(=) BEHHIFRRBARETGEIFE » faEERNERZ
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Continuously promoting multiple payment mechanisms for non-tax revenue
submission to the National Treasury
In order to provide convenience to the public by shortening the time needed
for submission of payments to the Treasury, the NTA is promoting multiple payment
mechanisms for submission of non-tax revenues, such as electronic payment
remittances, e-Bill transfers, etc. so as to improve the efficiency of government

finance.
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Enhancement of Annual Revenue Administration
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Executing the Revenues of FY2017 Central Government General Budget
1. Annual Revenues:

Compared to the FY2017 Central Government General Budget, the amount of
the annual revenues of the FY2017 Final Audit Accounts of the Central Government
increased by NT$88.4 billion to NT$1,929.8 billion from the budgeted NT$1,841.5
billion. Details by source are as follows:

(1) Revenues from taxes: The amount of revenues from taxes increased by NT$53.6
billion to NT$1,522.9 billion from the budgeted NT$1,469.3 billion, mainly due
to economic recovery and increased domestic consumption, outperformance of
Profit-seeking Enterprise Income Tax, Estate and Gift Tax, and Business Tax.

(2) Revenues from surpluses of public enterprises: The revenues from the earnings
of public enterprises increased by NT$9.1 billion to NT$233.5 billion from the

budgeted NT$224.4 billion, mainly due to the increase of operating surplus from



both Taiwan Tobacco & Liquor Corporation and Taiwan Sugar Corporation, the
increase dividend bonus of Taiwan Cooperative Holdings Corporation etc., and
the increased surpluses of the National Development Fund and Traffic Operation
Fund.

(3) Revenues from fees, fines, indemnities, properties, and other sources: The total
amount increased by NT$25.7 billion to NT$173.4 billion from the budgeted
NT$147.7 billion, due to an excess revenue of NT$40.4 billion from fees, fines,
indemnities, and other sources cancelling out the decrease of NT$14.7 billion of
property income from the budget.

2. Sources of Financing:
The revenues from loans and issuing public debts decreased by NT$123.5
billion to NT$83 billion from the budgeted NT$206.5 billion. For details, please

refer to Table 1.



<l

1065 £ AR BUF R TAF WA TR

Table 1. Execution of Revenues of FY2017 Central Government General Budget

B HEBRETT %

Unit: NT$100 million; %

FY2017 FY2016
- Fest
= \%E%ﬁltt Comparison between
gi‘a CRk) FY2017 and FY2016
e EBE  |©RBAmount| FEE
ala A 7}"?%’?%{ of iﬁifference 7}";%%&%1
Items 1 S Lo N
(};erzlereat Final Auditl between |Final Audit ii/)jz éé%tﬁ ii/g
uee Accounts | Final Audit | Accounts moun -
of Rate
Accounts Diff %)
and Budget ifference (%
(1) (2) (3) =(2)-(1) @) (5 =(2)-(4)|(6) =(5)/(4)
#E%B
AR 20,480 20,128 -352 20,129 -1 -0.0
Total Revenues
N 18,415 19,298 884 18,957 341 1.8
Annual Revenues
BEERMA 14,693 15,229 536 15,338 -109 -0.7
Revenues from Taxes
e L INEE TP
R fi
eventes frotm 2244 | 2335 91 2,321 14 0.6
Surplus of Public
Enterprises
RE ~ SR
B EE R EL MBS
R from F
CVEMUES OMTEES, | 1477 | 1,734 257 1,298 436 33.6
Fines, Indemnities,
Public Properties, and
Other Sources
O
AEAE ) i 2,065 830 -1,235 1,172 -342 -29.2
Sources of Financing
== x> ;5% (t
B2 B i 2,065 830 -1,235 1,172 -342 -29.2
Debt Borrowing
MR aT R
Surplus from Previous - =
Fiscal Year

FHRINBERDIE A ARR - RIAIEINRNERBCREMER -
Note: Certain details may not add up to the total due to rounding of the figures.
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Completion of the Preparation for Annual Revenues of the FY2018 Central
Government General Budget

In order to support government expenditures, the MOF worked in co-operation
with the Directorate-General of Budget, Accounting and Statistics, (DGBAS),
Executive Yuan to complete the preparation for revenues of the FY2018 Central
Government General Budget Proposal as scheduled. The proposal was approved by
the Legislative Yuan and was then announced by the President on February 5, 2018.
The annual revenue drawn was NT$1,919.2 billion, an increase of NT$77.7 billion, or
4.2% from the NT$1,841.5 billion of the previous year. The annual expenditure drawn
was NT$1,966.9 billion, a decrease of NT$7.1 billion, or -0.4%, from the NT$1,974
billion of the previous year, leading to a NT$47.7 billion deficit for FY2018.
Combined with the debt repayment NT$79.2 billion for financing, it totaled NT$126.9
billion, according to the condition of execution of the budget. For details, please refer
to Table 2.

The annual revenue of the FY2018 Central Government General Budget
grew by 4.2%. The annual expenditure decreased by 0.4%, leading to a deficit of
NTS$47.7 billion, which was the smallest difference since FY2000, a decrease of
NT$84.9 billion, or 64% from the NT$132.5 billion of the previous year, showing
the government’s determination to achieve both economic development and financial

stability.
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Table 2. Preparation of FY2017 Central Government General Budget

BAL: EBEITT %
Unit: NT$100 million; %

AR LR
FY2017 | FY2018 | Comparison between
B H TBES | TBEH | FY2018 and FY2017
Item General | General S| =

Budget | Budget |Amountof| Rate
Difference| (%)

(D 2  |G)=@)-()] B)a)
— % E/‘-A_ 7
RIRERA 18,415 19,192 777 4.2
Annual Revenues
(=) BERHA 14,693 | 15775 | 1082 7.4
Revenues from Taxes
. N FR
L. PRt 13,540 | 14.625 | 1,085 8.0
Inland Taxes
2. A , 1,153 1,150 3 203
Customs Duties
(Z) FERLRWBA
21 41 -304 -8.2
Non-Tax Revenues 37 3417 30 8
1. EERERNMEZEWNA
Revenues from Surplus of Public 2,244 2,246 2 0.1
Enterprises
g
2. MR 373 260 -113 -30.3

Revenues from Public Properties
3588 - SIS REMSA

Revenues from Fees, Fines, Indemnities, 1,104 911 -193 -17.5

and Other Sources

— - BEERE

Annual Expenditures 19749 19,007 ! o
=~ RIEERARHER 1325 | 477 | 849 | -64.0
Deficit ’ '
o~ EESEA 740 792 52 7.0
Debt Repayment
N ;Réa: =
h-@mEREE 2,065 | 1269 | -797 | -38.6
Sources of Financing
) [Ek S B
(—) BB 2B _ 2,065 1,269 797 -38.6
Debt Borrowing
) B &R 0 0 0 0.0

Surplus of Previous Fiscal Year

AEAMEAA  BRABINABRERBAREER -
Note: Certain details may not add up to the total due to rounding of the figures.
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Participation in Asia-Pacific Economic Cooperation (APEC)

Meetings

106 £ APEC THEHBFEEPNERY T EE - ARBELRREEE » 2B
"SITIEBRITEEE ) kT XAERRRMERRRE ) SHRESHTW 0 NRHEEERESE
BHD » WRBSDERRBRCR - FRBIESEREE2E  ERMEIIR
In 2017, Vietnam (host country of APEC) held the Senior Finance Officials’, Finance
Deputies’, and Ministers’ meetings in succession, and the NTA joined the discussions on
the topic of “The Cebu Action Plan” and “Disaster Risk Financing and Insurance.” Through
our participation in such meetings and workshops, we learn from the experience of other
countries and strengthen interactions with other member economies to improve our country’s

visibility and thus achieve the goal of fiscal diplomacy.
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Treasury Disbursement Management

- HBBIESESY

Centralized payment operations of the National Treasury

PR BB T BT R AR BEBBYREMNLE - MRS I EBE B EF
¥ RESKEERZ2REAGHERBETNRS » EXRARURREEFSA
106 FEBBEEFASEEBRNZK 3 » 5HAT ¢

In compliance with the e-government policy and the sharing of financial information
between agencies, the NTA actively promoted automation services to provide agencies with
more secure and faster e-payment services so that payees could receive payments earlier.

Please refer to Table 3 for details of the National Treasury’s centralized payment
operations in 2017.

(—) BEREERHRERE
106 B i Bl FE S S (S HEEA /& 725 (| » 82 105 A 708 {& - 380 17 {8 -
AP 2.4% o
Number of agencies receiving funds through centralized disbursement
In 2017, the number of agencies receiving funds through centralized disbursement
totaled 725, an increase of 17, or 2.4%, as compared with 708 agencies in 2016.
(Z) EFMIEEIBT
BE 106 FESNBEES TATEEKERST 704 @ » EFUIIFEE LB
AT ELLZAT 96% » FHE A EE 560 BRI L Z2ATVEE - EERRBBE
RANBE ~ Hi—BRBBENBETRELCHRESMAARIENE -
Electronic payment
As of the end of 2017, there were 704 government agencies using the electronic
payment service of the National Treasury. Electronic vouchers accounted for nearly

96% of the total vouchers, resulting in a reduction of over 5.6 million sheets of paper



used for payment vouchers, budget account lists, payee lists, uniform invoice lists, and
inter-bank remittance records each year.
(=) BEEEREHERT
106 FERIBHRE (S50~ Bk~ BEF) 215 82,689 4 » B 105 F &
216 8 9,872 ff » B> 1 8 7,183 4 » #UJRk 0.8% » TR FREEEEICENIETE
NI
Number of vouchers processed
In 2017, a total of 2,152,689 vouchers (including payments, transfers, lists, etc.)
were processed, a decrease of 17,183 vouchers, or -0.8%, compared with 2,169,872
vouchers processed in 2016. The main reason is the continuous promotion of
consolidation payments of expenses.
(M) RHEEXENFIREEBT
106 FERBREBEENHBEERFEREST 1738 975 % » B 105 FF 175
B2352% BA2BI1377TE L 12%  TEREEHESKEFIEEEER
T REEX B ARTT 17 \RERBIERMTE -
National Treasury checks issued and deposits made
In 2017, the number of National Treasury checks issued and deposits made
totaled 1,730,975 entries, a decrease of 21,377 entries, or -1.2%, compared
with 1,752,352 entries in 2016. The main reason is the continuous promotion
of consolidation payments of expenses and adoption of commissioned payment
operations for 17 kinds of taxes.
(f) XEFERABT
106 F X fJEFREEA 3 JK 2,605 87T » B 105 &2 3 JK 2,855 f=7T » B4
250 42T » £9BL 0.8% ©

National Treasury funds disbursed
In 2017, a total of NT$3,260.5 billion was disbursed, a decrease of NT$25
billion, or -0.8%, compared with NT$3,285.5 billion in 2016.
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Table 3. Yearly Statistics and Analysis of Centralized Treasury Fund Disbursement Operation

ML S BEXERE 5
Impliﬂi%n%?ng BEGE Chgiizs Isﬁﬁ rlf YRR
. Vouchers Deposits Made Amount of Payment
TElBe | mE | #m | mE | Em | mE | 2T s
(B) | E®m | () | mE | (®) | EH | | EE
No.‘of Growth | No.of | Growth | No.of | Growth (NT$100 Growth
Units Index Items Index Sheets Index - Index
million )
1971 61 100 44,961 100 41,597 100 272 100
1976 222 364 243211 541 230,533 554 1,366 502
1981 278 456 336,562 749 315,511 758 3,616 1,329
1986 320 525 622,100/ 1,384 461,042 1,108 5,784 2,126
1991 356 584 781,146| 1,737 758,052 1,822 9,660 3,551
1996 448 734 1,032,125 2,296 1,039,471 2,499 13,195 4,851

2001 896 1,469 |1,421,132] 3,161 1,171,230, 2,816 22,119 8,132
2006 841 1,379 |1,723,179| 3,833 1,404,746, 3,377 25,107 9,231
2011 722 1,184 12,283,585 5,079 1,886,728 4,536 30,538 11,227
2012 725 1,189 12,242,405 4,987 1,863,151 4,479 31,910 11,732
2013 728 1,193 |2,182,373| 4,854 1,802,417 4,333 30,942 11,376
2014 706 1,157 |2,047,866| 4,555 |1,721,869 4,139 31,167 11,458
2015 704 1,154 (2,189,582 4,870 1,776,963 4,272 32,740 12,037
2016 708 1,161 2,169,872 4,826 1,752,352 4,213 32,855 12,079
2017 725 1,189 12,152,689 4,788 |1,730,975| 4,161 32,605 11,987

1. B - BIERE - SRITZELER - INSBEIERES > RIEESFHERL97L (60) FEHAS
BRI -

2. FIBRESN - 8K - THWE ~ INEE - BRENEES -

3.2011 (100) FLIRILISEAAREE » AREN B S HER EEIRE -

4. 512015 (104) FEZNSEEII2,74087T - ERBEFERER1,020/27T » R SITEEFHERE DT
BEREFE » 122016 (105) F£3H24H#2015 (104) FEEEEAREGHERCCOEIT °

Notes:

1. The growth index, which includes the number of implementing agencies, vouchers, checks issued and deposits
made, and the amount of payment, is derived by dividing the quantity in the current year with the quantity of the
1971-year base period.

2. Vouchers including those for payment, transfer, expenditure withdrawal, canceled payment, tax receipts, and lists.
3. Five years was adopted as the interval before 2011; the data in this table include those being calculated during the
period of the calculation of the income and expenditure accounts.

4. The amount of payment was NT$3,274 billion in FY2015 in this table, including debt repayment of NT$102
billion. But the debt repayment of the year was adjusted to NT$66 billion to meet the need of the Directorate-
General of Budget, Accounting and Statistics (DGBAS) to process general final accounts on March 24, 2016.
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Improvement of e-processing National Treasury fund disbursement

operations

REEINHEBHBARSEINEFNSASE e (LEEHSE > 5§ 106 9 AL
Bt - BLFERE BB ARRRERERE -

E-processing mechanisms of automated introduction for Temporary Annual
Expenditures and bulletins of various payment operations were set up and came
into force in September 2017 to simplify operational procedures, promote timely
announcements, and enhance service quality.

106 £ 10 B#H B EE S I AR N ERBEERTERERERBFRT T E
AEERGATIBINGE - BABBEE T SN RGAEMN » BABFSNIRRL
BB AR AREIRIERA -

In October 2017, the payment system in which agencies’ special budget payment
vouchers are transferred into the Treasury electronic payment system using the new
function of the DGBAS (Directorate-General of Budget, Accounting and Statistics,
Executive Yuan) system was promoted, enhancing the timely payment of Treasury
funds and reducing the cost of payment voucher delivery.
RENTEERERABAIREREAPBNS e (LEEHST - 5 106 4 8 it
Bl - IR EREBBR - RICEESFx -

E-processing mechanisms for filing and retrieval of payment vouchers and
remittance notices for payees were established to improve service quality and
strengthen internal control in August 2017.

106 9 ARVEBEE T XNEZRARERBER e (LEIEEG - HBE1THRB
DEFRGEEIAN e (CRBIFREEE @ =BT BIET B MBI BT EH -

An e-processing mechanism for taxes and expenses payment data of the Treasury

electronic payment system was established in September 2017 to promote those

agencies which develop accounting systems by themselves being brought into the



e-payment operation scope, enhancing Treasury financial efficiency and reducing

government spending.

= BILRFBABEZRGBIRERE » BREMANEZ=E

Strengthen signature management and ensure National Treasury

payment security

R b BN R TAERZENREE - BREEABVBEENERERAN
e BIE TBIEEPEERER ) £ 105~ £ 115~ 5 110 BARE - LH 106
F6H12HER -

Articles 10, 11, and 110 of “Operation Guidelines for Centralized Treasury Fund
Disbursement” were amended and came into force on June 12, 2017 to strengthen agencies’
signature management, make clear the financial responsibility of visa officers, and ensure

National Treasury payment security.

0~ RILERTIREE IR TRE

Strengthen the integrity of emergency measures

(—) 106 F 11 HEZYBEBEERSNAEZBMBRE LN REMmtARRD Y&
B WA NREERER » RSN EBIERESF -

In November 2017, emergency measures were set up and included in standard
operation procedures to ensure normal operations of payment services in case the
centralized Treasury fund disbursement operations of the Main Office and the Central
Region Office do not operate in synchronization.

(Z) BABRKIANAIMANFRRBSATEERE B HEZN A RIER - BERIR
AN TAER IR EFRSAT » 106 F 11 HEVY AL ERERF SRS @ I

The plan for manual payment operation procedure was established in November
2017 in case payment operations were corrupted or couldn’t be restored in a short

period of time, in which case fund disbursement would be handled manually instead.
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A drill for emergency management was held in December 2017 to ensure Treasury

payment service without interruption.

HEXPREREMENE

Workshop and field visits

Rl R X MBI S EHHIE o (L3876 - BIEHE e bRBRB NS
ZBERR 106 £ 5 R 75X TEEERINEBBE , @ BABEFIE
WEL D BRIBUTFEES L ©

To promote payment agencies’ understanding of new e-measures, various
tax e-payment services, and efficiency of payment operations, seven sessions of
the National Treasury Fund Payment Service Workshop were held in May 2017 to
enhance timeliness and security in payment of Treasury funds and reduce government

expenditures.

IKEFHE 70 B KR  BEFESZEERES T I IFEBAZ2ER
e - WAL E T ST RBIEAIR e LB EBFEERHEE » BIRHEAERE -
Bh i AT BB B (R MR TT B ¥ AT REE

NTA staff members visited 70 agencies to understand agencies’ electronic
payment operations and security measures, provide instant assistance with problems of
e-measure practical operations, facilitate payment operations, and promote efficiency

of electronic payment operations.
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Debt Management

(=)

N

B BT EHE d

Enhanced control measures for local government debts

SN T BURHME S 3 AR B TR I
RECEFREREERER A E 'BEEMAR () BIIEB I REER
# o IKEBLEEERB AL - IARBEREEE  XEREMHBUTE
BIEREMLIEN, - LUE TIRETER ~ MISKE ~ BIZIEHE § 24K -
Established a hierarchical management mechanism for local government
debts
To enhance debt management measures and supervise changes of local
government debts, the “Hierarchical Management Mechanism for Municipality and
County (City) Government Debts” was established. This hierarchical mechanism was
based on the percentage of debt ratio to debt ceiling for debt risk early prevention,
instant improvement, and immediate actions.
MR EFERHEREAS
Held debt management counseling forums
RBHERERBNBER]BETS - BERREMN S HERAREER
RBIARRYERTALES - R 106 F 2 7 16 BERTTHEE RN ERTE
B RRETEBEEZATETER - HEZITES R E BRI ©
To assist the Miaoli County Government to draw up its debt payment plan,
seek new financial resources and cut down on spending, revitalize and develop its
assets, make its budgeting practical, and enforce discipline, the NTA, the Directorate-
General of Budget, Accounting and Statistics of the Executive Yuan, and the Miaoli
County Office of the National Audit Office paid another visit to the Miaoli County

Government on Feb. 16, 2017 to conduct a workshop to help the county government



improve its revenue and expenditure management.

— - BEEEARERE

(—)
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Implementation of the Public Debt Act

LB E IR

RIRTHEBEERMAE » 106 F£8 B 8 HELE ' BEMALBEB <RI LE
=RA ) RESRBUFRE] MER2E - BRAEMEEHEE - BV
e
Strengthened the debt management regulations

In order to enhance debt management, the MOF amended “The Guidelines for
Compilation and Review of Self-Redeeming Public Debt” on August 8, 2017. It was
provided to all levels of government for formulating and reviewing references in order

to efficiently control self-redeeming debt and maintain fiscal discipline.

BRBUFEFEBR

IR TARERE ) B SHRRE - BRBT | ELULEARBERELRER
BHEAER 3 FEREBRANEETR I S50% : HRRRETR 40.6% » #1735
BT 7 9.4% o B A BRI AT ERBRER M | FARER » EXRE
BIZHRER » RN SR A HIASBEBHEEFERAE MBI RE R LR R
15% K 30% » BARBATEFFEREAZAK 4 -
All levels of government public debt outline

According to Article 5 of the Public Debt Act, the outstanding debt at all levels of
government with a maturity of one year or longer shall not exceed 50% of the average
of nominal GDP for the previous three years, of which 40.6% and 9.4% are allocated
to the central government and local governments, respectively. The outstanding
amount of the short-term debt maturing in less than one year, for the purpose of
counterbalancing treasury revenues and expenditures against the sum of general and
special budget of total annual expenditures, shall not exceed 15% for the central

government and 30% for local governments. For details, please refer to Table 4.
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Table 4. Outstanding Debt at All Levels of Government with a Maturity of One Year or Longer

BAL: EBEITT %
Unit: NT$100 million; %

BARBUF1IEL EAHS
BARBERRR/BI3FEGDP

. R EE%_FE 5 ( FE ) 4B (58 .FE ) 2 (GNP) I 2% '

Py Central Special | Counties/ | Townships/ Total Amount of Total Outstanding
Govt. | Municipalities| Cities Towns Debt/Average of
GDP (GNP) for the

Previous 3 Fiscal Years (%)

2005 | 35,496 3,110 2,316 84 41,006 35.93

2006 | 36,226 3,040 2,519 78 41,863 35.18

2007 | 37,182 3,045 2,678 68 42,974 34.51

2008 | 37,781 3,102 2,798 63 43,744 33.58

2009 | 41,263 3,129 2,975 62 47,429 35.43

2010 | 45,365 3,154 3,306 44 51,869 38.34

2011 | 47,507 5,290 1,871 19 54,687 39.64

2012 | 49,964 5,696 1,869 16 57,545 40.50

2013 | 51,463 6,071 1,847 14 59,395 40.14

2014 | 52,757 6,502 1,679 11 60,949 41.34

2015 | 52,965 6,690 1,636 9 61,300 39.95

2016 | 53,437 7,090 1,593 6 62,126 38.74

2017 | 53,598 6,976 1,560 4 62,138 37.26

B

LARAKEHERE - AHEBRERBEEPRI G BUREERER - FAEERGEEXES - 55T
ESLUNHRESTAER » FTEREIFL EAKEBERESRER - EFNBEEMBEEELARKER -

2. MFEZRI0SFERBEREE - 106F ERRBIFHEFEREE  HBINRBERAEE -

3. AME103F 1225 F it 5 N HI 688 - EEMBEEILH ~ & ~ #rikmh ~ 2 ~ SR AkE -

4. SAFEE102F ER/AIB3FREGNPTIH » 103F - AFI3FEGDPFIGH -

Notes:

1. According to the Public Debt Act, outstanding debt refers to the outstanding public debt with a maturity of 1 year
or longer as taken out by the central and local governments, on the general budgets, special budgets, and budgets
in the form of extraordinary funds beyond operating funds and trust funds. However, self-redeeming public debt
shall be excluded.

2. FY2005-2016: Final audit accounts for general government, edited by the Ministry of Audit, Control Yuan.
FY2017: Final audit accounts for central government, edited by the Ministry of Audit, Control Yuan. Estimated
final accounts for the local government.

3. In line with the adjustment of the administrative divisions of the local governments on December 25, 2014, the
special municipalities included Taipei City, Kaohsiung City, New Taipei City, Taichung City, Tainan City, and
Taoyuan City.

4. Figures for FY2005 to FY2013 indicate the amount of total outstanding debt/ (average of GNP for previous three
years). Figures for FY2014 and the following years indicate the amount of total outstanding debt/ (average of
GDP for previous three years).
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Regular Issuance of Government Bonds and Treasury Bills

REBARIER - B2EMRE  AMENMRESK 2 BRASTHIUHNE - LUZEZ|
EMZRL - BRKREARPRAERHEE -

In order to establish an indicator for interest rates, bonds and treasury bills that are
issued regularly in moderate amounts, a two-stage form of announcement was adopted. With
a predictable and transparent issuance plan, the bond market has become more stable and
efficient.

(—) PREUFAEREEZFBORZEE]
LE—FEER - IBAIN 105 FE (12323 H) AER—FEE2FSHARERT
FHREABESFRITRY - BE-F{ARTER - BEHNEFTHFERH
A CBRARA 22 RA%E) o
2EPER CRFNI06F3H23H -6 H22HNIRA 23 H  RER—FHK
R31Te%8 - REANEBITHSERPM (BBRERA 132 XRAE) -
Planning of public debt policy
1. First-stage: Announcement of the type of bond (new or reopened bond; strippable
or general bond) and the years of maturity as well as the maturity days for treasury
bills for each month for the coming year. The information was published on
December 23, 2016 (with announcements one or two days in advance in case of a
holiday).
2.Second-stage: Announcement of detailed information seasonally for the next
quarter, such as the issue amount, auction date, issue date, etc. This information was
published on March 23, June 23, and September 23, 2017 (with announcement one
or two days in advance in case of a holiday).
(Z) PREFRAEREES T
LB 31T
106 FEFFEHSEHBEEM 2 ERAEHN - AMBELBCTINRT &



SEFNK "E—REE ) - FEAZEREL0.125% RARE - LFASEEEES
MR ZHSFHNERETEREZHETE © 106 FEBFERENE 16 X - 5HRIA
AT 11 R RIBEAZEAT 5 OR - 2EARE 4,000 57T » HMAH 3,250 [SITHEASIE
EBESENEEVBEFATRIT » WARIBINER » 750 ST A ERETE
HERERITEREF KT kS -

Issuance of central government development bonds and treasury bills

1. Issuance of government bonds

The MOF continued to issue government bonds regularly in moderate amounts

in 2017 and adopted a “two-staged announcement” strategy. Government bonds
were issued in the registered form and sold through uniform-rate auctions. The
coupon rate was set at 0.125% increments and the equivalent of the highest interest
rate of the winning bid or the closest to it and lower in value was adopted. In
FY2017, the bonds were issued in sixteen terms with a total amount of NT$400
billion, of which bonds worth NT$325 billion were issued to provide the budgets
for new and old financial operations of the Debt Service Fund without increasing
debts; bonds worth NT$75 billion were issued to raise funds for the general budget

and special budgets. For details, please refer to Table 5.
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Table 5. Issuance of FY2017 Central Government Development Bonds

JEFIR
(427T)
2 (fET) Non-
1T Competitive Bid competitive wm (3T)
Egc] 45 =m| (NT$100 million) Bid =2z =
B MR | (D) | G | gy | FE (NTS100 | Fil% | 88 .

7 7 ili = .
20| Term Amount Date of | Maturity Coupon million) Agcepted (7';) Remark
No. ofIssue | = Rate saim #E S Bid Rate | Premium

(NT$100 (%) | B2 %@E =g e Vi (%) (Discount)
million) E e Bid-to- > (NTS)
Total Sold
Amount Cover
Amount . by Post
(1) @) Ratio Office
@)
1 ég?sill’gﬂ 250 |2017.01.11 2 0.500 | 249.998| 624.00 2.50 0.002 0.608 -53,511,488
2 ;g?sﬁAzz/Hﬂ 250 |2017.01.23 5 0.750 | 249.998| 557.50 223 0.002 0.790 | -48,836,500
3 ;g?si?;ﬂﬂ 250  (2017.02.20, 20 1.750 | 249.990| 427.00 1.71 0.010 1.798 |-200,096,539
4 ;g?iﬂgﬁ 300 [2017.03.01 10 1.125 | 299.976| 591.00 1.97 0.024 1.134 | -25,389,653
5 ;g?iffsﬁﬂ 250  2017.04.21 5 0.750 | 249.972| 380.00 1.52 0.028 0.769 | -23,211,758
106.05.12
i AT
6 487 250  {2017.03.01 10 1.125 | 249.996| 614.50 2.46 0.004 1.139 | -32,541,957 | F
2017A4R Reopened on
2017.05.12
7 ;g?i@ﬂﬂ 250 2017.05.26| 30 1.875 | 249.994| 523.00 2.09 0.006 1.922 |-266,002,760
. 106.06.16
JRI06H AT
8 |4HA 250  |2017.03.01 10 1.125 | 249.957| 488.50 1.95 0.043 1.015 | 252,696,076 | 5™
2017A4R Reopened on
2017.06.16
106.07.19
FETOE SR
9 |5HA 250  2017.04.21 5 0.750 | 249.999| 509.00 2.04 0.001 0.783 | -38,504,184 | 5™
2017A5 Reopened on
2017.07.19
10 ég?i@ﬂﬁ 200 |2017.07.27 2 0.500 | 199.992| 551.50 2.76 0.008 0.502 -794,011
11 ;8??188’%@ 250 |2017.08.18 20 1.500 | 249.996| 493.00 1.97 0.004 1.591 |-387,105,099
12 ;g?gi?fﬂ 250  2017.09.20 10 1.000 | 249.984| 421.00 1.68 0.016 1.009 | -21,300,162
13 ;g?ill%ﬁﬂ 250  [2017.10.18 5 0.625 | 249.996| 510.50 2.04 0.004 0.720 | -116,227,489
N 106.11.10
S R106 WEERT
14 |98 250  2017.09.20 10 1.000 | 249.998| 537.00 2.15 0.002 1.009 | 21,167,684 | 57
2017A9R Reopened on
2017.11.10
106FA 1147
15 2017A11 250 |2017.11.24 30 1.625 | 249.999| 386.00 1.54 0.001 1.667 |-246,296,244
N 106.12.08
106 T
16 |95A 250 |2017.09.20 10 1.000 | 250.000| 550.50 2.20 - 0.981 43,808,920 | ©7
2017A9R Reopened on
2017.12.08
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2. Issuance of treasury bills
In order to establish the short-term interest rate indicator, the MOF continued
to issue treasury bills regularly in moderate amounts and adopted a “two-staged
announcement” strategy. Treasury bills were issued eight terms in FY2017. The
total issue amount was NT$220 billion. Its purpose was to adjust the distribution

and scheduling of treasury revenue. For details, please refer to Table 6.

<6 106F EH EIEEF R ERR
Table 6. Issuance of FY2017 Treasury Bills
f';’éfg%;ﬁl%ﬁ ma TEER
mrE | mgE | o) BERRE o s
Hig | HARl | REA ’ Amount | Accepted
Date of Date of . Interest Remark
No Term | Days . of Issue | Bid Rate
Issue Maturity Expenses | (NTS)
(NTS$100 | (%) (NTS)
million)
1 R4106-1 273 12017.01.092017.10.09 250 0.483 90,325,000
F2017-1 T
2 #4106-2 182 12017.01.13|2017.07.14 300 0.420 | 62,820,000
F2017-2 T
3 #4106-3 91 |2017.01.24|2017.04.25| 300 0.320 | 23,940,000
F2017-3 7
87106-4
4 F2017-4 91 12017.02.14|2017.05.16 250 0.282 17,575,000
5 #4106-5 91 |2017.03.27|2017.06.26 | 300 0.305 | 22,800,000
F2017-5 S
6 74106-6 91 12017.04.24|2017.07.24 250 0.280 17,450,000
F2017-6 o o . T
7 #106-7 182 [2017.04.272017.10.26 | 300 0.330 | 49,350,000
F2017-7 =
8 AL 364 12017.07.28 | 2018.07.27 250 0.416 |103,725,000
F2017-8 T




(=)

()

R MR RIAEFU B R

REETEEEW S - DURFABIERAEREE - KE " BlES RS ERR R
Bl 56 1 BRRE - AAMBIENS - BRITIAERM | F2HEBEZFMET -
WRAKBEIEERE » Kim | F2AHEBRERBAEREFEHRBUFTET
BERFRITEE R LAERR 15% « BES BT MEBECAE » 2RIRIEE
LEETTHHE - IS ERER S » 106 FEILERIGHET 15 R - (B3
B/ 1,900 (BT ° BEoBEREAPRBITEFESVHEFFTE - 106 FE

SBIMPRAEI3 R B 217.62 57T

Short-term and long-term loans

In order to flexibly balance treasury revenues and expenditures and elevate the
efficiency in the funding of the National Treasury, in accordance with paragraph
3, Article 1 of the “Treasury Bills and Short-Term Loans Act,” the MOF can issue
treasury bills and negotiate for loans with a maturity of less than one year in order
to adjust the distribution of Treasury revenue. According to the Public Debt Act, the
outstanding debt with a maturity of less than one year shall not exceed 15% of the total
annual expenditures against the central government general budget and special budget
of the current fiscal year. The issuance of treasury bills and the negotiation of short-
term loans were to be handled with auction and competitive-bidding, respectively,
to reduce the expenditure of national treasury interest. There were fifteen terms of
short-term loans for a total of NT$190 billion. Given the requirement to balance the
National Treasury and the fiscal financing of the Debt Service Fund in 2017, there
were three terms of long-term loans for a total of NT$21.762 billion.
NEMBIESERT B NG ER
1.106 FEENANERBEARRE 3,475 /27T » K& 995 87T » KBS 4470 87T °
2.106 FEENEESAE 2,844 BT - MBS BT REAET 2,849 =T -
3.106 FEXFEMBERRBUGAENMEESEAN T EemEBZEENAE

KREBRERT 4,548 (57T » BIESABERAR 2,849 27T

Principal and interest payments, auditing, and settlement of government



bonds and treasury bills

1. The principal of Type A bonds totaling NT$347.5 billion and interest totaling
NT$99.5 billion were paid as scheduled in 2017. The total amount was NT$447
billion.

2.The principal of treasury bills totaling NT$284.4 billion and interest totaling
NT$0.5 billion were paid as scheduled in 2017. The total amount was NT$284.9
billion.

3.For redeemed bond certificates entrusted to financial institutions for handling of
the principal and interest payments of central government bonds, the principal
and interest payment of government bonds in 2017 was NT$454.8 billion, and the

principal and interest payments of the treasury bills was NT$284.9 billion.
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Enhanced the Management of Local Construction Fund and

Central Government Debt Service Fund
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The Local Construction Fund lends a loan with preferential interest rates to local
governments and agencies so that they can engage in important infrastructure projects
and investments. The local governments and agencies repay the debt either by self-
reimbursement or yearly budgets. The objectives of the Local Construction Fund are
to help local governments and agencies promote public construction and stimulate
local development. In 2017, the Local Construction Fund’s business budget was NT$6
billion and reached the budget goal. The Local Construction Fund Management
Committee approved 10 cases of seven local governments and one agency, at a total

amount of NT$6 billion. To increase Treasury’s revenue, a surplus NT$0.07 billion



was paid to the Treasury in 2017.
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The main function of the Debt Service Fund is to strengthen debt management,
increase financial performance, and reduce debt pressure. Debt refinancing smoothes
annual debt service and improves the debt structure. In 2017, the Fund refinanced
NT$628.7 billion of debts, and together with the NT$74.3 billion mandatory principal
payments credited to the general budget, a total of NT$703 billion of outstanding debts
(due and undue) were repaid. A total of NT$199 million in debt interest was saved by

repayment of outstanding undue debts in 2017.
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Participation in International Financial Organizations
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The Republic of China (Taiwan) is a founding member of the Asian Development Bank
(ADB). We also have the largest shareholdings among non-regional members of the Central
American Bank for Economic Integration (CABEI). These international organizations,

including ADB, CABEI, Inter-American Development Bank (IDB), and European Bank for



Reconstruction and Development (EBRD), held their annual meetings from March to May in
2017, chronologically. For the purposes of strengthening the interaction with other member
economies and having essential discussion on important organizational issues, the MOF was
appointed to attend the above-mentioned annual meetings to ensure the same rights as all
other members.

To maintain our co-operative relationship with the EBRD and to assist domestic banks
and companies to expand markets in Central-Eastern Europe, the MOF has successfully
made application to the EBRD for the employment of a financial officer every year. The
MOF proceeded to assign an officer to work in the Trade Facilitation Programme (TFP )
Department of the EBRD in 2017. Such secondment will aid in the continuous improvement
of the exchange of international financial experience and help domestic companies to fully

seize business opportunities released by the EBRD.
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Strengthening of Financial Strategies for Major Public

Infrastructure Projects
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Promotion of financial planning for public infrastructure projects to improve

benefits of the projects

1. Execution of preliminary planning operations associated with the budgeting for
the 2018 Major Public Construction Projects and the first-stage (2017-2018) of
the Forward-looking Infrastructure Development Program in cooperation with the
National Development Council and provision of financial advice according to plans
presented by various ministries and councils to maximize the effects of limited
resources and improve government finance was carried out.

2. Participation in review of the Major Public Construction Projects and the Forward-
looking Infrastructure Development Program to put forth suggestions with regard
to project benefits and likely impacts on government finance to prevent waste from
repeated allocation of resources was encouraged.
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Enhance knowledge of international public infrastructure projects and

\\

improve financial performance

To learn about international practices in review of public construction projects
and financial evaluation, the NTA held on Oct. 2, 2017 a workshop on the finance of
public construction projects. Mr. Hans Van Rijn from the Asian Development Bank
was invited to share his experience in international finance to strengthen the thinking
and broaden the perspectives of central government agency personnel whose duties
are associated with public construction. The activity also increased the friendship
and interaction between Taiwan and the Asian Development Bank and tightened the

partnership between the two sides.
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Assistance to Local Government Finance
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Conducting local finance training classes and holding “Meeting on Local
Finance”

In order to enhance the professional ability of local government employees and



to promote the use of financial strategies, the MOF conducted two finance training
classes on local finance in November 2017. The finance training classes included the
introduction of regulations of local finance and financial strategies. Local governments
were invited to share their experiences. Attendees were enthusiastic about the classes
and gained fruitful results. In addition, the NTA also formally requested the chiefs of
financial units of local governments to attend the Meeting on Local Finance in January
2018 to assist local governments with their financial operations as well as reinforce
communication and coordination between the two sides and share experiences.
Scholars and specialists were invited, and representatives from Taipei City, Keelung
City, Penghu County, and Lianjiang County Governments presented their special topic
reports. Cases were analyzed and discussed. Successful experiences were shared to
serve as a reference for local governments in development of financial resources and
improvement of local financial performance.
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Financial performance evaluation and rating

The MOF promulgated “The Program for Assisting Local Government Finance”
to carry out reviews of performance in four major areas, including public treasury
management, financial management, debt management, and the management of
public properties. The Minister, Sheu Yu-Jer, convened the “Meeting on Local
Finance” in January 2018 to present merit awards to outstanding agencies to express

encouragement. In addition, the local performance assessment was completed



in October 2017, and the result was delivered to the Directorate-General of
Budget, Accounting and Statistics, Executive Yuan as reference for the addition or
subtraction of general grants. In addition, the financial indices of local governments
were evaluated according to the Sound Finance Program (the section about local
governments), and the results were announced in April 2018.
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Overview of the distribution of Centrally-Funded Tax Revenues

Centrally-Funded Tax Revenues are allocated by the central government to local
governments as their tax revenues. Once the Centrally-Funded Tax Revenues exceed
the amount forecast, the additional amounts shall be distributed to local governments.
However, if there is a shortfall in the forecast Centrally-Funded Tax Revenues, they
shall not be made up by the central government. During the period from July 1999 to
2003, the actual Centrally-Funded Tax Revenues were lower than the forecast amount
owing to a sluggish economy and tax exemptions. Also, there was a shortfall in
2009 due to the severe impact of the global financial tsunami. Apart from the above-
mentioned years, the actual Centrally-Funded Tax Revenues have been higher than
the forecast amount. They were about 3.54% higher than forecast in 2017. This higher
amount is expected to help ease the fiscal pressure on local governments. For details,

please refer to Table 7.
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Table 7. Amount of Distribution from General Centrally-Funded Tax Revenues

BAL EBEIT %
Unit: NT$100 million; %

B AT S 2 OB 1B
B Rl . e ERSRE Over-(Short) Levy
County/City | T\oufied Amount |-, 1 Amount T
untyAy of Allocation 4 e %
Amount
HEST
2,366.84 2,450.52 83.68 3.54
Total
HEEm
Special 1,532.07 1,585.58 53.51 3.49
Municipality
B
SR . 630.36 653.39 23.03 3.65
County/ City
HsET
- 204.41 211. .14 4
Township/ Town 0 > ! 349

at:

I PERARSERINER N IFIMERE XM ES VR ER IR BRI -
2. AT REEFEEFANEFE

Notes:

1. The above-mentioned information does not include special grants provided in accordance with Article 11 of the

Value-Added and Non Value-Added Business Tax Act.
2. Figures in the table contain net interest of the specific account in that year.
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Supervision of the Issuance of the Public Welfare Lottery
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In 2017, the amount of sales stood at NT$120.97 billion, and the surplus amount
of the public welfare lottery was NT$28.42 billion. From this amount, NT$12.79 billion
was distributed to the Ministry of Health and Welfare, NT$1.42 billion to the National
Health Insurance Administration, and NT$14.21 billion to local governments. The said
surplus was used for the national pension system, the safety reserve of the national

health insurance program, and social welfare. For details, please refer to Table 8.
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Table 8. Accumulated Sales and Amounts of Distributed Surpluses of Public Welfare Lottery

BA EBETT
Unit: NT$100 million

BHARE
Amount of Distributed Surpluses
g | LEAE | RREERRE o
IE\ E ( %i?%ﬂ ) ( EE@ ) ( é&@{%/—n—ﬁ ) ﬁﬁ = ﬁﬁ,\
ltem Local Ministry of Health |National Hpgllth Ipsurance A », | Amounts of
and Welfare Administration oA Sales
Governments . . . Total
(Social Welfare) (National Pension (National Health
50% System) Insurance Safety Reserve)
45% 5%
2000 36.22 16.52 2.77 55.51 248.94
2001 11.00 9.90 1.10 22.00 90.13
BITHER
KEE R 2.57 2.31 0.26 5.14 -
Liquidation Surplus
BAs
Total 49.79 28.73 4.13 82.65 339.06
(2000-2001)
2002 148.33 133.50 14.83 296.66 990.74
2003 113.05 101.74 11.30 226.09 801.84
2004 124.20 111.77 12.42 248.39 863.99
2005 101.75 91.58 10.18 203.51 718.85
2006 101.81 91.63 10.18 203.62 740.24
BITHER
HEEEER 13.92 12.53 1.39 27.84 -
Liquidation Surplus
BITAE
Total 603.06 542.75 60.30 1,206.11| 4,115.66
(2002-2006)
2007 77.67 69.90 7.77 155.34 559.34
2008 104.07 93.66 10.41 208.14 750.48
2009 98.27 88.44 9.83 196.54 710.98
2010 106.05 95.45 10.61 212.11 786.89
2011 117.29 105.56 11.73 234.58 899.54
2012 136.06 122.45 13.60 272.11 | 1,052.46
2013 180.36 162.32 18.04 360.72 | 1,381.41
BATHR
HEREER 17.67 15.90 1.77 35.34 -
Liquidation Surplus
BITaE
Total 837.45 753.70 83.74 1,674.89| 6,141.10
(2007-2013)
2014 141.83 127.65 14.18 283.66 | 1,160.81
2015 167.89 151.10 16.79 335.78 | 1,366.40
2016 132.98 119.68 13.3 26596 | 1,171.75
2017 142.14 127.93 14.21 284.28 | 1,209.76
ol 2,075.13 1,851.54 206.66 4,133.33] 15,504.56

Accumulated Total
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Government-Owned Shares Management
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Strengthening of the Management of Government-Owned Shares
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Completion of board of directors elections in government-owned share

enterprises in 2017

The board of directors elections of Taiwan Cooperative Financial Holding Co.,
Ltd., Chang Hwa Commercial Bank, Ltd., and Trade-Van Information Services Co.,
Ltd. in 2017 were held smoothly and successfully, and the results were in line with the
expectation of the MOF in that the interests of government-owned shareholdings were
well-protected.
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Hosting of “The Cultivation Program for Senior Managerial Personnel of
Government-Owned Share Enterprises”

From September to October, 2017, the MOF held “The Cultivation Program for
Senior Managerial Personnel of Government-Owned Share Enterprises” to enhance
the leadership ability, professional competency, and global vision of senior managerial

personnel of the MOF’s publicly-owned agencies or their privately-owned invested



companies as well as to cultivate talented personnel within the various enterprises with
government-owned shareholdings.
BEME " SERORFKBEEEEN
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9,998 {EFRIT
Continuous administration of the “Preferential Housing Loan for the Youth”
In order to assist young people to purchase their own houses, the MOF launched
the “Preferential Housing Loans for the Youth” offered by the eight banks with
government-owned shareholdings with the banks’ own capital from December 1,
2010 to December 31, 2018. At the end of December 2017, the above-mentioned
preferential loan administered by the government-owned share banks had been granted

to 251,973 households to the amount of NT$999.8 billion.
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Strengthening of the Management of Funds
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Enhancing the financial operation of the Fund for Privatization of

Government-Owned Enterprises under the Executive Yuan

1. The purpose of the establishment of the privatization fund is to employ partial funds
from privatization to finance the shortage as requested by a government-owned
enterprise experiencing financial difficulties for the payment of the expenses borne
by such government-owned enterprise for privatization; to finance the shortage as
requested by a government-owned enterprise experiencing financial difficulties
for the payment of severance pay to its employees laid off as a result of any
special project prior to privatization and/or in connection with the winding-up of
the government-owned enterprise; and to pay the additional six-month salary and
compensation for various losses provided in the Act of Privatization of Government-
Owned Enterprises and the expenses borne by the government for privatization so
as to accelerate the promotion of privatization.

2.From its establishment in 2001 to the end of December 2017, the total payment
for the privatization of government-owned enterprises of MOF, Ministry of
Economic Affairs (MOEA), Ministry of Transportation and Communications
(MOTC), Ministry of Culture (MOC), and the Veterans Affairs Council (VAC) was
NT$126,775 million. For details, please refer to Table 9.

3.In order to strengthen the transparency of the disclosure of the financial information
of the government, the administration has drafted the basic principles for the Fund
for Privatization of Government-Owned Enterprises under the Executive Yuan

Actuarial Assumptions to be the basis for competent authorities in conducting



actuarial calculations and to consolidate the actuarial reports of competent
authorities and make scheduled disclosures of the relevant expenses in the 2017
financial statements of the Fund for Privatization of Government-Owned Enterprises
under the Executive Yuan.

4.1In order to improve the management of the Fund for Privatization of Government-
Owned Enterprises under the Executive Yuan, the Directorate-General of Budget,
Accounting and Statistics and relevant agencies convened for a meeting on March
20, 2017, the results of which were submitted to the Executive Yuan on June 12,
2017. In a letter dated August 1, 2017, the Exective Yuan expressed that the Fund
for Privatization of Government-Owned Enterprises under the Executive Yuan shall
continue operations and that any expenses should be met in accordance with its
operations. Depending on the government's overall finances and the Fund's actual
operating needs, additional funds may be allocated from the treasury to repay debt

and cancel the budget of selling shares.
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Table 9. Expenditures Paid by the Fund for the Privatization of Government-Owned
Enterprises under the Executive Yuan

B HEBETT
Unit: NT$100 million

EOOESAMI | 1066
mE 28 oy 2105F 12HELE FY2017
= ohor Aug 2001 to Dec. 2016
Item Institution - e N ot
NEE | AR | At | as
Sub-total | Total |Sub-total| Total
S BREELR R L ipmEr SCAMOC | 11.92 0
SRR ENFESES IBEL MOTC|  47.25 0
In response to financial difficulties, S 106.31
payments to insufficient privatization A 'T'B WIS 5218 (8.92%) 0 0
funds for severance pay or seniority | B4 EEE MOF 5.30 0
settlement pay SRS VAC 358 0
X EREMRIRKAERKENG (k2 MOC | 0.71 0.03
TR=8EME - FERARAERE [,
SEREEE S R3@EE MOTC| 780.24 450,45 68.67
Retirement pay and holiday bonuses | & 7535 MOEA|  6.07 (71 4'2(y) 0.09 76.32
for those who retired before BA T8 MOF 6.16 e 01
privatization; financial aid for those |- D : :
taking early retirement REgE VAC 57.67 7.43
ERENMNSXZREMKBERAER (L MOC | 4.58 0
pZ=gi==) o _t+/£ﬁ/_\£5i\ V= o
%giﬁbﬂﬁé/\@)ﬂ ¥rinamES SSEE MOTC| 39.67 0
For privatized businesses, six-months’ | #7558 MOEA| 12.19 (180;173/2) 0.01 0.02
lay-off pay, and compensation for loss | g o MOF 4713 e 0.01
for retained staff laid off within five ,ﬂ‘ftﬁ? Gl : :
years RE= VAC 0.95 0
EREMCEXRECHFERABR | /L2 MOC 0 0
874526 A S HNHE ST MBS T &
mEmERN BE MOTC|  1.90 34.36 0
For privatized businesses, @ 8.8"/) 0
compensation pay based on voluntary |#%&#S MOEA  17.42 oo 0
service and seniority for retained staff N
still in place on June 5, 1998 RIS MOF | 15.04 0
X EMBERFEAENEER
KK 24N Zz =R = 54 KK 2
SRR ERZFBAEAEREE SRR
N BES MOEA|  55.26 0
In response to financial difficulties, 95.37 0
payments to insufficient privatization (8.01%)
funds for staff laid off before
Z
privatization, or for compensation for BHE VAC bLL 0
shutdown
HasT Total 1,191.41 76.34
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Enhancement of the performance and management of special funds

1

. Participation in the reviews of budget, planning, and law of state-owned enterprises

and non-profit special funds

In 2017, the number of enterprise funds and non-profit special funds totaled
121, under which 111 sub-budgets were compiled. The NTA coordinated with
other departments to call fund-related meetings and participated in several public
construction project reviews and meetings on the amendments to fund-related
regulations. Furthermore, the NTA, in co-ordination with the Executive Yuan during
the preparation of the FY2018 Special Fund Budget, participated in eight sessions
of the 2018 Annual Central Government Special Fund Budget Review Meetings,
with the aim of increasing revenue and decreasing expenditure, raising the financial
performance of special funds, increasing the surplus of public enterprises and public
utilities to the National Treasury, and injecting revenues into the National Treasury

in an effective way.

2. Improving financial planning of funds and proper disclosure of potential liability
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To facilitate the operation of the Fund for the Privatization of Government-Owned
Enterprises under the Executive Yuan, the MOF actively planned and requested co-
operation with relevant ministries and departments to engage in the release of shares,
and successfully obtained an appropriation of NT$7.722 billion for the fund from the
FY2018 Central Government General Budget of the Executive Yuan, which allowed for
a significant improvement in the financial conditions of the Fund. In addition, in regard
to the potential for the occurrence of liabilities about which concerns had been expressed
by the Legislative Yuan and Control Yuan, the MOF compiled actuarial valuation reports
from the relevant ministries and departments, and disclosed the relevant expenses in
the 2017 financial statements of the Fund for Privatization of Government-Owned

Enterprises under the Executive Yuan.
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Review of relevant regulations and items for service fees and charges

In 2017, a review was completed the relevant regulations of central government
service fees for a total of 41 regulations, with 222 charges newly-added and 126
adjustments to previously existing charges, as well as the relevant regulations of local
government service fees for a total of 18 regulations. The summaries of the related

figures from 2013 to 2017 are shown in Table 10.
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Enhancement of the forms of relevant regulations and implementation of
routine reviews of the standards of fees and charges

The Administration required that the relevant executive authorities-in-charge of
the matters concerned with the relevant standards of central government service fees
which have not yet been fully set in the form of regulations or are not in accord with
paragraph 2, Article 11, of the Charges and Fees Act be subject to such regulations by
a routine review at least once every three years; the Administration shall notify the
executive authorities-in-charge of the related matters every six months to request that
they carry out an examination of their current practices and implement the review of
the standards of charges and fees on a routine basis by undertaking a comprehensive
consideration of the factors of the trends as to the fluctuation of costs and expenses
and the changes in the consumer price index. The Administration informed a total
of 77 executive authorities-in-charge of the review of the relevant regulations of
their services to carry out an examination of their practices and to implement the

amendment as needed.
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Active Mobilization of Non-Tax Revenue Collection
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The Administration co-operated with the DGBAS to meet the deadline for the
preparation of the FY2018 Central Government General Budget of the Surplus of Public
Enterprises & Public Utilities as well as the Revenues from Administrative Businesses and
Properties of the Central Government, which were passed by the Legislative Yuan. The
annual revenues of the former totaled NT$224.6 billion, and the latter totaled NT$115.8

billion.
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Table 10. Comprehensive Figures of Revenues from Administration and Properties of
Central Government 2013 to 2017

B HEBETT %
Unit: NT$100 million; %

FE 2013 2014 2015 2016 2017
Year
5 B BEEABH BERESY BEEAEH BEEAES SEREH
I\t m Final Audit | Final Audit | Final Audit | Final Audit | Final Audit
© Account Account Account Account Account
SIEZENYN
Revenues from Fines and 215.41 238.36 286.01 254.80 398.35
Indemnities
ﬁ%’?ﬁ]\ 1,757.85 598.90 916.54 596.97 889.08
=
SN 119.12 145.51 129.78 180.05 220.26
Other
B
(=) 129.95 91.42 99.29 98.06 94.64
Revenues from Public ’ ’ ’ ’ ’
Properties (Current)
B ERA
(E4FT) ) 392.52 345.92 394.18 168.28 131.85
Revenues from Public
Properties (Capital)
]
N 2,614.85 1,420.11 1,825.80 1,298.15 1,734.17
= in Amount
Total KEX
Growth\% 42.37 (45.69) 28.57 (28.90) 33.59
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Notes:

1. Fees: Revenues for 2013, 2015, and 2017 include the issuance of special licenses for the operation of 4G
broadband of the National Communications Commission for a total of NT$118.65 billion, NT$27.925 billion, and
NT$28.265 billion, respectively.

2. Revenues from Public Properties (Capital): Revenues of the release of shares for 2014 include NT$2.942 billion
from Financial Information Service Co., Ltd. (held by the MOF), and NT$75 million from China Steel (held
by the Ministry of Economic Affairs). Also, revenues for 2014 include four payments from the revenue of the
decrease in capital to the Treasury: (1) NT$650 million from the National Development Fund, Executive Yuan,
(2) NT$11.1 billion from the Housing Fund, Construction and Planning Agency, Ministry of Interior, (3) NT$118
million from the Chinese Development Fund, Mainland Affairs Council, Executive Yuan, (4) NT$1.295 billion
from the Employment Development and Assistance Fund, Ministry of Labor.
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Tobacco and Alcohol Management
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Amendments to regulations related to the administration of tobacco

and alcohol

ERERBENEBIERBRTE » BIFBILFITRAZY R » ERESRY)
FENLSBEEEMEE - 106 F 12 § 27 BELEAMNEEIEIES 57 RME 59 & -
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BN B N EAENRE - MEENE ISR MBI RERE -

Due to the amendment to Criminal Code of the Republic of China, which stipulates
that confiscation of objects belonging to violators should be limited to only contraband, may
affect the efficacy of the investigation into the seizure of illegal tobacco and alcohol products,
the amendments to Articles 57 and 59 of the Tobacco and Alcohol Administration Act were
thus promulgated on December 27, 2017. These stipulate that the said objects should be
confiscated without referring to their ownership, and therefore will be helpful to strengthen

the above mentioned efficacy as well as to protect market order and the health of citizens.

BRI BRISEREDFSTFIHR

Issuance of licenses for manufacturers and importers of tobacco

and alcohol products

BOlF1R1IH 935181 B2RREKEEISECEREDEEE » X5
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The deregulation of manufacturing, repackaging, and sale of alcohol products was

/ />T

i

initiated on January 1, 2002; subsequently, the manufacturing, repackaging, and sale



of tobacco products were further deregulated on January 1, 2004. At the same time,
manufacturers or importers of these products were required to obtain a license issued by the
MOF prior to the commencement of any business operation. As of December 31, 2017, there
were 2,120 licensed importers, 125 fewer than the previous year; 357 alcohol manufacturers,

two more than for 2016; and four tobacco manufacturers, the same as for 2016.
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Promotion of the Alcohol Quality Certification System and the

Imported Alcohol Products Inspection Scheme
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For improving the quality of domestically produced alcoholic products and

~
~

safeguarding the interests of consumers, the MOF introduced the Alcohol Quality
Certification System in 2003. In 2017, the NTA actively held 75 sessions to assist
producers applying for the certification, and ended up with three manufacturing lines
and 41 alcohol products being certified. At the end of 2017, 46 manufacturing lines
(and 229 alcohol products) had been certified. To strengthen certification management
and meet practical needs, amendments to “The MOF Standard for Evaluation of

the Certification of Alcohol Quality—Rice Spirits & Cooking Alcohol,” “The MOF
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Standard for Evaluation of the Certification of Alcohol Quality—Fruit Reprocessed
Alcoholic Beverage,” “The MOF Standard for Evaluation of the Certification of
Alcohol Quality—Beer,” “The MOF Standard for Evaluation of the Certification
of Alcohol Quality—Sorghum Spirits,” “The MOF Standard for Evaluation of the
Certification of Alcohol Quality—Fruit Wine,” “The MOF Standard for Evaluation of
the Certification of Alcohol Quality—Grain Spirits other than Rice Spirits and Sorghum
Spirits,” “The MOF Standard for Evaluation of the Certification of Alcohol Quality—
Alcoholic Beverages Brewed from Grains” and “The MOF Standard for Evaluation
of the Certification of Alcohol Quality—Grape Wine” were promulgated on April 10,
2017. An amendment to “Directions for the Operation of the Certification on the
Certified Alcohol” was promulgated on April 18, 2017. Amendment to “Directions for
Governing the Traceability of Certification System on Alcohol Products™ for reference
was promulgated on August 18, 2017.
REFRFREEZEHEEHAREFEBRE  KE/NMEZREXERESR
B R1064£6H30 HRE "BERBREEEREFE ) » &R1TBREXE
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In order to enhance consumers’ impression of the Alcohol Quality Certification
System and to help certified developing producers grow steadily, the NTA has
integrated the administrative resources from the Council of Agriculture, Executive
Yuan; Ministry of Foreign Affairs; Bureau of Foreign Trade, Ministry of Economic
Affairs; and the Tourism Bureau, Ministry of Transportation and Communications to
develop the “Development Plan on Certificated Alcohol Industry” to achieve three
goals — strengthening the prominence of the “Mark of Certified Alcohol,” reinforcing

the international competitiveness of locally produced alcohol products, and building



up the business capability of small-and-medium size producers to help increase
their international sales, to gain more fame on the international scale, and to promote
marketing skills as well as operational excellence. Some certified alcohol products
were awarded three gold medals and one silver in the Concours Mondial de Bruxelles
2017.
RESEEEIRUR MRS » IRITBENE - #1054 1 5 1 HEEDR
BREZEHM B EBESE R NEE  BEZESFNEEEREE
EERERE - 2BERE 106 F4 5 1 HFERREEEBAAE K 10657 5 1
HEBEAREEEESOBRSIHEEDNERRR I BYR(CEDEES
BdlE  RERREESE -
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Following that the sampling task of imported alcohol products has been delegated
to each customs office under the Customs Administration since January 1, 2016, the
NTA further pursued to integrate the sampling and testing tasks of imported alcohol
products and to strengthen the customs clearance efficiency by cooperating with the
Customs Administration to set up an alcohol testing laboratory at Keelung Customs,
which began testing imported alcohols declared to Keelung Customs Headquarters on
April 1, 2017. Testing expanded on July 1 of the same year to products declared to
Taipei Customs and the subordinate branches of Keelung Customs. These will help
strengthen the inspection scheme of the imported alcohol products and improve the
hygiene management of these products.

In 2017, there were 79,140 applications (three applications disqualified) for
importation inspection that underwent the scheme, which has helped to strengthen the
hygiene management of alcohol products, realizing the protection of drinking safety
for consumers. The yearly amounts of domestically-produced and imported tobacco

products as well as alcohol products are shown separately in Tables 11 to 13.
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Table 11. Total Amounts of Domestic and Imported Cigarettes

B T
Unit: One thousand pcs
=D i ]
Products Cigarettes
EDomestic #&E [ Imported /]\=1+Sub-total
fafEt BRE fafBLt BRE fERBLL BRE
Gy Ratio of |Rate of| & Ratio of | Rate of | &= Ratio of | Rate of
FE Quantity |Structure| Growth| Quantity [Structure|Growth| Quantity |Structure| Growth
Year % % % % % %
2002 |18,628,741.46 | 53.68 - 16,073,466.52 | 46.32 - 134,702,207.98 | 100.00 -
2003 |20218,296.32 | 49.64 | 8.53 [20,514,129.78  50.36 | 27.63 |40,732,426.10 | 100.00 | 17.38
2004 |16931,639.80 | 43.23 |-16.26 |22238443.13 | 56.77 | 8.41 |39,170,082.93 | 100.00 | -3.84
2005 |17,090,821.32| 39.63 | 0.94 |26,038,13429 60.37 | 17.09 |43,128955.61 | 100.00 | 10.11
2006 |16,718856.76 | 40.24 | -2.18 [24.827,182.15| 59.76 | -4.65 |41,546,03891  100.00 | -3.67
2007 |1693333924| 40.34 | 1.28 |25,040,630.00 59.66 | 0.86 |41,973,969.24| 100.00 | 1.03
2008 [17,698,116.70 | 39.91 | 4.52 |26,65223474 60.10 | 6.44 |44350351.44 1 100.00 | 5.66
2009 |18,686,149.57 49.05 | 5.58 1940945341 | 50.95 |-27.18 38,095602.98| 100.00 | -14.10
2010 |18,699,195.72| 49.35 | 0.07 |19,190,512.57 | 50.65 | -1.13 |37,889,70829 | 100.00 | -0.54
2011 ]20,70528540 | 55.47 | 10.73 |16,619,221.76 | 44.53 | -13.40 |37,324,507.16 | 100.00 | -1.49
2012 |21,967,404.11 | 58.87 | 6.10 |15347216.68 | 41.13 | -7.65 |37314,620.79 | 100.00 | -0.03
2013 |22,038,542.02 | 57.31 | 0.32 |1641895729 42.69 | 6.98 |38457,499.31 100.00 | 3.06
2014 |21,570931.08 | 54.78 | -2.12 1780524524 45.22 | 8.44 |39376,176.32 | 100.00 | 2.39
2015 |22,095,742.81| 59.67 | 2.43 |14932,081.22 | 40.33 |-16.14|37,027,824.03 | 100.00 | -5.96
2016 |25,584,892.89 | 67.54 | 15.79 |12,295,101.25 | 32.46 |-17.66|37.879,994.14 100.00 | 2.30
2017 |32,863,309.75 | 84.94 | 28.45 | 582845994 | 15.06 |-52.60 |38,691,769.69  100.00 | 2.14
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Table 12. Total Amounts of Domestic and Imported Non-Cigarette Products
(tobacco slices, cigars, snuff, chewing tobacco, and other tobacco products)

S /NA

Unit: Kilogram

. SEAERE (3 ~ B~ S35 ~ RS  ELAORSRR)

Products| Non-Cigarette Products (Tobacco slices, cigars, snuff, chewing tobacco, and other tobacco products)

E=Domestic 4 [ Imported /]\+Sub-total
II\EI *ﬁtt EZEK n\IIl *%J:t &%Zgﬁ II\|:| *%J:t }ﬁﬁz

& | Ratioof Rateof & | Ratioof |[Rateof| 252 | Ratio of | Rate of
FE Quantity |Structure| Growth | Quantity |Structure Growth| Quantity |Structure Growth

Year % % % % % %

2002 387,14096 | 100.00 = - | 387,14096 | 100.00 = -

2003 506,092.19 | 100.00 | 30.73 | 506,092.19 | 100.00 | 30.73
2004 46,595.17 | 100.00 | -90.79 | 46,595.17 | 100.00 | -90.79
2005 ; : 59,253.10 | 100.00 | 27.17 | 59253.10 | 100.00 | 27.17
2006 ; - 4532875 | 100.00 | -23.50 | 45328.75 | 100.00 | -23.50
2007 . - - 40,470.32 | 100.00 |-10.72 | 40,470.32 | 100.00 | -10.72
2008 i ; : 51,263.87 | 100.00 | 26.67 | 51263.87 | 100.00 | 26.67
2009 | 36000 | 0.15 . 233,544.79 | 99.85 |355.57 | 23390479 | 100.00 |356.28

2010 |60,480.00 | 3.92 |16,700.00|1,483,888.97| 96.08 |535.381,544,368.97| 100.00 | 560.26

2011 - - -100.00 |{3,065,519.28 | 100.00 |106.59 |3,065,519.28 | 100.00 | 98.50
2012 - - - 3,580,394.55| 100.00 | 16.80 |3,580,394.55| 100.00 | 16.80
2013 | 2,877.30 | 0.08 - 3,586,125.38 | 99.92 | 0.16 |3,589,002.68| 100.00 | 0.24

2014 1429,529.00) 11.73 |14,828.20|3,232,308.16| 88.27 | -9.87 |3,667,837.16| 100.00 | 2.03

2015 | 6,797.50 | 0.17 -98.42 13,987,943.29| 99.83 | 23.38 |3,994,740.79 | 100.00 | 9.09

2016 [430,020.00| 8.95 |6,226.15|4,376,479.49| 91.05 | 9.74 4,806,499.49| 100.00 | 20.32

2017 | 3,340.00 | 0.08 -99.22 14,391,11747| 99.92 | 0.33 [4,394,457.47| 100.00 | -8.57
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Table 13. Total Amounts of Domestic and Imported Alcohol Products

B FAR (AFR)
Unit: Kiloliter
=8 Vi
Products Alcohol Products
EDomestic 4 [ Imported /]\=1Sub-total
ratBLh | RE rERELL | RE rErELL | BRE
0§y Ratio of | Rate of | &&= Ratio of | Rate of | E(&= Ratio of | Rate of
FE Quantity |Structure| Growth| Quantity |Structure|Growth| Quantity |Structure Growth
et % % % % % %
2002 1437,006.60| 72.06 - 1169,452.76| 27.94 - 1606,459.36| 100.00 -
2003 451,714.68| 72.63 | 3.37 |170,247.86| 27.37 | 0.47 621,962.53| 100.00 | 2.56
2004 1463,928.52| 73.56 | 2.70 |166,793.42| 26.44 | -2.03 |630,721.94| 100.00 | 1.41
2005 |463,637.73| 73.09 | -0.06 /170,690.17| 2691 | 2.34 1634,327.90| 100.00 | 0.57
2006 |497,903.74 75.24 | 7.39 |163,883.02| 24.76 | -3.99 661,786.77| 100.00 | 4.33
2007 |472,405.27| 72.10 | -5.12 |182,768.81| 27.90 | 11.52 [655,174.08| 100.00 | -1.00
2008 1462,820.28 | 72.33 | -2.03 |177,023.82| 27.67 | -3.14 [639,844.10| 100.00 | -2.34
2009 1503,041.28| 73.80 | 8.69 |178,585.03| 26.20 | 0.88 |681,626.30| 100.00 A 6.53
2010 |513,432.94| 71.64 | 2.07 |203,295.32| 28.36 | 13.84 |716,728.26| 100.00 | 5.15
2011 509,947.98 70.00 | -0.68 |218,577.54| 30.00 | 7.52 |728,525.53| 100.00 | 1.65
2012 |544,971.27| 7095 | 6.87 |233,133.45| 29.05 | 2.08 |768,104.71| 100.00 | 5.43
2013 |503,572.47| 69.27 | -7.60 1233,396.78| 30.73 | 0.12 |726,969.26| 100.00 | -5.36
2014 |515,372.48| 66.95 | 2.34 254,371.16 33.05 | 13.87 /769,743.64| 100.00 | 5.88
2015 |515,196.55| 65.97 | -0.03 |265,719.65| 34.03 | 4.46 |780,916.20| 100.00 | 1.45
2016 |505,307.94| 64.22 | -1.92 281,547.36| 35.78 | 5.96 |786,855.30| 100.00 | 0.76
2017 |507,480.81| 63.47 | 0.43 |292,023.12| 36.53 | 3.72 |799,503.93| 100.00 | 1.61
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Promotion of the administration of tobacco and alcohol
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Aiming to facilitate the development of alcohol products production, to help
small-and-medium size producers to beef up their capacity, and to promote the
Certification System on Alcohol Products, the NTA invited experts in the fields of
alcohol production operations and brand-marketing and conducted “The Workshop
on Manufacturing Processes of Alcohol Products” on October 26, 2017 to assist
enhancing the capacity in the fields of safety and sales skills of the producers.

(Z) muEENBESEKSY  REBESEERD - 106 FEASARKRETEES B
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For ensuring the orderly production and marketing of tobacco and alcohol
products and protecting consumers’ interests, numerous promotions on both national
and inter-county scales were performed in 2017 via different media including E-paper;

advertisements on/in buses, Metro, and trains; as well as short films.

h -~ BRICRBREESRERNTLSKRBEERE

Strengthening of the protection for alcohol and tobacco consumers

and seizing of illegal alcohol and tobacco

(—) REEDNEEEE R LEARERE - EURALSEREBRGEEAER
WIIFERTE M BERRES - MG SR BURERERE - LUEEGE R
DPERIE - WERATTHEEBEE RER M BUTHERRESIRE) 247 K »
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To protect the rights of alcohol and tobacco consumers and the health of the
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public, the NTA has established an emergency reporting system for the damages
caused by unlawful alcohol by holding annual safety drills to assist local governments
in ways to manage crises in a timely manner so as to minimize these possible
damages. The NTA also worked with the Consumer Protection Commission of the
Executive Yuan and local governments to hold 247 activities related to the promotion
of consumer protection with the aim of encouraging the public to help monitor illegal
activities collectively.

A THRSERE ARG ES/)VE ZEE8H  AEHATEREEEE
MAPEREGHEEFE - BRIBABRPRMMTGHEEEREETELSN
BFTEB NEE » RRIFETBNE -

“The Meeting of the Central Task Force for the Inspection and Seizure of Alcohol
and Tobacco Products” was convened with the supervision and co-ordination among
relevant agencies to combat major cases of illegal alcohol and tobacco products. By
working together, the members of the task force are set to solve problems faced by the
central and local competent authorities to deal with such products in a more effective
way.

ERARFARIESAMERLFR » HBERLNEEREE - 1R 106 £ 4 F 28 H X
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Considering higher financial attractiveness rendered by the raised tobacco tax,

»

the MOF convened two meetings, on April 28 and 30 October 2017, by inviting
representatives from the Coast Guard Administration of the Executive Yuan
(reorganized as the Coast Guard Administration, Ocean Affairs Council, effective
April 28, 2018); the Third Special Police Corps, National Police Agency, Ministry of

the Interior; the Fisheries Agency, the Council of Agriculture, the Executive Yuan;
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both the Customs Administration and the Tax Administration of the MOF as well as
local governments to advance the measures of investigation and seizure of illegal
tobacco products by continuously reviewing the Implementation Plan for Enhancing
the Efficacy of Investigation and Seizure of Smuggled Tobacco Products, making
revisions to this plan on May 5 and November 8 in the same year, and making them
available to the cooperating agencies for implementation.

iz T106 FEIBREELSFVERES ) @ BEERMWHIBUTEEAD »
KR EAB UM T BRI S FORBEZBREZ » BB REMR TR NITH
R - WARFEEEIWREIONAR - (FRRELSTOEERESZ DGR -

In accordance with “The 2017 Project on the Investigation and Seizure of Illegal
Tobacco and Alcohol Products,” the NTA actively supports local governments with
investigation manpower to conduct performance appraisal on investigation into the
smuggling of tobacco and alcohol products by local governments according to the
related provisions, provides grants and administrative incentives to personnel with
good performance, and holds an annual investigation meeting to review and analyze
performance and give direction for subsequent investigations of illegal tobacco and
alcohol products.

106 FEEEERSBEEERM 3,702 4 BEAFH 2,086 858~ BHE 9 &
AT HER 1042 6,000 BT - SEETERLSIBBENMEK 14 -

As of December 31, 2017, a total of 3,702 cases involving illegalities had been
successfully handled by the NTA. A total of 20.86 million packs of illegal tobacco
and a total of 0.99 million illegal alcohol products were seized at a market value of
NT$1.06 billion. The total amounts of illegal tobacco and alcohol products seized in

the years from 2002 to 2017 are shown in Table 14.
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Table 14. Total Amounts of Illegal Tobacco and Alcohol Products Seized 2002 to 2017

B 78
Unit: Million
15 HItem A (') B (RF)
FE Year Amount of Cigarettes (Packs) | Amount of Alcohol (Liters)
2002 26.50 1.81
2003 26.25 1.15
2004 22.03 0.48
2005 12.48 1.49
2006 6.61 0.62
2007 10.90 0.74
2008 4.46 0.96
2009 10.28 1.07
2010 15.41 0.61
2011 11.09 0.74
2012 13.44 0.54
2013 21.29 0.53
2014 16.90 0.85
2015 10.55 0.58
2016 9.91 0.61
2017 20.86 0.99

it RIBEBFEREDEKE - NBHERE - YEEERHE LM BUTEES -

Note:The amounts in this table include products seized by the Coast Guard Administration of the Ocean Affairs
Council; the National Police Agency of the Ministry of Interior; the Customs Administration of the MOF; and
local governments.
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Participating in foreign tobacco and alcohol consultations

106 FE2ENELINER - BfF 11 BEAABTCE L EEAKEEFE - 12
BERBISBITCE 20 EERKEHFEES Sl FERAMBIRRER.2EHA
BRMEERESFZET LGN AR HERE SRR EE)

In 2017, the NTA participated in a number of foreign tobacco and alcohol consultations,
including the 42nd Taiwan-Japan Economic and Trade Conference in November and the 20th
Taiwan-British Economic and Trade Consultative Conference held in December, providing
explanations on topics regarding the labeling of alcohol products and hygiene standards
implemented by Taiwan and of concern to the involved parties, and effectively strengthening

the interaction between Taiwan and its trading partners.
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Future Prospects
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Amendment of the Government Treasury Act

RBEQAEES B AZRERASHERRNEARTHRERRE  UWEEEHEE
BNEFARENEERES RABEBILEER RS RBUTERE
HHE - R RRERERUEE

In order to strengthen the legal system of the government treasury, review the petty cash

system, respond to the practical needs of treasury operations, and resolve the overlapping
applicable laws of the Government Treasury Act and the National Treasury Act, the NTA
is undertaking a study to make a draft amendment of the Government Treasury Act so as to
strengthen the treasury administration at all levels of government and improve the efficiency

of treasury affairs operations.

— - BiEsEXERIREMEN - NBWIGHS
Implement source-broadening and cost-cutting measures

continuously to improve financial structure

BT FRRBAEZ SRR 2 M BIEN - XERYT AR - RRGEEHRBEER
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We have been actively promoting sound financial measures, and our endeavors have
borne fruit. To achieve healthy public finance and sustainable economic growth, we will
continue to implement various source-broadening and cost-cutting measures by establishing
multiple channels for the cultivation of financial resources of the government, by improving

revenue and expenditure structures, and by controlling public debt in the future.
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Improvement of the Electronic Operations for National Treasury

Payment Service

R BEESIFXE2ME e (LB - RARKEERNHEB A LRAARIESE - AH
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In compliance with the e-processing objective for Treasury payment operations, the
NTA will continually review existing manual work and paperwork and establish e-processing
mechanisms for those items which can be electronic, so we can innovate value-adding
service and reduce Treasury expenditures. Moreover, the NTA will continually hold drills
for emergency management and modify relevant operation procedures in a timely manner to

ensure Treasury payment operations continue uninterrupted.

I~ NIREHERE

Strengthening debt management and control
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The central government will continue to adhere to financial disciplines and enforce the
local government debt classification and management mechanism to urge local governments

to control and manage their debt to improve their finance.

h - BEPRBENEHEIE

Enhancing debt management of the central government
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In response to the financing needs of the Treasury, the flexible applying of debt
management strategies such as bonds, treasury bills, and short-and long-term loans have been
adopted appropriately. To follow the market demand accordingly, a bond issuance system
will be reviewed in a timely manner. The operation of the Debt Service Fund handles the
operation of debt refinancing and converts high-interest rate debt to low-interest rate debt.
We have found that the Debt Service Fund has been of great help in adjusting debt structure
in order to mitigate the peaks of debt repayment as well as to reduce the interest burden of

the central government and increase debt management efficiency.

N\ EEHER S HREIIR
Continuous Promotion of the Flexible Use of Financial Strategies to

Accelerate the Development of Public Infrastructure

REBBRIRERLHF N - BIFFRHEERSIHERNER ERBR - B
BRI B ERE DI - RARGEEEER R ERMBRIE 2 HSHE
W% - MBS KEIREN HRE - BETERER LRSI RAMGEERRME - 8§
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In order to strengthen the nation’s development and competitiveness, the government

\

should continue to advance the development of all kinds of major infrastructure; however,
as the financial resources of the government are limited, the MOF will continue to promote
the flexible use of the concepts and practices of financial strategies to assist all authorities
to improve financial planning in hopes of increasing the self-liquidation rate of projects so
as to attract the participation of the private sector and special funds so that the development
of infrastructure may be advanced in an effective way and the financial burden of the

government may be eased.



T~ I BUNS I DAIZA

Promotion of Draft Amendments of the Act Governing the

Allocation of Government Revenues and Expenditures

REEHEZECR - BERBTERE - i T MBS EIDE) BEER
BERABEBEBRPREEDERIORELURTH S VBB E - BEEMHERE (Th) &
AR—2EAT » BEBMEEEY BUC ZR MR T AV ILER - BB EZ 7]
Foaa e BAcE o R PRBUSZIES RIERRERATENMNRBEFERECR » BEE
BEERERMITBIFER MRV RIS - FEAE -

To assure that the policy of balancing Taiwan’s regional development can be effectively

enforced, the NTA drew up the draft amendment to the “Act Governing Allocation of
Government Revenues and Expenditures.” The provisions amended include extension of
the scale of the central government’s consolidated allocation of tax revenues to promote
financial independence of local governments, application of the same allocation formula
to special municipalities and counties (cities), prioritization of compensation for standard
financial income-expenditure gaps to ensure equal financial footholds, encouragement of
financial efforts, and reinforcement of financial disciplines. As the central government was
in the middle of promoting important policies such as the Forward-looking Infrastructure
Development Program and long-term care, the amendment to the “Act Governing Allocation
of Government Revenues and Expenditures” will be carefully planned with the opinions of

local governments and the overall financial situation taken into consideration.

N\~ B S HEEIN O RS

Continuation of the Strengthening and Promoting of Assistance in

Local Government Finance

BT BRI MR - EEK T BN BEBBES R, BMEER
EHETERNIL  SRKRBER BN » WEBKRADZETUETEHRE - T8 F
RWEHJRFEEIDER  ESEMAPBUTER - WREERY B RE - 8785



N|

WEE - BRI RRIEHERBH B - ZZEE - MEEER - Ko
NFBEIEREF ST - LUSER DT BT - W75 3806E

In order to help local governments create financial resources, the MOF issued “The
Program for Assisting Local Government Finance” to evaluate the fiscal government experts
of the local governments. The MOF held seminars and invited outstanding performers to
share their experiences in the past eight years. As a result of the propagation of the program,
local governments have paid attention to the concepts of the program, and consequently
the active application of financial strategies to improve fiscal performance has gained some
ground. The MOF will continue to promote the financial performance of local governments
through educational training, evaluation, assistance, and the sharing of experience, so as to

streamline the fiscal operations of local governments and to improve financial efficacy.

N~ 8 TR SRITIRA ) A TIE

Promoting an Amendment to the “Public Welfare Lottery Issue
Act”

i T AR EBITERG ) MAMEUEERSR - EBASKFRIERIESI -
ClifES A - ERNEEERIEADEEMRE  WEH TABRFFREZES, X E
EEALERFRNE ) - MAZIRPIES - TECESRIEHG -

The NTA is drafting an amendment to the “Public Welfare Lottery Issue Act” to
promote the legalization of the feedback fund of the public welfare lottery, elevating the
distribution, usage, supervision, and management of feedback funds to the legal level, while
merging the “Public Welfare Lottery Supervising Committee” and the “Feedback Fund
Usage and Management Operation Team” to include them into the norms of the act, thereby

perfecting the feedback fund’s supervision mechanism.

T~ NETBRASESERECERF

Improving the Financial Status of the Fund for Privatization of

Government-Owned Enterprises under the Executive Yuan



RANEDIBRNENF - BRIREEARS AR FSE » LeHMERN Sk
BATHN  WERFEATE GRS E ERIEERE N IIE - LN EREICESI BN -

To facilitate the operation of the Fund for Privatization of Government-Owned
Enterprises under the Executive Yuan, at present, the MOF actively plans and requests co-
operation from relevant ministries and departments to implement the release of shares. In
addition, the MOF shall, in proper time, request the Executive Yuan to make appropriations
for the Fund in the future annual Central Government general budget so as to improve the

financial status of the fund.

+— ~ NIREMRRE [ ERRSTH

Enhancement of the Routine Review of the Regulations of Fees

and Charges

IKIBREESE 11 RE 2TERE » HRPRBGSEREGUIERRIK LFRERE
PEERRNE » EFTRIAEEERBBWEEANT » BRCRERWHIE -

In the case where the relevant standards of the central government service fees are not
in accord with paragraph 2, Article 11 of the Charges and Fees Act and in that such standards
shall be subject to routine review at least once every six months, the Administration will
continuously notify the executive authorities-in-charge of the matters concerned every six
months to review the standards of charges and fees on a routine basis so to enhance the

implementation of the system of the Fees and Charges.

T ARSI BERENAE
Enhancing Efficacy of Investigation and Seizure on Illicit
Tobacco and Alcohol Products

RIERTLANR  BERD " BEELNRBERTAHE, » BEARERL » Wk
REEE A AN ELREITFERBDRIHABEEEIENE - » /R IIBEELS TN
BERPREMSHEEREEEERNMAT  BETEERR - 5] E 107 FEMBETENL
SIVERE S - WERBREN B - FHERERE - SAANEHTEEEMER



BZFEHIINREAE

The NTA continuously implemented “The Project on the Investigation and Seizure of
Illegal Tobacco Products” to cope with the influence rendered by the raised tobacco tax to
curb illegal illicit tobacco products, while keeping a close review of these new measures with
regards to the variability and new types of illegal products. The NTA worked out guidelines
and introduced “The 2018 Project on the Enhanced Investigation and Seizure of Illegal
Tobacco and Alcohol Products” by integrating the resources and manpower from the central
and local governments to strengthen the legal force of implementation, while reinforcing
such implementation by conducting monthly spot-checks, special investigations and seizures
during holidays, irregular market tasks, and case investigations on possible illegal tobacco

and alcohol products.

+= - EigHD) BB BAEFBELE]
Continuously Promoting the “Development Plan on Certificated

Alcohol Industry”

07 FEHEERD BERXZREEERRFE ) Rl 106 FEERERGE -
MBEBERDLELNEESGE - RBABZFELHERINEREEEF B2/
F2018 B ERRE | LORLERITHS LA  LIKEBRN SR AER SR -

The Development Plan on Certificated Alcohol Industry will be further promoted in
2018 to facilitate the excellent development of the alcohol industry with more advancements,
such as providing recommendations to certified products to attend the international
competitions; awarding certified producers to join domestic exhibitory and sales events;
and helping these products and producers to participate in the “ 2018 Taiwan Culinary

Exhibition” as well as to strengthen the media marketing.



+00 - EEmEEBAERRE ]

Continuously Improving the Imported Alcohol Products Inspection

Scheme

REEFEEDNEEAGEERTIE 8 107 FE—REDEERBEEZHERE
BAMIE - BRBRCENERESEE  IBIHERRRRNEE MBRNER | BB
BWSHBIBTEBRSNREEEEREG - BERrE®EREIERMATE » L
EEAAELZE -

In order to effectively perform the integrated management and control of our borders
and enhance the inspection and the customs clearance efficiency of imported alcohol
products, the NTA has continuously advanced its imported general alcohol products
inspection scheme by delegating the testing task of imported alcohols to the Keelung
Customs from the beginning of 2018. Besides, additional measures have been taken to
strengthen the inspection of imported alcohols based on international communications and
related information collected to prevent any hygienically suspicious alcohol products from

entering the country to protect the citizens’ health.
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Major Events in 2017

H & = #
Date event
0106 SR T 1066 S BRI SR, -
' Held “The 2017 Meeting on Local Finance.”
ZAERSERTTINI06F1 A6 HIZE ~ 1FIHBIT2TIRI R EZFHEHE250
87T » BIEAZE550.483% -

01.09 The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on January 6 and to issue on January 9 NT$25
billion of 273-day Treasury Bills at a 0.483% discount rate.

SIERM T MBHEEEEERNE LERIFEER, -

01.09 Promulgation of “ The Directions for the Fees and Fines of Arrears Collection,
National Treasury Administration, MOF.”

HEEMRILSAEEEER -

01.10 Launched “The 2017 Project on Investigation and Seizure of Illegal Tobacco
and Alcohol Products prior to Lunar New Year Holidays.”
RAERRIRTTIRI06F1H6AERE ~ 1H I BARIT2FE MR EHEE250E
T * SHEHZR0.608% °

o111 The MOF commissioned the Central Bank of the Republic of China (Taiwan)

' to sell through public tender on January 6 and to issue on January 11 NT$25
billion of Central Government Development Bonds, with a 2-year maturity,
0.608% highest yield rate.
HEPRBITNIGFIHI2AZFE ~ 1A IBEBTI2RERESHE=M
300/57T » FIRAIZ/R0.420% -

01.13 The MOF commissioned the Central Bank of the Republic of China (Taiwan)

to sell through public tender on January 12 and to issue on January 13 NT$30
billion of 182-day Treasury Bills at a 0.420% discount rate.




HEA
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01.20

FIEEM " MBERI06FEEMABENSBRESE, -
Promulgation of “The MOF 2017 Project on the Investigation and Seizure of
Illegal Tobacco and Alcohol Products.”

01.23

RREPRIBITRI06F1HI8HZRE ~ |H23HRBITSHFHAEHEB250E
T 1FIEAZ0.790% -

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on January 18 and to issue on January 23 NT$25
billion of Central Government Development Bonds, with a 5-year maturity,
0.790% highest yield rate.

01.24

RAERRBITINI06FIH23AZE ~ 1H248RTI RBBEESHER
300/27T » IR AZ/0.320% -

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on January 23 and to issue on January 24 NT$30
billion of 91-day Treasury Bills at a 0.320% discount rate.

02.14

ZAEPRIBITRI06F2H13AEE ~ 2B 14H BTN RPBESHEHE
250f57T » BAERF0.282% ©

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on February 13 and to issue on February 14
NT$25 billion of 91-day Treasury Bills at a 0.282% discount rate.

02.16

HMEEBERTTERE R REFEARABTREEF S EHEEAE
The Ministry of Finance and the Directorate-General of Budget, Accounting
and Statistics conducted a debt management counseling seminar at the Miaoli

County Government.

02.20

ZEPIRIRITINI065F2 H 16 HZE ~ 2H20 B B1T20F BN EFH 21250
12TT » BIERIZR1.798% o

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on February 16 and to issue on February 20
NT$25 billion of Central Government Development Bonds, with a 20-year
maturity, 1.798% highest yield rate.




HEA
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02.23

RS MBS INBAR (EiR) RERELERFIEE -
Sent letters to agencies to strengthen the operations of payment (transfer)

vouchers certificate and verifying.

03.01

RAEPRIRITRI06F2H22HRE ~ 3H 1 HBITI0FHAEHZEB300/=
TC 0 fFIEAZ1.134% -

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on February 22 and to issue on March 1 NT$30
billion of Central Government Development Bonds, with a 10-year maturity,
1.134% highest yield rate.

03.06

RIBTHEEE " A ERITER ) BAGUEERER -
Submitted the draft amendment of partial articles of “Public Welfare Lottery

Issue Act” to the Executive Yuan.

03.17

2 TKEBFASRET ERRBTaEBRERNMRSESHAERE
SRRENARGR ) BHEFNRRE -

Held training session on the information operating system of the general
government debt information and the amount for all levels governments draw
down from the non-enterprise special funds based on international organization

standards.

03.20

B T1TTBERASEERE(ECEREEDET , & -
Held the “Follow-up promotion meeting of the Fund for Privatization of

Government-Owned Enterprises under the Executive Yuan.”

03.22-03.23

HEIFERE SRRy ' BYEDMNARRITEREES, -
Attended “The 8" Asian Development Bank (ADB) Business Opportunities
Fair 2017 in Manila, Philippines.

03.23

ANEI06FL2FNE MEIEZFZHITIHA -
Announced the plan for issuance of government bonds and treasury bills for
the 2" quarter 2017.




HEA
Date
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03.27

RAERRBITNI06F3H24HFE ~ 3H2THRITII RMBEIEFHER
300f57T » SRR Z/50.305% -

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on March 24 and to issue on March 27 NT$30
billion of 91-day Treasury Bills at a 0.305% discount rate.

03.28

HER106F B VRN ERLSHAHBEER -
Launched “The First Irregular Project on Investigation and Seizure of Illegal
Tobacco and Alcohol Products 2017.”

03.30-04.02

HE BRI E IR R T2 MR RRITESEEFEFS -
Attended “The 58" Annual Meeting of the Inter-American Development Bank”

in Asuncion, Paraguay.

03.31

O T ERESERRELRER, -
Held “The 42" meeting of the Local Construction Fund Administration

Committee.”

04.01

[ERARSREEEAEREX M HEERE DERRBREAN TR -
Began testing of 1mported alcohol products declared to Keelung Customs

Headquarters performed by the alcohol testing laboratory at Keelung Customs.

04.04-04.06

H B SURREN & T "2017FENBNEHBEE®WE ) -
Attended “The 2017 Asian Regional Public Debt Management Forum” in Siem
Reap, Cambodia.

04.10

BIERM " HHEHEERERBIEELE - KELREESE, -~ "MK
MEEEEAZTEEE —KRBREE, - "HEHEBEEERET
BEE-E, - "HEMEEERERETEEE-BRE, - "MK
%Egﬁﬁuﬁﬁﬁgﬁ—ﬂ%@ﬁj~r%ﬁ%ﬁ%@ﬁwaﬁﬁﬁ
E—KBELSRBALMERZRTE ) - 'MEHEBEBARETER
—EBREEEE , L YRR EREREEEAE-AEE, -




HEA
Date

£ #

event

Amendments to “The MOF Standard for Evaluation of the Certification of
Alcohol Quality —Rice Spirits & Cooking Alcohol,” “The MOF Standard
for Evaluation of the Certification of Alcohol Quality — Fruit Reprocessed
Alcoholic Beverage,” “The MOF Standard for Evaluation of the Certification
of Alcohol Quality —Beer,” “The MOF Standard for Evaluation of the
Certification of Alcohol Quality —Sorghum Spirits,” “The MOF Standard
for Evaluation of the Certification of Alcohol Quality —Fruit Wine,” “The
MOF Standard for Evaluation of the Certification of Alcohol Quality —Grain
Spirits other than Rice Spirits and Sorghum Spirits,” “The MOF Standard
for Evaluation of the Certification of Alcohol Quality —Alcoholic Beverages
Brewed from Grains,” and “The MOF Standard for Evaluation of the
Certification of Alcohol Quality — Grape Wine” were promulgated.

04.17

IR 1066 7 FIERE m S i st SR MR FE
Completed reviewing the MOF 2017 first half alcohol products inspection

planning and inspection work.

04.18

BERM "HEHEERERBFXER, -
Amendment to “Directions for the Operation of the Certification on Certified

Alcohol” was promulgated.

04.20

B4 TS BTRBISE BRI BCE R BT N RB T EHAE , $1

LR o
Hosted the first forum for promoting electronic payment collection service for

non-tax revenue provided by local government agencies.

04.21

RREPRIBITRI06F4H18HRE ~ 4A21 B RITSFHAEHEB250E
BENZT0.769% ©

The MOF commissioned the Central Bank of the Republic of China (Taiwan)

to sell through public tender on April 18 and to issue on April 21 NT$25

billion of Central Government Development Bonds, with a 5-year maturity,

0.769% highest yield rate.




H & = #

Date event
BABAEINRATRY " BEEEE MR ZEHER, -

04.24 Held a seminar on “National Treasury Management and Internal Control of
Cashiering” at Training Institute, Ministry of Finance.
RAERRBITNI06F4H21HFE ~ 4H24H BTN REBEZFHEE
250{20T » FIRHIZA0.280% -

04.24 The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on April 21 and to issue on April 24 NT$25
billion of 91-day Treasury Bills at a 0.280% discount rate.
HERIIRITINI06F4H26 AR E ~ 4H27THBTIS2REIBESHE=ME
300{27T » SR HZ/R0.330% -

04.27 The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on April 26 and to issue on April 27 NT$30
billion of 182-day Treasury Bills at a 0.330% discount rate.

RSN HAERROTETY T PENETES T EEBEE
g

04.27-04.28 | Attended “The 57" Ordinary Meeting of the Board of Governors of the Central
American Bank for Economic Integration” in Antigua Guatemala, Republic of
Guatemala.
M TRANRSARBEEREE, & -

04.28 Convened “The Meeting for Enhancing the Efficacy of Investigation and

Seizure of Illegal Tobacco Products.”
HEEAREERT e TIONRRIRITESEEEEFE, -

05.04-05.07 | Attended “The 50" Annual Meeting of the Asian Development Bank” in
Yokohama, Japan.
HEBEYHEEASETY (RN ERERTECERERE
&)

05.09-05.11

Attended “The 26" Annual Meeting of the European Bank for Reconstruction

and Development” in Nicosia, Cyprus.




H & = #

Date event
RAEPRBITNI6FSHIRARE ~ SA2ABABITI0FRAEHEE
250427T » FIEAIZER1.139% -

o5t The MOF commissioned the Central Bank of the Republic of China (Taiwan)

. to sell through public tender on May 9 and to issue on May 12 NT$25 billion
of Central Government Development Bonds, with a 10-year maturity, 1.139%
highest yield rate.

MR FERILSTFOEEEER -

05.16 Launched “The 2017 Project on Investigation and Seizure of Illegal Tobacco

and Alcohol Products prior to Dragon Boat Festival Holiday.”
BURTIER T REEPAEBES ) -

05.22-05.25 | Held seven sessions of “The National Treasury Fund Payment Service
Workshop”.
g2y T S BT B IER SR A BUER EF N IRBESH S 25
/N

05.23 ) ) ) )
Hosted the second forum for promoting electronic payment collection service
for non-tax revenue provided by local government agencies.

IR 1056 &t R S BRI S B BRI R EE SR B F =

05.26 Conducted the FY2016 government agencies collection operations of
remaining funds returned to the National Treasury.

RAERRERTTIN 1065 A23 AR E ~ SH26H RIT30FHAEH =250
BT » 8RR 2 E51.922% o The MOF commissioned the Central Bank of

05.26 the Republic of China (Taiwan) to sell through public tender on May 23 and to
issue on May 26 NT$25 billion of Central Government Development Bonds,
with a 30-year maturity, 1.922% highest yield rate.

Sy TINEESRBBHESIE, -
06.01-06.02 | Held “The Seminar on Regulation Governing Tobacco and Alcohol Products

and Practices.”
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06.02

BB T HHRER AT ESE | -

Conducted “The Workshop on New Tobacco and Alcohol Tax Act Scheme.”

06.12

EIE " BIESEP A FEERE ) F10%, ~ H11E ~ F10FMETE -
Amended Articles 10, 11, and 110 of “Operation Guidelines for Centralized

Treasury Fund Disbursement”.

06.14

BIEAT THREE ) F20MEREKEX
Amendment to Article 20 of the “Charges and Fees Act” was promulgated.

06.16

EREESESBERRBERATNER S BIBERIE -
Completed the board of directors election (including independent director) of

Taiwan Cooperative Financial Holding Co., Ltd.

06.16

TRFAERRITRNBRARES(EBIUEE)IBE
Completed the board of directors election (including independent director) of

Chang Hwa Commercial Bank, Ltd.

06.16

ZRERRIBITIRI06F6H13HZE ~ 6H 16 QBB TI0F P AEH =
250f20T » SRR 1.015% o

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on June 13 and to issue on June 16 NT$25 billion
of Central Government Development Bonds, with a 10-year maturity, 1.015%

highest yield rate.

06.21

B "THRBNESESEEEEI8RGE, -
Held “The 38" Central Government Debt Service Fund Management
Meeting.”

06.22

SR ERERAERATES A BIES)IOR -
Completed the board of directors election (including independent director) of

Trade-Van Information Services Co., Ltd.

06.23

NE106FEHEIFNELBEEZFRITIHMA -
Announced the plan for issuance of government bonds and treasury bills for
the 3" quarter 2017.




HEA
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06.26

B T ERESEREENBRER, o
Held “The 43" meeting of the Local Construction Fund Administration

Committee.”

06.29

B T TEREBENRREREEaHEH SR, -
Launched “The Meeting on Control, Management and Tracking Scheme for

Application of Industrial Ethyl Alcohol.”

07.01

SENERNBRATES(BBIULES)VUK °
Reassigned the board of directors (including independent director) of Taiwan

Tobacco & Liquor Corp.

07.01

EEEMERRELENEERGAEERENEAERBRBRENT

G B o
AA AR

Began testing of imported alcohol products declared to Keelung Customs and

Taipei Customs performed by the alcohol testing laboratory at Keelung Customs.

07.19

AP RBITNIGFTHI4REE - TRHIIHBBERITSFHRAGHE=E
250f57T » SRR 0.783% ©

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on July 14 and to issue on July 19 NT$25 billion
of Central Government Development Bonds, with a 5-year maturity, 0.783%

highest yield rate.

07.20

e T RAPOERE RGBS/ NVEEE S ) BREE -
Held “The 43" Commissioners’ Meeting of the Central Task Force for the

Inspection and Seizure of Tobacco and Alcohol Products.”

07.26

BRPRAKEHBEEZEREIOREE -

Held “The 10" meeting of the Central Public Debt Administration Committee.”




HEA
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07.27

RREPRIBITRI06FTH24HZRE ~ TH2TH R T2H A EHEB200/=
T 1FIEANZE0.502% o

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on July 24 and to issue on July 27 NT$20 billion
of Central Government Development Bonds, with a 2-year maturity, 0.502%

highest yield rate.

07.27

B TARDREAHIHERERG ) EREE -
Held the “Corporate Governance Rules and Directors' Duty to Monitor Speech.”

07.28

TRI0TEERABMER - B8] 1TERICTEEFEREEERS
s osmex

AR | By AR ©

The MOF completed the preparation for revenues of the FY2018 Central
Government General Budget Proposal, submitted to the “Executive Yuan

Annual Plan and Budget Review Conference” to deliberate.

07.28

FEENRIRTII06E7H27BRE - 75288 BITIAR B BIES I
250{87T » 11BN ZER0.416% -

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on July 27 and to issue on July 28 NT$25 billion
of 364-day Treasury Bills at a 0.416% discount rate.

08.01

TR  TERREAEEXRE(CESHEEENF ) ZRBITERYI
WXMREETEREFFTE  BREEREHUA » DEERERLEEH
BERIREE -

The Executive Yuan wrote in a letter that the Fund for Privatization of
Government-Owned Enterprises under the Executive Yuan shall continue
operations, and, depending on the government's overall finances and the Fund's
actual operating needs, receive increased Treasury allocation to repay debt and

cancel the budget of selling shares.

08.04

BEIESA " RAREDEBADEINE ) BT -
Amendment of Article 17 of “The Regulations for the Allocation of Centrally-

Funded Tax Revenues” was promulgated.




HEA
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08.08

EH664(E BT L MEREBARIE A S BF N RESEL BT IR
WebjfERIBAEHAE -

Survey of increasing the limit of electronic payment and the usage situation
of Web electronic payment system was carried out at 664 electronic payment

agencies.

08.08

BIE " BEMAREB R NEZRA ) -
The MOF amended “The Guidelines for Compilation and Review of Self-
Redeeming Public Debt.”

08.10-08.15

HHEI06FEE N s Bt BRI -
The public welfare lottery spot inspection of 2017 was held.

08.15

BRENTEEREARNEITEREAPEA e LEEHS -
E-processing mechanisms for filing and retrieval of payment vouchers and

remittance notices for payees were established.

08.17

ST I07TFEEHRRBFRIEER SORBGRERETE=E3 (107FE
;H%EE)%ﬂﬁﬁx%“wﬁ KITB r2=aE o
The MOF worked in co-operation with the DGBAS to complete the
preparation for revenues of the FY2018 Central Government General Budget
Proposal and the third stage (FY2018 to FY2019) of the Comprehensive
River Basin Management Program Special Budget Proposal, approved by the

Executive Yuan.

08.18

ZAEFRRERTTIN 1068 A ISHRE ~ 8H 18 T20F M N ERT =250
f8TT » FIRAIZERT1.591% -

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on August 15 and to issue on August 18 NT$25
billion of Central Government Development Bonds, with a 20-year maturity,
1.591% highest yield rate.

08.18

BIERE "MHRHEEEEREC B ERES, -
Amendment to “The Directions for Governing the Traceability of Certification

System on Alcohol Products” for reference.




HEA
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09.01

e TRARSAEEEESERHRSEES®®R,
Convened “The Meeting for Supervision and Assessment at Central Level on

the Investigation and Seizure of Illegal Tobacco and Alcohol Products.”

09.01~10.20

S TAREXMIESIE AL B, -
Held “The Cultivation Program for Senior Managerial Personnel of

Government-Owned Share Enterprises.

09.11

PP KE RIS OB BAEEZE -
Launched “The 2017 Project on Investigation and Seizure of Illegal Tobacco

and Alcohol Products prior to Mid-Autumn Festival Holiday.”

09.14

X P& PO R 25 Exﬁffmﬂ‘ "07TEEPRBATHETEEE , & THRBAR
AR AVREESIY (107TFEZISEE) FAEEE | BREY &
TTE 2 %Jﬁii}\//flz ik o

In response to the Cabinet reorganization, the FY2018 Central Government
General Budget Proposal and the third stage (FY2018 to FY2019) of the
Comprehensive River Basin Management Program Special Budget Proposal
were re-examined, approved by the Executive Yuan, and delivered to the

Legislative Yuan.

09.15

EETHBEBBANSENELMNS AT L EIEES -
Implemented e-processing mechanisms for automated introduction of

Temporary Annual Expenditures and bulletins of various payment operations.

09.18

IR 1065 N MIERE M E s SR MR FE
Completed reviewing the MOF 2017 second half alcohol products inspection

planning and inspection work.

09.20

RAERRIRITII06FI A ISHFE ~ OH20H 1T I0F A EH =250
2IT » BENZE1.009% °

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on September 15 and to issue on September 20
NT$25 billion of Central Government Development Bonds, with a 10-year
maturity, 1.009% highest yield rate.
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09.22

NE106F 4 NME N BE>F31T A

Announcement of the plan for issuance of government bonds and treasury bills
for the 4™ quarter 2017.

09.29

B T ERESERREMRERH, -
Held “The 44" meeting of the Local Construction Fund Administration

Committee.”

09.30

EERBEE TR GRERNHE RIS
E-processing mechanism for taxes and expenses payment data of Treasury

electronic payment system was established.

10.02

SR T2017B ARSI BT, ©
Held “The 2017 International Public Infrastructure Projects Workshop”.

10.12-10.13

S TSR LR, o
Held “The Workshop on the Chemical Theorem of Alcohol Products.”

10.18

ZAEFPRIBITNIGFI0OR 13HZRE ~ 107 18H B TSFEHNEHME=E250
8TT » BIRAIZRT0.72% °

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on October 13 and to issue on October 18 NT$25
billion of Central Government Development Bonds, with a 5-year maturity,
0.72% highest yield rate.

10.19

AE TOSEERFBNRARSEESNEFPAERESEMRTR, -
Announced the “Statistical Tables on Working Capital Dispatched among

Governments to Funds and Special Accounts in 2016.”

10.20

B TRBEIONEBHHEE, -

Held “The Seminar on Charges and Fees Regulations and Practice.”

10.20

BB R ITEENTURE A ERGBARTE N BESE F ST RFHHES AT -
Agencies’ special budget payment vouchers can be paid by using the GBA

system to transfer into the electronic payment system of the Treasury.
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10.26

2 DRARSREHEIR, -

Held “The Workshop on Manufacturing Processes of Alcohol Products.”

10.30

ME TIRADSARBERRERNEE, -
Convened “The Meeting for Enhancing the Efficacy of Investigation and

Seizure of Illegal Tobacco Products.”

11.2-11.3

SR T 1064 S RI B B, BB1HR o
Held the 1* session of the 2017 local finance training classes.

11.9-11.10

2y T 106 SR B L | B52350K -
Held the 2™ session of the 2017 local finance training classes.

11.10

RAERRIRTTRI06F 1L H7HRE ~ 115 10HBERBITIOFHREH=
TE250ETT » FFIEAZRA1.009% o
The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on November 7 and to issue on November 10
NT$25 billion of Central Government Development Bonds, with a 10-year
maturity, 1.009% highest yield rate.

11.23

REILE 2017 TMRRRITE SR, -
Held "The 2017 ADB Business Opportunities Seminar" in Taipei.

11.23

B "06FER LA BEEEGHR, -
Convened “The 2017 Meeting on Investigation and Seizure of Illegal Tobacco

Products.”

11.24

RZAERRBITINI06F11F21HZE ~ 11H240RIT30FHAENMEE
250f27T » SRR R 1.667% o

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on November 21 and to issue on November 24
NT$25 billion of Central Government Development Bonds, with a 30-year
maturity, 1.667% highest yield rate.
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11.27

LETASRENENABRERES Y XA - EFREETH

o

Ky
]
K

Sent letters to agencies whose petty cash drawing amount was much lower
than the approved amount as part of a review of the specified limit of petty

cash.

11.27

N B BEER BB ARE RS REMmMARRD L REEE
Bl

Set up emergency measures in case the centralized Treasury fund disbursement
operations of the Main Office and the Central Region Office did not operate in

synchronization.

11.27

R 106F B2 AN EMLLSABBEER -
Launched “The Second Irregular Project on Investigation and Seizure of
Illegal Tobacco and Alcohol Products 2017.”

11.28

B " ARBETEBECERREIORNEGE, -
Held “The 39" Central Government Debt Service Fund Management
Meeting.”

12.01

Bt T2017H BB EEREREL BT RERRAEEBRRRR
o
= |

Held “The MOF Alcohol Quality Certification System Awards Ceremony and

the Achievements Presentation of 2017.”

N

12.08

ZAEPRIBITIRI06F12ASHRE ~ 12H8ABERBTIOFPAEHEE
250/27T » BRI Z/0.981% -

The MOF commissioned the Central Bank of the Republic of China (Taiwan)
to sell through public tender on December 5 and to issue on December 8
NT$25 billion of Central Government Development Bonds, with a 10-year
maturity, 0.981% highest yield rate.

12.4-12.6

M 106F EA T IEER SRR B RIRMIES

The drill for emergency management for manual payment work was held for
FY2017.




H & = #

Date event
B " ERESERGRISRER, -

12.14 Held “The 45" meeting of the Local Construction Fund Administration
Committee.”
AE 105 FRE—MBFTEERERLEMRTEFR LR, -

12.21 Announced the “2016 General Government Debt Consolidation Table
Comparing the Major Countries in the World.”
ANFITEERFAEREAESFRITEEE1TR1THAMA -

12.22 Announced the schedule for the issuance of FY2018 bonds and treasury bills
for the 1* quarter.
BEAT "TABEEEE ) F571R ~ SE59KRIES > B A AT

12.27 Promulgation of Amendments to Article 57 and 59 of “The Tobacco and
Alcohol Administration Act” and Execution.
B " RRSEEE M ES/NEEESE | BMREE

12.28 Held “The 44" Commissioners’ Meeting of the Central Task Force for the

Inspection and Seizure of Tobacco and Alcohol Products.”
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